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General 


boreign Ministry Holds Weekly News Briefing 


Reiterates Position on Arms Sales 
OW 0809092988 Beying AINHUA Domestic Service 
in Chinese 0810 GMT & Sep 88 


[Text] Beying, 8 Sep (XINHUA) —At a news briefing 
this aflernoon, Foreign Ministry spokesman Jin Guihua 
reiterated Chinese Government's position on military 
products trade. 


He said: In recent years, our national defense industry 
department has, in accordance with China's fore 
policy, conducted some exchanges with some friendly 
nations in science and technology and trade. These are 
normal trade activities among nations. 


He emphasized that China's military products export is 
very limited in quantity and it is indeed too little to be 
worth mentioning, as compared with some other countries. 


He said: China is a responsible country. We always 
assume a serious, prudent, and responsible attitude 
toward the military products export question. In this 
regard, we sirictly adhere to three principles: first, our 
military products export should help strengthen the 
legitimate self-defense capability of the countries con- 
cerned; second, it should help safeguard and promote 
peace, security, and stability in the regions concerned, 
and third, we do not use the military sale to interfere in 
the internal affairs of other nations. Therefore, it is 
completely unnecessary to worry about China's export of 
military products. 


Carlucci Visit, Talks Noted 
HK0809082388 Hong Kong AFP in English 
0817 GMT 8 Sep 88 


[Text] Beijing, Sept 8 (AFP)}—The world has nothing to 
worry about from China's efforts to sell weapons includ- 
ing missiles on the international market, the Foreign 
Ministry said here Thursday. 


Foreign Ministry spokesman Jin Guihua, echoing what 
Chinese leaders told visiting U.S. Defence Secretary Frank 
Carlucci this week, said China has always kept “a serious, 
cautious and responsible attitude” on arms sales. 


“It 1s totally unnecessary to worry about China's exports of 
military products,” Mr Jin told a weekly press briefing. 


Mr Carlucci told reporters Wednesday he was satisfied 
with Chinese assurances that it would act responsibly 
when it sells missiles abroad. He added that he hoped the 
issue could now be shelved. 


INTERNATIONAL AFFAIRS ! 


Mr Carluce: left here Thursday for \ian, home of 
China's aerospace industry, although the LS. Embassy 
said he only planned to visit tourist sites in the ancient 
capital 


He was expected Saturday to sail aboard a Chinese 
warship in Shanghai before traveding to Hong Kong. 
ending @ siteday Stay in China 


Washington has capressed concern this year about the 
deployment of Chinese-made Silkworm missiles in tran 
and the sale of medium-range. nuclear-capable missiles 
to Saudi Arabia. 


The United States also disclosed in July that China was 
reportedly looking to sell missiles to Syria and Libya, 
posing a potential threat to the balance of power in the 
Middle East. 


Western experts judge China to be the world’s fourth 
biggest exporter of arms, afier the United States, the 
Soviet Union and France. The two Gull War adversar- 
ies, Iran and Iraq, have been its best customers, they say 


Mr Jin reiterated China's clanm that it was a small player 
in the global arms market. 


“China's export of military products ery limited in 
terms of volume and insignificant compared to that of 
some countries,” he said. 


Great iural Group To Visit 
OW 080908 1888 Beijine XINHUA in English 
0753 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)}—A delegation 

of the Great People’s Hural of Mongolia headed by 

Chairman L. Rinchin will arrive here September |2 fora 

es visit to China at the invitation of the National 
‘s Congress Standing Commitice. 


This was announced by a Chinese Forcign Ministry 
spokesman at a weekly news briefing here this afternoon. 


Afghan ‘Intrusion’ Condemned 
OW 0809084488 Bevyine XINHUA in English 
0827 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)}—Chin. se For- 
eign Ministry Spokesman Jin Guthua said here today 
China condemns Afghan planes’ recent intrusion into 
Pakistan's air space. 


Commenting on the intrusion which caused casulties 
and ioss of property to the Pakistani people. Jin said. 
“We condemn such acts 4s intrusion into the air space or 
territories of other countries. We hope that the Afghan 
authorities will strictly observe the Geneva accords and 
immediately stop such acts.” 
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Concern E About Burma 
OW 080908 2488 Beving XINHUA in English 
OSOA GMT & Sep 88 


Se. Beijing, September & (XINHUA}—A Chinese 
oreign Ministry spokesman said here today that China 
is concerned about the situation in Burma and hopes 
that peace and stability could be maintained there. 


Speaking at the weekly news briefing, Jin Guihua said 
Burma is China's close and friendly neighbor. The peo- 
ples of the two countries enjoy traditional “pauk phaw" 
(brotherly) frendship. 


"We express our concern over the recent development of 
the situation and hope that the question will be settled 
property at an early date so that peace and stability in 

rma can be maintained, economy developed and 
people's lifelihood improved,” he said. 


oweecneasine oe bone mun Nine UA in en 


0809 GMT 8 Sep 88 


[Text] Being, September 8 (XINHUA)—The Chinese 
Government 1s opposed to the proposal made by some 
countnes to add an item of commemorating the 40th 
anniversary ey SS ERE Ee ep eae 
of the 43rd session of N. Gene ai Assembly. 


Chinese Foreign Ministry Spokesman Jin Guihua made 
this remark at the weekly news briefing here this after- 
noon. 


Jin said, “In our view, this additional item is bound to 
give rise to controversy. It will not help create a relaxed 
atmosphere on the Korean peninsula, nor will it conform 
to the current development of the international situation 
as a whole. Therefore, we are opposed to adding the said 


item to the agenda.” 


The spokesman made the comments when answering 
reporters’ questions on China's attitude toward the issue. 


Thai Parliamentary To Visit 
OW 0809083088 Beijing XINHUA in English 
0801 GMT 8 Sep 88 


[Text] Beying. September 8 (XINHUA)—A delegation 
of the National Assembly of Thailand will arrive here 
September 12 for a goodwill visit to China at the 
invitation of the National People’s Congress Standing 
Committee. 


The delegation will be headed by Professor Dr Ukrit 
Mongkolnavin, president of the National Assembly and 
speaker of the Senate. 


This was announced by a Chinese Foreign Ministry 
spokesman at the weekly news briefing here this after- 
noon. 
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Sino- Joint Group lo Meet 
OWO080908 2888 Bevying XINHUA in English 
0804 GMT & Sep && 


Text) Beying, September & (XINHUA) A Chinese 

Ministry spokesman said here today that the 
Si Rennes! Joint Liaison Group will hold its second 
meeting here from September | 3 to 16 


The two sides will continue to discuss the questions of 
common interests about Macao in the transitional 


period, the spokesman said. 


Ties With South Korea Rejected 
OW 0809100088 Beijing XINHUA in English 
0943 GMT 8 Sep &8 


Text} Beijing, September 8 (XINHUA)}—"We do not 

ve diplomatic relations with South Korea, nor are we 
going to establish diplomatic relations with it,” said Jin 
—e. Chinese Foreign Ministry spokesman, here 
today. 


At the weekly news briefing here this aflernoon, Jin 
noted that China and the Democratic People's Republic 
of Korea are close friendly neighbors and the two coun- 
tries have always supported and helped each other and 
enjoyed mutual understanding. 


Jin gave these remarks in response to a question on the 
issue of the Korean peninsula. 


He said that in treating the Korean issue China has 
always proceeded from the following principled stand: to 
be conducive to the relaxation and stability of the 
situation on the Korean peninsula, and conducive to the 


independent and peaceful reunification of Korea. 


Malaysian Leaders Visit Taiwan 
OW0809100888 Beijing XINHUA in English 
0949 GMT 8 Sep 88 


{Text} Beijing, September 8 (XINHUA)}— “We are 
deeply concerned over visits to Taiwan by Malaysian 
prime minister and minister of trade and industry,” said 
Jin Guihua, Chinese Foreign Ministry spokesman, at a 
weekly news briefing here today. 


In response to a reporter's question, Jin said these visits 
are not in conformity with the agreements reached 
between China and Malaysia upon establishment of 
diplomatic relations and are not conducive to the devel- 
opment of friendly relations between the two countries. 


He said, “We hope the Malaysian Government should 
take into consideration the overall interests of friendship 
between China and Malaysia and avoid the occurrence 
of such incidents.” 
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United States & Canada 
Further Reportage on Carlucci Official Visit 


Hosts for Qin Jiwei 
HKOS09094288 Beying RENMIN RIBAO in Chinese 
‘Sep ds pd 


XINHUA report: “Carlucci Hosts Return Banquet in 
ying} 


[Text] Beijing, September 7 (XINHUA)—"'l have no 
doubt that the positive interaction between our two 
military establishments will increase in both depth and 
strength in the decades ahead,” visiting U.S. Secretary of 
Defense Frank C. Carlucci said here tonight. 


Speaking at a return banquet he hosted, Cariucci said, 
“the exisiting friendly relations between the two armed 
forces 1s one of the most successful achievements in the 
first 10 years since the normalization of diplomatic 
relations between China and the United States. 


He said, “We believe that an economically strong, mili- 
tarily modern, and technologically sophisticated China 
has an important contribution to make, along with the 
United States, to world peace, stability, and prosperity.” 


In reply, Qin said that Carlucci's meetings and talks with 
Chinese leaders are certainly conducive to deepening 
mutual understanding aid friendship between the two 
sides and to the friendiy relations and cooperation 
between the two countries and the two armed forces. 


Prior to the dinner, Carlucci gave a press conference 
announcing that he had had the best discussions with the 
Chinese leaders on the missile sales issue. 


He told reporters that the Chinese leaders elaborated to 
him China's arms sales policy emphasizing that they take 
a responsible and prudent approach on the issue. 


“I am satisfied with the discussions,” he said, adding 
that he hoped that “we could now put this issue behind.” 


Carlucci is scheduled to leave here for a tour of the 
ancient City of Xian and Shanghai tomorrow. 


Cited on Arms Sales, Taiwan 
OW 0809062688 Beijing in Mandarin to Taiwan 
0400 GMT 8 Sep 88 


[Text] U.S. Secretary of Defense Carlucci, who is visiting 
China, gave a news conference on the afternoon of 7 
September in Beijing, answering reporters’ questions on 
the achievements of his talks and meetings with Chinese 
leaders during the past couple of days. 


A reporter asked about China's arms sales, .nd Carlucci 
replied that he and Chinese leaders have probed and 
discussed this question in depth, and that China's attitude 
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toward the sales of arms 1s serious, stern, and responsible 
ishi ren zhen yan su er que shi fu ze dij, Carluces said that 
he 1s quite satisfied with the discussion. 


Referring to the question of cooperation and exchanges 
between the U.S. and Chinese Armed Forces, he said 
that the United States would continue to expand its 
cooperation with the Chinese Armed Forces in military 
high technology. Active cooperation in this field is in the 
interest of both the U.S. and Chinese sides, he added. 


Carlucei said that he invited Chinese Minister of 
National Defense Qi Jiwei to visit the United States, and 
the latter accepted the invitation with pleasure. 


With regard to the Taiwan issue, Carlucci said that he 
and Deng Xiaoping touched on this at their meeting on 
the morning of 7 September. He reaffirmed that the 
United States will strictly abide by the three U.S.- 
Chinese joint communiques and that it hopes for a 
peaceful settlement of the Taiwan issue. 


Confers With 
HK0809102888 Beijing RENMIN RIBAO 
in Chinese 8 Sep 88 p 1 


{Report by Sun Yi (1327 3015): “Deng Xiaoping Meets 
Carlucci"’] 


[Text] Being, 7 Sep—While meeting with U.S. Defense 
Secretary Frank Carlucci at the Great Hall of the People 
this morning Deng Xiaoping, chairman of the Central 
Military Commission, said: China has been concentrat- 
ing its efforts c1 modernization and is wholeheartedly 
dedicated to safeguarding peace. This is the starting 
point from which we raise and solve problems. 


Deng Xiaoping told Carlucci: After coming personally to 
China and having a look at the country, you will find out 
that China is a trustworthy and responsible country. 


Deng Xiaoping continued: With regard to international 
issues, we welcome the trend toward a relaxation of 
tension and we oppose the pursuit of hegemony. Events 
in the past few years prove that all those seeking hege- 
mony end in failure or are going to fail. 


While talking about Sino-American relations, Deng 
Xiaoping stressed: The development of Sino-American 
relations has been relatively steady in recent years. In 
accordance with the spirit of the three joint communi- 
ques issued by China and the United States we should 
further develop friendly relations between our two coun- 
tries. This is the common aspiration of the peoples of the 
two countries. He expressed his belief that Carlucci's 
current visit to China is conducive to development of the 
friendly relations between the two countries and their 
armed forces. 


Deng Xiaoping also briefed his guests on the deepening 
of reform and economic development in China. 
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Carlucc: praised Deng Xiaoping's views. He said: Sino- 
American relations have a solid foundation. In accor: 
dance with the three joint communiques by the United 
States and China, the United States will continue to 
make efforts to develop fnendly relations between the 
two countries, 


Carluce: praised Deng Xiaoping as one of the greatest 
leaders and strategic thinkers in the world today He was 
very pleased to have a chance to talk with Deng Xiaoping 


State Councillor and Defense Minister Qin Jiwei and 
others were present at the meeting. The American 
Ambassador to China, Lord, and Carlucci’s main entou- 
rage also attended the meeting. 


Terms Visit ‘Quite a Success’ 
HKO0809024488 Hone Kong TA KUNG PAO 
in Chinese 8 Sep 88 p 2 


(“Special Dispatch” by staff reporter Chang Shao-wei 
(1728 1421 1218): “Carlucci Says His Visit to China Is a 
Success" ] 


[Text] Being, 7 Sep—U-.S. Secretary of Defense Car- 
luce: said today that his visit to China is quite a success, 
adding that China and the United States will continue to 
cooperate in the military field and maintain mutual 
top-level contacts. 


This is his first visit to China since he assumed the post 
of Secretary of Defense. While in Beijing he met top- 
level Chinese leaders Deng Xiaoping and Li Peng and 
held talks with other high-ranking officials including 
Chinese National Defense Minister Qin Jiwei. 


Carlucci said at a news conference this afternoon that he 
exchanged extensive views with Chinese officials on Sino- 
US. bilateral relations, bilateral military cooperation, the 
Cambodian issue, China's arms sales to Middle East 
countries, and other international issues. Both sides prom- 
ised to continue their cooperation in the military field and 
maintain top-level contacts. On behalf of the U.S. Depart- 
ment of Defense, Carlucci invited Qin Jiwei to visit the 
United States. Qin Jiwei accepted the invitation. 


While responding to a question, Carlucci satd that the 
United States will continue to transfer technology to 
China, adding that he had discussed with Chinese offi- 
cials the exploration of new spheres, apart from prob- 
lems already agreed on including reforming the radar 
and navigation systems. With regard to China launching 
satellites for the United States, he did not think that this 
involves state security because China has provided the 
necessary guarantee. He added that this is not a techno- 
logical transfer but a trade activity. He hoped that the 
Washington side will reach a unanimous opinion on this 
problem. 
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On the Taiwan issue, Carlucci asserted that on several 
occasions during the talks with Chinese leaders he reit- 
erated the U.S. stand-that is, the United States will 
strictly observe the principles clarified by the three 
Sino-U.S. joint communiques, He said that he was 
inspired by recent developments in the situation. Car- 
luce: will arrive in Hong Kong this Saturday (10 Septem- 
ber) and will stay for one day. During his stay in Hong 
Kong he will meet with Hong Kong Government off- 
cials. While talking about his meeting with Hong Kong 
Government officials, he said that this will be a courtesy 
Visit to them and that the meeting will involve Hong 
Kong's present status, Hong Kong's economic situation, 
and a review of the relations between Hong Kong and the 
United States. 


To Host Sino-U.S. Economic Symposium 
OW 0209154588 Being XINHUA in English 
1358S GMT 2 Sep &8 


[Text] Shanghai, September 2 (XINHU A)}—Economists 
from China and U.S. are to meet and discuss the 
economic reforms in China at a symposium to be held 
here from September | 2-15. 


The “symposium on economic reforms in China: prob- 
lems and prospects,’ co-sponsored by the Center for 
American Studies of Shanghai’: “udan University and 
the Washington-based Cato Insitute, will focus on the 
reforms and related problems in China, said one orga- 
nizer of the symposium. 


He added that such issues as the prospects for China’s 
economy, the interaction between the economic and 
political reforms, and China's future role in the global 
economic layout will also be addressed. 


Attending the symposium will be over 100 economic 
specialists from the two countries, said the spokesman. 


RENMIN RIBAO Views Changed ‘Reaganomics’ 
HK0609141888 Beying RENMIN RIBAO 
in Chinese 6 Sep 88 p 7 


[““Roundup”™ by Zhang Liang (1728 0081): “The Adjust- 
ments in ‘Reaganomics’ 


[Text] The “Comprehensive Trade Law” of the United 
States officially came into force on 23 August. Although 
this 1,128-page law includes many tedious articles and 
provisions, its essence can be summarized into one 
sentence: Continue to flaunt the banner of “free trade” 
while putting stress on the principle of “fair trade.’ That 
is to say, the law adds more protectionist color to the 
trade policy of the United States. This represents a major 
adjustment in the U.S. economic policy of recent vears. 
and its purpose is to try to strengthen the country’s 
international competitive power and continue to main- 
tain the country’s leading position in the world economy. 
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In fact, the economic policy of the Reagan administra: 
tion, which 1s called “Reaganomics,” has been revised 
and adjusted many times since Reagan became the 
master of the White House. In particular, in recent years 
the Reagan administration made more noticeable and 
substantial adjustments in its economic policy, and the 
changes involved a wide scope of matters. For example, 
the United States joined hands with other mayor Western 
countries in devaluing the U.S. dollar, reformed the tax 
system, cut down the federal government's budgetary 
deficit by taking some administrative means, formulated 
a comprehensive trade law, and concluded a “free trade 
agreement” with Canada. 


The United Siates made such major adjustments of its 
economic policy because it was faced with serious chal- 
lenges. In 1981, when Reagan just began to act as the 
master of the White House, he abandoned the notion of 
Keynesianism which was prevailing in the United States 
after Worle War II, and adopted the so-called “Reaga- 
nomics,’ which was based on the theory of the supply 
school. Practice over the past 8 years has shown that 
although “Reaganomics” played a certain role in dealing 
with high interest rates, the high exchange rate of the 
U.S. dollar, and high inflation rates and in promoting 
and maintaining economic growth, it also left: some 
tough problems: The national debt has doubled (now 
already topping $2 trillion); the trade deficit has kept 
shooting up (reaching a record high of $170 billion in 
1987). and the country began to turn itself from the 
largest creditor country to the largest debtor country in 
the world in 1985 (by the end of last year, the accumu- 
lated amount of debts reached $368.2 billion). It was 
against this background that people in the United States 
not long ago debated “whether the United States is on 
the decline.” A history professor at Harvard University 
maintained that the United States must now take mea- 
sures to prevent its decline, otherwise, the country will 
follow the same declining course of previous powers in 
history. Although the Reagan administration took excep- 
tion to the exaggeration of the problems, it also privately 
expressed concerns about the situation and set about 
dealing with these problems. 


In the first term of the Reagan administration, owing to 
the retrenchment monetary policy and the swelling fiscal 
policy, the interest rates in the United States remained at 
a high level, and the exchange rate of the U.S. dollar also 
rose continuously to an all-time high in February 1985. 
Although the high exchange rate of the U.S. dollar helped 
attract foreign investment, which played a role in making 
up for the fiscal deficit of the federal government. at the 
same time it also crippled the competitive. of Amer- 
ican Commodities in international markets aid resulted 
in sharp increases in the foreign trade deficit year after 
year. Under these circumstances, the Reagan adminis- 
tration changed its constant policy of “not interfering in 
the foreign exchange market” in September 1985 and 
proposed the holding of a meeting of finance ministers of 
the five Western countries. The meeting's participants 
agreed to take measures to devalue the U.S. dollar. In the 
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following 3 years, the exchange rates of the U.S. collar 
against the Japanese yen and the Deutsche mark fell 
more than 50 percent. The effect of the devaluation of 
the U.S. dollar began to manifest itself early this year 
through the substantial increase in exports and the sharp 
decrease in imports as well as the reinvigoration of the 
manufacturing industry. All this has become a major 
factor that backs the current sustained economic growth 
in the United States. 


As people know, lowering taxes is the core of “Reaga- 
nomics,” In ts first term, the Reagan administration 
fulfilled the irget of reducing taxes 25 percent. Afler 
that, it prt © cward a plan to reform the tax system. After 
prolor .u uiscussion in Congress, the new tax law will 
come into force early next year. The new tax law was 
formulated on the basis of the drastic revision of the old 
tax law, with corporate and individual income taxes 
being reduced by a big margin. At the same time, many 
items of tax concession and tax relief will be removed or 
reduced and many tax loopholes will be plugged. In the 
short run, the new tax law may produce some unfavor- 
able effects; in the long run, it will help promote eco- 
nomic growth. 


More than 7 years ago, Reagan pledged to eliminate the 
fiscal deficit of the federal government in 3 years’ time. 
but the facts are contrary. The total amount of the fiscal 
deficit in the past 7 years exceeded $1 trillion. Each year 
the federal government had to pay more than $100 
billion in interest. Congress could not but force the 
government to cut the fiscal deficit by means of legisla- 
tion, and stipulated that the budgetary balance must be 
restored by 1991 (the deadline was postponed to 1993). 
It is still hard to see whether this target can be achieved. 
but this at least will play a role in limiting the budgetary 
deficit and bringing down the fiscal deficit. 


The “Comprehensive Trade Law” represents a major 
change in the “free trade” policy that the United States 
has pursued for several decades. If we say that in past 
years the United States, as a leading power that monop- 
olized the international economy, was able to freely enter 
the markets of other countries under the banner of “free 
trade,” then at present, as the world has become a 
multipolar one, the economic position of the United 
States has been relatively lowered, while Japan and 
Western Europe, as powers on the ascent, have success- 
fully pushed their goods into the American market. so 
the United States has no other choice but to resort to 
protectionism in order to prevent inroads by other 
nations. 


Such a change will certainly meet with strong criticism 
from Japan, Western Europe, and Asian and Latin 
American countries. Of course, the United States now 
still cannot discard the banner of “free trade.” It still 
needs to open foreign markets. If it acts wilfully, it will 
inevitably evoke other nations’ retaliation and end up 
causing losses to both itself and other nations. 
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To sum up, the economic policy adjustments in recent 
years in the United States involved major fields, namely, 
the monetary, finance, taxation, and trade fields. These 
adjustment measures may play a certain role in mitigal- 
ing the difficulties and problems of the U.S. economy, 
but they will not be able to thoroughly solve these 
problems. 


Soviet Union 


Further Review of Sino-Soviet Border Trade 
HKO0S809040588 Hong Kong WEN WEI PO 
in Chinese 3 Sep 88 p 26 


[“Special” article by WEN WEI PO reporter Huang 
Hsu-tung (7806 2485 2639): “Roundup on the Situation 
of Sino-Soviet Border Trade Development"—part (wo 
and conclusion] 


[Text] At present many provinces and municipalities are 
interested in the above-mentioned new economic strat- 
egies, and some of them have even put them into 
practice. For example, Shenzhen has actively begun to 
work on such strategies. There are companies which 
import timber from the Soviet Union for processing into 
floorboards in Suifenhe City before being sent to West- 
ern countries through Shenzhen. There are also compa- 
nies which manufacture and assemble electronic compo- 
nents in Suifenhe port and then export the final 
products, such as photocopiers and recording tapes, to 
the Soviet Union. Recently, people from more than 90 
counties in 16 provinces and municipalities of the coun- 
try participated in developing the far eastern market of 
the Soviet Union by arranging for the establishm: at of 
associated trading enterprises at Heilongjiang port. 
Nearly 100 local units from Hunchun City recently went 
to look into the situation and hold discussions on coop- 
eration. Sichuan’s oranges anc tangerines, Shanghai's 
textile products, and Beiing’s light industrial products 
were all transported there in search of export opportuni- 
ties. Not long ago, Lei Yu, vice mayor of Guangzhou 
City, revealed at a work conference on the city’s exports 
that they were planning to organize an investigation 
group in the latter half of next year to visit the Soviet 
Union for the purpose of developing the Soviet and East 
European markets. He thought that Guangzhou’s indus- 
trial products for daily use were very suited to these 
markets, and that the products of these markets, espe- 
cially raw and processed materials, steel products, tim- 
ber, chemical fertilizer, and so on, were required by 
Guangzhou. It is reported that Lei Yu is also preparing 
to go to Heilongjiang and Manzhouli to take a look at 
border trade with the Soviet Union. This action comes at 
the right time, when the country’s industrial growth is 
too fast, its economy overheated, and its raw and pro- 
cessed mateiials getting short. 


Hold Commodiiy Exhibitions in the Soviet Union To 
Strengthen Commercial Intercourse [subhead] 
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To develop the Soviet market, Heilongjiang has held $§ 
export sample commodity exhibitions and sent more 
than 20 trade delegations to the Soviet Union in recent 
years. In early July this year, the Soviet Union sent a 
delegation to participate in the Sino-Soviet Trading 
Commodity Exhibition in Heihe, and showed great 
interest in many light industrial and textile products. As 
the Soviet Union intends to obtain advanced products 
from advanced capitalist countries and areas through 
entrepot trade with the PRC, various departments in the 
country, such as those of civil aviation, posts and tele- 
communications, and forestry, and 15 large enterprises 
from places such as Guangzhou, requested the Foreign 
Trade Corporation of the Heilongjiang Shipping Admin- 
istration to be their agent in trade with the Soviet Union, 
and sent wide varieties of local, Japanese, and Hong 
Kong sample products to Heilongjiang. This month, the 
corporation is exhibiting these sample products on a ship 
used for foreign affairs for appreciation and purchase by 
Soviet delegations. On 18 September the province wili 
hold a Sino-Soviet trade fair in Harbin. Trade delega- 
tions from six border regions of the Soviet Union will be 
invited to join the fair. A manager of the Ministry of 
Foreign Economic Relations and Trade of a city in 
Heilongjiang said: Since early this year, none of the 
responsible persons in the foreign trade units of Heilong- 
jiang have staved in their offices. All have been working. 


Improve the Railroad Transport System To Enhance 
Economic Development [subhead] 


At present, due to the rapid increase in Sino-Soviet 
trade, all railroads going to the Soviet border are satu- 
rated. Railroads linking the Soviet Union and the PRC 
include the Binsui line (from Harbin to Suifenhe), the 
Binzhou line (from Harbin to Manzhouli), and the Jier 
line, which is called the Asia-Europe bridge (from Jining 
to Erenhot). Now Xinjiang has invested | billion yuan 
(the Soviet Union has granted loans for the investment) 
to construct the Northern Xinjiang Railroad. It will link 
up with the Soviet railroad at the Alataw Pass in 1990 to 
become the second Asia-Europe bridge and the shortest 
route from Europe to China. It is expected that the strain 
on rail transport will be eased after the railway is 
constructed. Some experts suggest that Harbin and Jia- 
musi ports on the Songhua Jiang, a tributary of the 
Heilong Jiang, should be opened to make full use of its 
superiority in river transportation. 


Reforms in economic systems and economic and trade 
management systems of the PRC and the Soviet Union 
have opened talks, both sides agreed on the development 
of economic and trade ties between relevant local orga- 
nizations of the two countries. The Soviet Republics of 
Kazakh, Uzbek, Turkmen, and Tadzhik will have direct 
economic and trade ties with counties and cities of the 
PRC. They may supply commodities to each other, 
establish joint ventures, and extensively develop other 
forms of cooperation on a balanced basis according to 
their needs and possibilities. 
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This year the Soviet Union has cooperated with the PRC 
in many industrial projects, such as the steel factories in 
Wuhan and Anshan, the railroad stations in Jixian, 
Yimin, and Suizhong, coal washeries in Jinyang and 
Qixing, gasworks in Shanghai and Harbin, and flax plant 
projects. Xinjiang is still discussing with the Soviet 
Union cotton spinning and processing projects which 
will further diversify the forms of cooperation. At 
present there are still some dozens of cooperation 
projects under discussion between these three provinces 
and regions and the Soviet Union. 


The Formation of the Northern Open Beit Is Beneficial 
to the Expansion of Foreign Trade [subhead] 


The trading ports from east to west form the second open 
belt of the PRC—the northern open belt. This new open 
belt has a length of more than 10,000 km. At present it is 
less prosperous than the 18,000-km-long coastal open 
belt, but it is at the initial stage only. If it can keep up 
with the coastal open belt in “transferring from other 
countries and forming associations with local areas,” it 
can also carry out the same function: bringing along 
economic take-off, and contributing to the economic 
prosperity of the interior. The “golden triangle” of the 
north—Hunchun (Hunchun lies at the junction of the 
PRC, Korea, and the Soviet Union), may echo in future 
the “golden triangle” of southern Fujian, which com- 
prises Xiamen, Zhangzhou, and Quanzhou. 


Amid the peaceful trend of the overall international 
situation, the upsurge on the mainland for trade with the 
Soviet Union and East European countries is spreading 
to the south. Macao has sent a delegation to the Soviet 
Union and executed a memorandum with the Soviet 
General Chamber of Commerce. Later on the Sov: et 
General Chamber of Commerce will also send a trade 
delegation to Macao. It is reported that Stank, Ho, a 
public figure in Macao, also showed much interest in 
setting up a hotel in Moscow in the form of joint venture, 
and Sun Hung Kai International Services Ltd of Hong 
Kong also plans to hold an “Asian Products Exhibition” 
in Budapest, Hungary in August next year to introduce 
Asian products to the East European market. The Hun- 
garian Government particularly welcomes bartcr trade 
and is willing to exchange ther countries’ products for 
their semimanufactured products and raw materials. 


Heilongjiang Develops Border Trade With USSR 
OW 0709162988 Beijing in Russian to the USSR 
1800 GMT 5 Sep 88 


[Text] Border trade between the Daxinganling region, 
northeastern China, and the Soviet Union has seen 
progress in recent days. The Soviet side has already 
agreed that its city of (?Tygda) and the Chinese 
Daxinganling region, and the Soviet city of Skovorodino 
and the Chinese county of Mohe will become trade 
partners. 
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Al the invitation of the General Company tor Border 
Trade of the Daxinganling region, the first round of talks 
between both sides will be held in early September. This 
move was achieved in July this year after consultations 
between Du Xianzhong, vice governor of the Heilong- 
jiang Provincial People’s Government, who was visiting 
Amur Oblast at the head of a deie sation, and Teresh- 
chenko, c\airman of the (?Tygda) City Executive Com- 
mittee in Amur Oblast. 


(Feng Ziiwufen), deputy director of the General Com- 
pany for 8order Trade of the Daxinganling region, told 
journal, .s that there are enormous potentials for devel- 
oping border trade between the Daxinganling region and 
the Soviet Union. This part of the Soviet Union is mech in 
reserves of timber, coal, oil, and natural gas, yet 1 suffers 
from a deficit of foodstuffs and light industry products. 
This is why broad prospects exist for the development of 
border trade between the two countries. 


Northeast Asia 


Li Peng Reaffirms Support for DPRK 
OW0809142788 Beijing XINHUA in English 
1358 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA) —Chinese Pre- 
mier Li Peng today said, “it is the firm policy of the 
Chinese Communist Party and Government to consis- 
tently further the friendship between China and the 
Democratic People’s Republic of Korea (DPRK).” 


Addressing a banquet the DPRK Embassy here hosted in 
celebration of the 40th anniversary of the founding of the 
DPRK this evening, Li Peng described the Chinese and 
Korean people as “brothers and comrades-in-arms who 
have shared weal and woe in a long-term struggle.” 


The Chinese Government and people will continue to 
unswervingly back ti e Korean people in their just cause 
of peacefully reuniting their fatherland and making it 
independent, he said. 


Under the leadership of the Workers Party of Korea 
headed by Kim Il-song, Li said, the Korean people have 
followed the correct policy of political independence, 
and economic self-reliance and self-defense. They have 
safeguarded national independence and dignity, and 
achieved magnificent successes in their socialist con- 
struction, he added. He wished the Korean people 
greater successes. 


“It has always been our stand that the Korean issue 
should be solved by the Korean people themselves 
through peaceful consultation and without any outside 
interference,’ Li Peng stressed. 
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Moreover, he added, as division is the root cause of the 
tension on the Korean peninsula, reunification not only 
represents the strong desire of the whole Korean people, 
but will serve to eliminate tension on the peninsula and 
contribute to peace and stability in Asia and the rest of 
the world. 


He described the three principles advanced by President 
Kim Il-song for the reunification of Korea and his 
program for the establishment of a democratic confe- 
deral republic of Koryo as “reasonable and suited to the 
actual conditions on the peninsula”. 


Choe Pong-chol, charge d'affaires ad interim of the 
Korean Embassy here, briefed his guests on the large- 
scale socialist construction being undertaken by the 
Korean people, who are trying to complete the third 
seven-year plan for the advancement of the national 
economy ahead of schedule. 


He said the Chinese people have always rendered valu- 
able support to the Korean people in their times of 
difficulty and for their just cause of reuniting the father- 
land. For this, he expressed profound thanks to the 
Chinese Communist Party, Government and people. 


He said that the Korean people will, as always, make 
every effort to consolidate and expand the fraternal 
friendship and unity between the Korean and Chinese 
parties, countries and peoples. 


Present on the occasion were Vice-Premier Wu Xuegian, 
Member of the Secretariat of the Central Committee of 
the Chinese Communist Party Rui Xingwen, Vice- 
Chairman of the Standing Committee of the Chinese 
National Peopie’s Congress Xi Zhongxun and leading 
officials from the various party, government and army 
departements. 


Beijing Reception Marks DPRK National Day 
OW0709142588 Beijing XINHUA in English 
1357 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)}—A reception 
was held at the Great Hall of the People here this evening 
to celebrate the 40th anniversary of the founding of the 
Democratic People’s Republic of Korea (DPRK). 


Speaking at the reception, Huang Shiming, vice-presi- 
dent of the Chinese People’s Association for Friendship 
with Foreign Countries, expressed addmiration for the 
great achievements made by the Korean people, led by 
their President Kim Il-song, in industry, agriculture, 
foreign affairs and other fields in the past 40 years. He 
also wished DPRK greater successes in the coming years. 


In the past 50 years and more, Huang said. the Chinese 
and Korean people have shown mutual concern and 
have given support to each other, and fought shoulder to 
shoulder in the struggle against imperialist aggression 
and for national independence as well as in their socialist 
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construction and the cause for the peaceful reun. fication 
of their countries. They have forged a great and militant 
friendship which is cemented with blood. 


The Chinese people will, as always, firmly support the 
Korean people in their just struggle for national indepen- 
dence and peaceful reunification. 


Choe Pong-Chol, charge d'affaires ad interim of the 
Korean Embassy in China, extended gratitude for the 
consistent support given to his country, both spiritual 
and material, by the Chinese Communist Party, Govern- 
ment and people. 


The Korean people will make all efforts to consolidaie 
and further the time-tested friendship and unity between 
the party, state and people of the two countries, he said. 


Present on the occasion were Vice-Premier Wu Xueqian, 
vice-chairman of the Standing Committee of the 
National People’s Congress Xi Zhongxun, and vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference Ma Wenrui. 


Among the guests were visiting Korean friends and 
Korean students in Beijing. 


The reception was co-sponsored by the Chinese People’s 
Association for Friendship with Foreign Countries and 
the China-Korea Friendship Association. 


Leaders Support DPRK Reunification Efforts 
OW 0809012388 Beijing XINHUA in English 
0051 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA}—Top Chinese 
leaders today reiterated their continued support to the 
Korean people for their national peaceful reunification 
and said the Korean issue should be solved by the Korean 
people themselves without any external interference. 


In a congratulatory message to Korean leaders on the 
occasion of the 40th anniv. sary of the founding of the 
Democratic People’s Republic of Korea (DPRK), they 
said, “we will, as always, support the cause of the Korean 
people for peaceful national reunification through self- 
determination and believe that the cause of reunification 
will surely succeed.” 


The message, addressed to DPRK President Kim II-song 
aad Premier Yi Kun-mo, was signed by Zhao Ziyang, 
Chinese Communist Party general secretary; Yang 
Shangkun, president of the People’s Republic of China; 
Wan Li, chairman of the Standing Committee of the 
National People’s Congress, and Premier Li Peng. 


The Workers Party of Korea and the DPRK Govern- 
ment have put forward a number of reasonable sugges- 
tions and proposals for realizing yeaceful national reu- 
nificiation, which represent the desire of the Korean 
people, they said. 


FBIS-CHI-88-174 
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President Kim Il-song’s proposal on principles of self- 
determination, peacetul reunification and national soli- 
darity and on the establishment of a confederal republic 
of Koryo has shown a right way for Korean reunification. 


They spoke highly of the achievements made by the 
Korean people under the leadership of Kim Il-song in 
socialist construction and wish the brotherly Korean 
people greater success in building socialism. 


They also praised the DPRK’s selt-determined peaceful 
diplomatic policy, and unremitting efforts for easing the 
tension on the Korean peninsula, for maintaining peace 
in Asia and the world as a whole and for strengthening 
friendly cooperation with other countries especially with 
the Third World nations. 


Recalling the traditional friendship between the two 
close neighbors, the Chinese leaders said the Chinese 
Government, party and people treasure, as always, the 
traditional friendship and cooperation and will try their 
utmost to further develop such friendship which they 
wish to be everlasting. 


‘Text’ of Message Greeting DPRK Anniversary 
OW 0809063288 Bevying XINHUA Domestic Service 
in Chinese 0041 GMT 8 Sep 88 


[Text] Beijing, 8 Sep (XINHUA)}—Chinese party and 
Government leaders Zhao Ziyang, Yang Shangkun, Wan 
Li, and Li Peng dispatched a joint message today to Kim 
Il-song, general secretary of the Workers Party of Korea 
{WPK] Central Committee and DPRK president, and Yi 
Kun-mo, premier of the Korean State Administrat:on 
Council, extending warmest congratulations on the occa- 
sion of the DPRK’s 40th founding anniversary. The text 
of the message follows: 


On the occasion of the 40th founding an ‘iversary of the 
DPRK, we, on behalf of the Communist Party of China 
and the Chinese Government and people, extend our 
warmest festive congratulations to you aid, through you, 
to the WPK, the Korean Government, and the fraternal 
Korean people. 


The founding of the DPRK opened a new era in the 
history of Korea. It was a brilliant reve butionary achieve- 
ment of the Korean people's long, hard struggle under 
the leadership of the WPK headed by their great leader 
Comrade Kim Il-song. Over the past 40 years since the 
founding of their country, ihe industrious and coura- 
geous Korean people have not only defeated the aggres- 
sors from outside and defended their country’s indepen- 
dence aiid national dignity with unparalleled heroic 
mettle but have alsc carried forward their self-reliant 
revolutionary spirit, done hard pioneering work, and 
built a socialist new Korea with moderniz.  .ndustry 
and developed agriculture on a previously poor and 
backward land. Now, they are waging a selfless struggle 
to fulfill their new, great 7-Year Plan. Pursuing an 
independent and peaceful foreign policy, the DPRK has 
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made unremitting efforts to ease the tension on the 
Korean peninsula, maintain peace in Asia and the world 
as a whole, and promote tnendly cooperation with other 
countries, especially the Th.rd World countries. It is 
playing a significant role in the international arena. We 
are very glad to see these brilliant results and wholeheart- 
edly wish the fraternal Korean people sill greater new 
achievements in their cause of socialist construction in 
the future. 


The WPK and the Korean Government have put for- 
ward a series of reasonable suggestions and proposals for 
realizing independent and peaceful national reunifica- 
tion. These suggestions and proposals fully represent the 
eager desire of the Korean people for the reunification of 
their motherland. The three principles of self-determina- 
tion, peaceful reunification, and national solidarity put 
forth by President Kim Il-song and his plan for the 
establishment of a confederal republic of Koryo have 
pointed to the right way for Korea's reunification. We 
consistently hold that the Korean issue should be settled 
by the Korean people themselves without any interven- 
' from outside. In the days to come, we will, as 

4, firmly support the Korean peopie’s struggle for 

inc independent and peaceful reunification of their 
m yviherland. We firmly believe that the cause of peaceful 

anuication of Korea is bound to triumph. 


China and Korea are only separated by a river, and they 
are as closely related as lips and tecth. In their long 
common revolutionary struggle, the people of the two 
countries have had the same destiny, shared weal and 
woe, and written with their blood a chapter of friendship 
that will shine for thousands of years. In the lofty cause 
of building socialism, our two countries have supported 
each other, cooperated closely, and 1.;.rched forward 
together. The Communist Party of Chia and the Chi- 
nese Gov-rnment and people consistently treasure the 
traditional relations of friendship and cooperation 
between China and Korea and will, as always, try their 
utmost to have these relations consolidated and devel- 
oped continuously. We wholeheartedly wish that the 
great Sino-Korean friendship wiil be carried on from 
generation to generation and will last forever! 


Yang Shangkun Visit to DPRK Celebration Reported 


Welcomed by Kim Il-song 
OW 0809130788 Beijing XINHUA Domestic Service 
in Chinese 0752 GMT 8 Sen 88 


[Text] Pyongyang, September 8 (XINHUA) —Korean 
President Kim Il-song held a welcoming ceremony here 
this morning for Chinese President \ ang Shangk’'n. 


The Chinese president cam here Tuesday to attend the 
celebrations of the 40th anniversary of the founding of 
the DPR with a high-levei Chinese party and govern- 
ment delegation. 


PHISH 
H September (OHH 


When Vang's cavalcade arrived at 9 90 at the Kumeusan 
Asembly Hall, President Kim Iheong weat up to him 
The two leaders warmly shook hands and embraced each 
other while Passing greet, ngs 


‘y) the Kumeusan Assembly Hall, the band played the 
fational anthems of both countries Accompanied by 
Kim llesong, Vang Shanghun reviewed a guard of honour 
of the three Korean Armed Forces 


The other members of the Chinese party and govern: 
ment delegation Van Mingfu, secretary of the Secretariat 
of the Central Committee of the Communit Party Of 
China (CPC), Qichen. foreign minister and mem: 
her of the CPC Central Commitior, Chi Haotian, chief of 
the General STafl of the Chinese ya Liberation 
Army and member of the CPC Central Committee, Zhu 
Shanqing. deputy head of the Central International Liat 
son Department and Chinese ambassador to DPRK 
Wen Veshan were present at the weleoming ceremony 


Korean leaders attending the welcom 

included Kim Vong-nam. vice-premier and min- 

ister, Choe Kwang, chief of the General of the 

— People's Armed Forces. and Vice Premier Chong 
unk 


ceremony 


Since his arrival in Pyongyang on 7 September, Pres- 
dent V ang Shanghun met with President Kim Ileong 
the first time today. The two old frends appeared 
particularly happy After the welcoming ceremony, t 
walked into the meeting hall while ) talking wit 
each other 


Accorded Warm Welcome in 
HAKOROY 142688 Beying RENMIN RIRAO 
in Chinese 8 Sep 88 pl 


Report by Gui ge (298) 6699 2490) and Xu 
(1776 140 660) “CPC and Government 


_— Headed by Vang Shangkun Arrives in Pyong- 
yang 


[Text] Pyongyang. 7 Sep—The CPC and government 

tron headed by Vang Shangkun. member of the 

CPC Central Committee's Political Bureau and siate 

1. arrived this aflernoon in ang by special 

train to attend the grand celebrations of the 40th anni- 

versary of the founding of the DPRK and to pay a 

friendly viet The delegation was greeted by Secretary 

Kim Chong-il at the railway station and tens of thou- 

sands of Pyongyang rewdents who lined both sides of the 
streets 


President Vang Shangkun's special train pulled in at 
Pyongyang Station at 1530 When he stepped from the 
train, he shook hands warmly and embraced Kim 
Chong.) of the Workers Party of Korea 
_ Central Committee and member of the Political 


reau They also exchanged greetings 
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Young Korean pioneers presenied lragrent vets to 
President Vang With banner re "Wermly Wel 
coming President Vang Shanghun” “Long Live the 
Militant Friendship and Unity Cemented with Blood of 
the Korean and Chinese | thousands gathered at 
the railway station to welcome President Yang's arrival 


Hundreds and thousands of people lining both sides of 
the street cheered thunderously when Vang's motorcade 
pease waving bouquets of flowers and miniature 

and Chinese national flags Al the common gate. 
the vice chairman of the ang Administrative 
Committee presented President Vang with a piece of 
~~ symbolizing the friendship cemented by blood 
of the two peoples. At the Arch of Triumph, a young 
Semen pioneer tied a red scarf around President Yang's 


0 Chineu, Yi Chongeok, Kim Yong-nam, Choe anne 
Kang Hurwon, Chong Chun-ki, and other respons 
Korean were also at the railway station today 
to greet the CPC and government delegation 


Siafl members from the Chinese Embassy to Korea. 
representatives of the Chinese ‘s Volunteers to the 
Military Armistice Commission, Chinese engineers and 
students working and studying in Korea, and members 
of the Jilin and Liaoning delegations also went to the 
railway station to greet the Chinese delegation 


Further on Vi elcome 
HKOROO1 45 7RR ne RENMIN RIBAO 
in Chinese & Sep &8 p 6 


[Newsletter from Korea” by RENMIN RIBAO corre: 
ti Gu T (2981 6639 2490) and Xu 
(1776 1405 1660) “Everlasting Friendship” | 


[Teat] On the afternoon of 6 ' the CPC and 
tig yy ion, led by t Yang Shang- 

un. left Beying for Pyongyang by special train to attend 
the grand celebrations marking the 40th anniversary of 
the founding of the Democratic People's Republic of 
Korea, and to pay a friendly visit This is President Vang 
Shanakun’s first viet abroad since assuming the office of 


Mate president 


President Vang looked very happy during the yourncy In 
the brilhantly Muminated carnage President Vang told 
reporters Since its founding 40 years ago. Korea has 
made tremendous achievements China and Korea are 
close neighbors and the frendship between the peoples 
of the two countries 1 cemented with blood Mandated 
by the party and government. all comrades in the dele- 
gation are extremely happy to have the unity to go 
to Korea to capress our greetings to t Kim 
Il-song and the Korean people on their national day 


PHIS-C HLA 174 
H September (OHH 


At 1025 on the morning of 7 September, President 
Yang s special train passed slowly over the Yalu River 
Bridge, a friendship bridge connecting China with 
Korea. The surging river and the grand bridge closely 
link the two countries 


At the colortully decorated Sinuyu Railway Station the 
national flags of both China and Korea futiered in the 
breeze On the platform, the leaders of North Pyongan 
and Sinuyu lined up before the red carpet to welcome 
President Vang and his entourage. Thousands of 

in gorgeous national costumes waved flowers 

shouting “Welcome, President Yang” accompanied by 
melodious music. Pak U-chun, deputy foreign ae 


of Korea, came especially from ang to greet the 
guests. Al the reception hall, P nt Yang had a 
cordial conversation with Kim ~yul, chief secretary 


of the North WPK (Workers Party of Korea) 
committee Kim Pyong-yul said that he had been sent by 
Comrade Kim Chong-il, secretary of the WPK Central 
Committee, to Sinuie u to greet President Yang. He also 
said cheerfully that North Pyongan and Liaoning have 
become y provinces. Political and economic 
exchanges between the two provinces have developed to 
a new level over the past 10 years. In response, President 
Yang said that China and Korea are friendly neighbors. 
As Liaoning and North face cach other across 
the river, the two provinces help each other. 


President venss special train pulled into yang 
Station at 1530. With its unique charm and 
sentiments, Pyongyang warmly welcomed President 
Yang and his entourage Secretary Kim Chong-il came to 
the railway station in person to greet the guests. When 
President Yang from the train, he shook hands 
warmly with Kim | and embraced him. The two 
leaders exchanged greetings like family members. 


Accompanied by Yi Chong-ok, member of the WPK 
Central Committee's Political Bureau and vice presi- 
dent. President Yang boarded an open car which pro- 
ceeded to the Shouse. The 164 tone street ees 
crowded with peuple Hundreds of thousands of - 
yy by ts in their festive costumes lined both sides 
streets singing choral songs, waving flowers and 
ribbons. and beating drums to welcome the distin- 
= Chinese guests. The banner: “Long Live the 
breakable Militant Friendship and Unity Cemented 
with Blood of the Korean and Chinese Peoples aroused 
people's lofty feelings, and the song “Without the Com- 
munist Party There Would Be no New China” voiced 
=. friendly wishes. The deputy chairman of the 
ang Administrative Commitice presented Presi- 
dent Yang with a piece of sculpture of two soldiers 
embracing cach other with the joy of victory won in 
fighting side by side displayed on their faces—one 
Korean and one Chinese—symbolizing the friendship of 
the two peoples. The sculpture vividly indicated that the 
frrendship cemented with blood of the peoples of the two 
countries 1s unbreakable At the arch of tnumph young 
Korean pioncers presented bouquets to President Yang 
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and one tied a red scart around his neck. President Vang 
shook thei hands and told them to study hard and build 
and defend their motherland when they grow up. 


Chinese and Korean leaders have visited each other as 
though calling on relatives. It has become a fine tradity: 
in the history of friendly relations between the two our 
iries to ag A views, increase understand J promote 
cooperation, and develop friendship, P mt Vang 
Shangkun visited Korea 4 years ago. Today he has 
returned 10 Korea in his capacity as state president to 
celebrate the 40th anniversary of the founding of the 
Democratic People's Republic of Korea and to pay a 
friendly visit. This will contribute to the further develop: 
ment of the frendly relations between the two countries 


Korean trends said that Korea was the first country 
Comrade Yang Shangkun has visited after assuming the 
office of state president, This is encouraging to ihe 
people of our country, It is also an embodiment of the 
great vitality of Korean-Chinese friendship. 


When night fell the star-studded sky and the lights of 
Pyongyang added radiance to each other. The pees 
immersed themselves in the warm atmosphere o 
Korean friendship. Although time has passed they 
believe that friendship will last forever. 


Briefs Kim on Deng Mioepine 
OW 0809071888 Being NINHUA in Englis 
0641 GMT & Sep && 


[By Kang Xinping) 


Text] Pyongyang. September 8 (XINHUA)}—Korean 
resident Kim H-song met with visiting Chinese Presi- 
dent Yang Shangkun at the Kumsusan Assembly Hall 
here today. 


Yang. head of a Chinese party and government delega- 
tion, arrived here yesterday aflernoon to attend the 
celebration of the 40th anniversary of the founding of the 
Democratic People's Republic of Korea (DPRK). 


This is Yang's first foreign trip in his capacity as presi- 
dent of China. 


Cameramen recorded the memorable meeting as the two 
presidents exchanged greetings across a long brown- 
wood table. 


President Yang conveyed the regards of Deng Xiaoping. 
Zhao Ziyang, Li Xiannian and other Chinese leaders to 
President Kim. and President Kim asked Yang Shang- 
kun to convey his regards to Deng Xiaoping. 


Kim also asked Yang about the health of Deng Xiaoping. 
Yang replied that Deng is in good health and “swam 39 
times at the resort of Beidaihe this summer. cach time 
spending one hour and a half in the sea.” 


PBIS-CHIL-88-174 
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“Lam very happy that President Yang Shangkun visits 
our country upon the occasion of the 40th anniversary of 
the founding of our republic, and Lam hereby expressing 
my warm welcome to you,” Kim Ihsong said to Presi. 
dent Yang. 


"My sole task for this visit to your Country is to partic: 
ipate in celebrations of the 40th annivarsary of the 
founding of the DPRK, and in this regard | express my 
congratulation to you,” Yang said, 


Yang told Kim that the Chinese party and Government 
all wish longevity to him. Kim Il-song expressed thanks 
to Yang for the deep concern, 


Yang briefed Kim on China's economic situation and 
other matters concerning the deepening of reform and 
the opening to the outside, 


The whole mecting was conducted in a cordial and 
friendly atmosphere. After the meeting, President Kim 
ll-song gave a luncheon in honour of Yang Shangkun and 
his entourage. 


Members of the Chinese party and government delega- 
tion who attended today's meeting included Yan Minfu, 
secretary of the Secretariat of the Chinese Communist 
Party Central Committee, Foreign Minister Qian Qichen 
and Chi Haotian, chief of the General Staff of the 
Chinese Liberation Army. 


DPRK officals at the meeting included Kim Yong-nam, 
vice Premier of the Administration Council and foreign 
minister, Choe Kwang, chief of the general staff of the 
Korean People’s Army, and Vice-Premier Chong Chun-ku. 


Lays Wreath at Cemetery 
OW0709161188 Beying XINHUA in English 
1537 GMT 7 Sep 88 


[Text] Pyongyang, September 7 (XINHU A)}—Chinese 
President Yang Shangkun laid wrea..is at the Taesongsan 
Cemetery of revolutionary martyrs and the Korea-China 
Friendship Tower here this afternoon. 


Ribbons on the dedicated wreaths were inscribed with 
“Eternal glory to the Korean revolutionary martyrs,” 
and “Eternal glory to the Chinese people's volunteers.” 


The Taesongsan Cemetery of revolutionary martyrs, 
where the Korean revolutionary fighters fallen in the 
struggle for freedom and liberation of the Korean people 
are buried, was located Taesongsan Mountain in the 
suburbs of Pyongyang. It was constructed in October 
1975, and reconstructed in 1985. 
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The Korea-China Friendship Tower, located on the 
hillside north of Moranbong Park in the capital, was 
erected in October of 1959 to commemorate the Chinese 
people's volunteers’ participation in the Korean War in 
the early 1950s. The tower is now 30 meters high after 
being rebuilt in 1984. 


Chong Chun-Ki, alternate member of the Political 
Bureau of the Central Committee of the Korean Work- 
ers’ Party and vice premier of the Administration Coun- 
cil, accompanied Yang in the wreath-laying ceremonies. 


The Chinese president came here at the head of a 
high-level Chinese party and government delegation to 
pay a friendship visit and attend the celebrations of the 
40th anniversary of the DPRK's founding. 


Kim Il-song Addresses National Day Celebrations 
OW080915 1088 Bevying XINHUA in English 
1426 GMT 8 Sep 88 


[Text] Pyongyang, September 8 (XINHUA)—President 
Kim Il-song of the Democratic People’s Republic of 
Korea (DPRK) called here today for a halt to the nuclear 
arms race, a reduction of armaments, and a withdrawal 
of aggressive troops from foreign lands. 


These measures are important at present in preventing 
war and preserving peace, Kim said in a speech at 
Pyongyang Stadium to some 300 delegations from more 
than 100 countries, who are here to attend celebration of 
the 40th anniversary of the DPRK's founding. 


Kim pledged his country will make “every effort’ to 
check and frustrate imperialist mancuvers of aggression 
and war, maintain peace in Korea, and defend peace in 
Asia and other parts of the world. 


“We will not tolerate any encroachment upon the sover- 
cignty of our country, nor will we do anything that 
offends the sovereignty of other countries,” he said. 


On the international economic order, the president said 
the old order had benefited the imperialists in exploiting 
the developing nations in a neo-colonialist manner. 


As long as the old order exists, it is impossible to 
eliminate the daily-growing disparity in wealth between 
developed and developing countries, he added. 


To establish a new equitable order, according to Kim. 
developing countries must promote South-South coop- 
eration on the principle of collective self-reliance. 


South-South cooperation must be developed not only in 
the economic sphere but also in the political, ideological 
and cultural spheres as well, he stressed. 
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The Korean leader also said his country “should develop 
good-neighborly and friendly relations with those capi- 
lalist countries which respect the sovereignty of our 
country,” 


He explained that his government would also develop 
economic and technical cooperation, and cultural 
exchanges with capitalist countries which have no dip- 
lomatic ties with DPRK, These would be based on the 
principles of equality and mutual respect, and should 
promote friendly relations with the peoples in those 
COUNTIES. 


Kim devoted a considerable part of his speech to domes- 
lic concerns in politics, economics, culture, and other 
areas, during the past 40 years. He also reiterated 
DPRK's resolute stand on reunifying the Korean penin- 
sila under the principles of independence, peaceful 
reunification, and great national unity. 


Takeshita Meets NPC's Rong Yiren in Tokyo 
OW 0809045188 Beijing in Japanese to Japan 
1430 GMT 7 Sep 88 


[Text] According to a Beijing Radio correspondent in 
Tokyo, Prime Minister Takeshita of Japan met with 
Rong Yiren, vice chairman of the NPC, at the prime 
minister's official residence on the afternoon of 6 Sep- 
tember. Rong is presently in Japan on a visit. 


During the meeting both sides agreed that Prime Minis- 
ter Takeshita’s recent visit to China was fruitful and 
noted in particular that the signing of Mutual Invest- 
ment Protection Treaty would further promote Japanese 
entrepreneurs’ investments in China, laying a founda- 
tion for strengthening trade relations between the two 
countries. 


NPC Vice Chairman Rong Yiren, who also is chairman 
of International Trust Investment Corporation, further 
indicated that China would render the greatest possible 
cooperation to Japanese entrepreneurs should they 
encounter difficulties with investments in the country. 


Takeshita's Visit, Friendly Relations Viewed 
HK0&09070988 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 36, 5 Sep 88 p 23 


[Article by Liu Jinghuai (0491 2417 2037): “Blazing a 
New Trail in Sino-Japanese Friendship”) 


[Text] Japanese Prime Minister Takeshita paid a | week 
visit to China from 25 to 31 August. This was his first 
visit to China since he assumed office in November last 
year. Both China and Japan devoted much attention to 
his visit. As disclosed, both countries made full prepara- 
tions to ensure the success of his visit, and it took them 
half a year to make the necessary arrangements. 


13 


INTERNATIONAL AFFAIRS 


Prime Minister Takeshita's visit to China proceeded on 
the occasion of the 1Oth anniversary of the signing of the 
Sino-Japanese peace and friendship treaty and was 
therefore warmly welcomed by the Chinese people and 
leaders, On separate occasions Chinese leaders Zhao 
Ziyang, Deng Xiaoping, Li Peng, and Yang Shangkun 
met Prime Minister Takeshita and sincerely exchanged 
views with him on bilateral relations and international 
issues. 


Since the normalization of Sino-Japanese relations in 
1972, and the signing of the Sino-Japanese peace and 
friendship treaty in 1978 in particular, the relations 
between the two countries have developed in an overall 
manner despite some occasional setbacks. During his visit 
Prime Minister Takeshita announced that the Japanese 
Government will provide loans totaling 810 billion yen to 
China during 6 years beginning in 1990, This will herald 
new cooperation in Sino-Japanese economic relations. 
During his visit China and Japan signed an agreement on 
encouraging and protecting investments, the Chinese side 
agreed to Prime Minister Takeshita’s proposal on holding 
a Japan-China technological exchange meeting; and Pre- 
mier Li Peng said that the investment environment will be 
further improved. All this has laid a good foundation for 
future economic cooperation and technological exchanges 
between the two countries. In addition, China and Japan 
also discussed friendly and cultural contacts between the 
youths of the two countries. 


There are some complications in the steady development 
of Sino-Japanese relations, such as the responsibility for 
the war, Sino-Japanese trade deficits, and the Kokaryo 
case. Naturally, these problems became hot issues during 
Prime Minister Takeshita’s visit. Li Peng pointed out 
during a meeting with Takeshita that because the 
Kokaryo case involves the basic norm on Sino-Japanese 
relations, the problem should be rationally resolved 
according to the Sino-Japanese joint declaration, the 
Sino-Japanese peace and friendship treaty, and interna- 
tional practices. Takeshita said that the Japanese Gov- 
ernment devotes much attention to this problem and will 
treat it according to the concept of “one China.” 


Deng Xiaoping, who has been enthusiastic in promoting 
friendly Sino-Japanese relations, expressed the hope, 
during a meeting with Prime Minister Takeshita, that 
new relations at least equivalent to those during the 
Tanaka and Ohira eras can be established starting from 
the Prime Minister's visit. Deng Xiaoping pointed out 
that Sino-Japanese relations were good during the 
Tanaka and Ohira eras because the two countries trusted 
each other, and that the further development of bilateral 
relations should be based on mutual trust. As revealed by 
an informed source, Tanaka and Ohira opened up new 
situations in Sino-Japanese relations. Chinese leader 
Deng Xiaoping’s mention of the two former Japanese 
Prime Ministers who made contributions to the devel- 
opment of Sino-Japanese relations suggests that the 
Chinese Government has placed high hopes on Prime 
Minister Takeshita in further developing the relations 
between the two countries. 
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Prime Minister Takeshita's visit to China proceeded in 
an enthusiastic and friendly atmosphere, Chinese leaders 
spoke highly of the previous efforts Takeshita devoted to 
developing Sino-Japanese long-term friendly coopera- 
tion, and expressed their good wish for further develop- 
ing such cooperation, Prime Minister Takeshita also said 
that with his visit as a point of departure, he will make 
efforts to further develop the relations between the two 
countries with the aim of realizing eternal friendship. 
Observers here remarked that in further developing their 
relations and realizing eternal friendship, China and 
Japan have to make efforts to bring into play the good 
aspects of their relations while squarely treating the 
problems. Economic cooperation is of great importance 
to China's modernization, and further efforts will be 
made to increase technological transfers and strengthen 
cooperation in investment. 


Economic and cultural exchanges also have important 
bearings on the development of their friendly relations, 
but problems existing in the relations between the two 
countries should not be overlooked. The Chinese and 
Japanese sides are treating these problems very sincerely. 
The appropriate settlement of the problems in Sino- 
Japanese relations on the basis of mutual trust, by taking 
account of past and present facts, and by giving full 
consideration to the overall situation and future inter- 
ests, will help promote Sino-Japanese relations on the 
present basis and blaze a new trail in these relations. 


Prime Minister Takeshita appreciates the progress China 
has made in the course of exchanges between the two 
sides of the strait, and hoped that such exchanges will 
develop further. Zhao Ziyang explained to Prime Min- 
ister Takeshita China’s stand and proposals on the 
political settlement of the Cambodian issue. Takeshita 
remarked that China's stand and proposals are logical 
and that Japan also demands Vietnamese troop with- 
drawal from Cambodia before a democratic government 
can be formed. 


Prime Minister Takeshita’s visit to China was quite a 
success. It will play an important role in promoting 
Sino-Japanese friendly cooperation. 


Southeast Asia & Pacific 


Rangoon Demonstration, General Strike Reported 
OW 080908 1588 Beijing XINHUA in English 
0759 GMT 8 Sep 88 


[Text] Rangoon, September 8 (XINHUA)}—Over 100 
demonstration groups marched in procession in many 
streets in Rangoon, capital of Burma, this morning. 


It is estimated that several hundred thousands of people 
from all walks of life, with the exception of the Army, 
took part in the anti-government demonstration. 
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Meanwhile, a general strike in Rangvon took place 
lode). Nearly all government departments ano corpora- 
tions as well as banks and factories came to a stendsull, 


Demonstrators, holding aloft flags and posters, shouted 
slogans including demands for the abolition of one-party 
system, the attainment of multi-party system democracy 
and the formation of an interim government. 


Troops were guarding main state buildings here as usual. 
The number of troops deployed in the city has increased. 
However, they did not come out to stop the peaceful 
demonstration. 


Sihanouk Leaves Beijing for Bangkok 
OW0709063188 Beving XINHUA in English 
0606 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)}—Prince Noro- 
dom Sihanouk and his wife left here by air today for 
Bangkok. 


They were seen off at the airport by Liu Huaqiu, Chinese 
assistant minister of foreign affairs, and diplomatic 
envoys of some countries. 


LIAOWANG on Possible Cambodian Solution 
HK0709111288 Beijing LIAOWANG in Chinese 
No 35, 29 Aug 88 p 3 


{Article by Li Nan (2621 2809): “Accelerate the Process 
of Solving the Cambodian Issue’’} 


[Text] Things change and stars move with the passing of 
time, and so does the world situation. There is a trend 
toward the easing of world tension. An obvious sign of 
this is that many regional conflicts are being solved 
through political means. Various parties involved are 
seeking ways of ending their conflicts. 


The Iran-Iraq war has ceased, and half of the Soviet 
aggressor troops have been withdrawn from Afghanistan. 
Various warring parties in Namibia have in principle 
reached a troop withdrawal and cease-fire agreement. 
Observers have pointed out that the change in the 
foreign policy of various sides involved in regional 
conflicts, including the two superpowers of the United 
States and the Soviet Union, is an important factor 
contributing to the prevalence of an atmosphere of 
relaxed tension. 


The Cambodian conflict, caused by the invasion and 
occupation of the Vietnamese troops, has lasted longer 
than the Iran-Iraq war and the invasion of Afghanistan 
by Soviet troops. Great difficulties have been encoun- 
tered in the political settlement of the Cambodian issue, 
and the prospects are still uncertain, or even dim. People 
cannot but worry about this. 
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What is the reason for this? The recent development of 
events, and the unfruit(ul Jakarta conference in particu- 
lar, have sho\/n that the positions of the parties con- 
cerned still vary, The key lies in the fact that Vietnam 
has not changed its policy of invading, occupying, and 
controlling Cambodia, 


Owing to its isolation in the international community 
and the difficulties encountered at home, Vietnam has 
announced that it would completely withdraw its troops 
by the end of 1989, or early 1990, This is only an empty 
promise playing for time, rather than a practical act of 
troop withdrawal, More than 9 years ago, 100,000 Viet- 
namese troops stretched across Cambodia within several 
weeks. Their action was swift. Why does Vietnam now 
take so long and find it so difficult to withdraw its 
troops? Vietnam has not produced a timetable, or 
worked out any specific plan for a swift troop withdrawal 
from Cambodia to show its sincerity. 


The problem does not stop here. The conditions for the 
troop withdrawal proposed by Vietnam run counter to 
the desire of the international community for the uncon- 
ditional withdrawal of the Vietnamese troops. Vietnam 
wants other countries to stop their aid to the Cambodian 
resistance forces and to prevent the so-called Khmer 
Rouge from reassuming power, that is, to exclude one of 
the four parties in Cambodia. 


With regard to this issue, Vietnam has obviously con- 
fused right and wrong and turned .hings upside down 
with the aim of using it as a pretext for delaying the troop 
withdrawal. Its purpose in so doing is, first of all, to 
weaken the resistance forces and to cut off the support of 
the international community for the struggle of the 
Cambodian people against foreign invasion. If the Viet- 
namese plot should succeed, they will gain the upper 
hand at both the conference table and on the battlefield. 


The purpose of the Vietnamese in excluding one party of 
the resistance forces is nothing but to further create 
confusion, so that a political settlement will become 
more complicated. At the Jakarta conference, Vietnam 
pretended to be a party “not directly involved” in the 
Cambodian issue. However, its proposal on disarming 
the Khmer Rouge revealed the impervious feature of the 
aggressor. 


Vietnam intends to exploit the advantages of the serious 
mistakes of the previous domestic policy of the Khmer 
Rouge to divert people's attention, so that it can play the 
trick of “slipping out of a predicament like a cicada 
shedding its skin.” It also intends to sow discord inside 
the resistance forces, so that it can alleviate the pressure 
put on it by world opinion. 


The problem is very clear. What Vietnam wants is 
nothing but to delay the troop withdrawal, so that it can 
make arrangements for the Phnom Penh regime, which it 
has propped up, to arrogate all power to itself. Vietnam- 
ese Foreign Minister Nguyen Co Thach has time and 
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again stated that Phnom Penh “controls all the territory 
of Cambodia.” Opposing the dissolution of the Phnom 
Penh regime has revealed the real intentions of the 
Vietnamese. If the Phnom Penh regime can arrogate all 
power to itself, what does this mean’ It goes without 
saying that this will pave the way for the Vietnamese to 
continue to put Cambodia under their wing in the future, 


Despite all their calculations and intrigues, the Vietnam- 
ese have neglected the following fact; During the war of 
invading Cambodia over the past 9 years, they have not 
been able to wipe out any party in the resistance forces 
despite their numerous dry-season offensives. They can- 
not do so either through negotiations or meetings. The 
Vietnamese trick of delaying the troop withdrawal can 
only block the road for the political settlement of the 
Cambodian issue. 


The Vietnamese want to let the pro-Vietnamese Phnom 
Penh regime arrogate all power to itself so that it can 
continue to control Cambodia. Is this the future of the 
country which can be accepted by the Cambodian resis- 
tance forces and the Cambodian people, who have been 
carrying Out their courageous struggle for many years? 


It is a fact that the four Cambodian parties exist and that 
they have their own armed forces. Any plan aimed to 
exclude any of them cannot be accepted, because it will 
only cause unrest and instability in Cambodia, and bring 
danger to the country. This is not the way to solve the 
Cambodian issue. This can only maintain the manipu- 
lation and control of the Vietnamese over Cambodia. 


The prerequisite for the political settlement of the Cam- 
bodian issue is the complete withdrawal of the Vietnam- 
ese troops. After that efforts are needed to seek a just and 
reasonable plan acceptable to the various Cambodian 
parties. This plan must focus on a coalition of the four 
parties headed by Prince Sihanouk, on the establishment 
of a provisional coalition government, and on building 
Cambodia into an independent, democratic, and non- 
aligned country. The officials who join the coalition 
government should be approved and accepted by the 
four parties. 


Recently, Prince Sihanouk proposed the conditions for 
the political settlement of the three Cambodian issues, 
including the complete withdrawal of the Vietnamese 
troops, dissolution of the existing Phnom Pehn regime, 
and the establishment of the four-party coalition govern- 
ment. Khieu Samphan, vice chairman of Democratic 
Cambodia, has put forward new proposals on the with- 
drawal of the Vietnamese troops, the simultaneous dis- 
solution of the Phnon Penh regime and Democratic 
Cambodia, the establishment of a four-party coalition 
government headed by Prince Sihanouk, and the con- 
vention of an international guarantee meeting. and so 
on. All these take into account the practical reality of 
Cambodia and merit the attention of all sides. 
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Regional conflicts in various parts of the world have 
gradually eased, This is a good opportunity to solve the 
Cambodian issue and to eliminate the “flash point” in 
Southeast Asia, It is necessary for the international 
community to continue to urge Vietnam to give up its 
trick of delaying and blocking a troop withdrawal, to 
force Vietnam to pull out its troops promptly, and to 
accelerate the process of the political settlement of the 
Cambodian issue. 


Vietnamese Purpose in Cambodia Reviewed 
HK02091 10488 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 35, 29 Aug 88 p 27 


[Special Dispatch” by Chen Feng (7115 2800); “From 
Jakarta to Hanoi—No date given) 


{Text} Bangkok—Upon his arrival in Pnom Penh from 
Jakarta at the end of July, Vietnamese Foreign Affairs 
Minister Nguyen Co Thach held high Phnom Penh 
regime's Foreign Affairs Minister Hun Sen's hand, and 
waved to a welcoming crowd. Pleased with himself, 
Nguyen Co Thach told a group of reporters that an 
informal meeting held in Jakarta on the Cambodian 
issue was “quite a success” and that the result “surpassed 
a formal meeting.” 


By “quite a success’’ Nguyen Co Thach and his party 
meant this: First, “no one at the meeting asked Vietnam 
to work out a new troop withdrawal schedule,” in other 
words, there was not much pressure on the problem of 
Vietnamese troop withdrawal. Second, some partici- 
pants said the problem of Vietnamese troop withdrawal 
should be linked with the elimination of Democratic 
Kampuchea, one of the main forces of resistance against 
Vietnamese aggression. 


What Nguyen Co Thach and his party said and did in 
Jakarta and Hanoi revealed that the Vietnamese author- 
ities are speeding up their efforts in pursuing the follow- 
ing two strategies: The first one is concentrating their 
forces on attacking Democratic Kampuchea and delay- 
ing a complete withdrawal from Cambodia under the 
pretext of doing everything possible to prevent the 
“Khmer Rouge from returning to power,” the second 
one is trying to split up ASEAN and the forces of 
resistance against Vietnamese aggression or to soften 
their stand. 


As disclosed by some diplomats who arrived in Bangkok 
from Hanoi several days ago, at a Vietnamese Commu- 
nist Party Political Bureau meeting in mid-July, the 
Political Bureau decided that at the informal meeting in 
Jakarta. Vietnam would propose a complete troop with- 
drawal by the end of 1989 or in the first quarter of 1990, 
to show that Vietnam had something new during nego- 
tiatitons un Moscow between General Secretary Nguyen 
Van Linh and Soviet leaders and to tackle the pressure of 
world public opinion on Vietnam for a complete troop 
withdrawal from Cambodia. The Political Bureau also 
decided that Vietnam would make certain “relaxations” 
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toward China and Thailand, According to an analysis by 
these diplomats, the strategic intention of the Vietnam. 
ese authorities can be judged from what Nguyen Co 
Thach said and did during and after the Jakarta meeting. 
First, he raised the conditions for troop withdrawal so as 
to delay it, Facts have proved that the Vietnamese 
authorities are not ready to withdraw their troops com- 
pletely before 1990. While proposing a troop withdrawal 
by the end of 1989 or in the first quarter of 1990, 
Vietnam also demanded that foreign countries “stop 
providing aid” to the resistance forces and that the 
armed forces of the “Khmer Rouge’ must be dissolved, 
Second, he devoted major efforts to supporting the 
Phnom Penh regime so that it will serve as a basis for 
Cambodia's future government, while refusing the sug- 
gestion on the formation of a coalition government 
composed of four sides and headed by Prince Sihanouk. 
Nguyen Co Thach explicitly asserted on several occa- 
sions after the Jakaria meeting that the Phnom Penh 
regime “is controlling the entire territory of Cambodia” 
and that “it is unreasonable” to dissolve it, 


An ASEAN diplomat stationed in Hanoi who arrived in 
Bangkok on holiday several days ago said: Hanoi’s actual 
intention is to allow people from different blocs in 
Cambodia to become officials in Phnom Penh. Hanoi 
will possibly offer one third of the Cabinet seats or a little 
more than this to people from different blocs, but the 
post of Prime Minister must be assumed by Hun Sen of 
Phnom Penh, whereas Prince Sihanouk can become 
“head of state” in name only. This is what Vietnam is 
considering. This diplomat emphasized: There is no sign 
so far indicating that Vietnam will give up its intention 
of supporting the Phnom Penh regime for the purpose of 
enternally controlling Cambodia. The stand officially 
clarified by Vietnam also suggests that if Hanoi builds a 
neutral regime in Cambodia that keeps the Western 
world, the ASEAN, the Soviet Union, and Vietnam at an 
equal distance, this would mean the “loss” of 
“Vietnam's revolutionary fruit’ in Phnom Penh. 


A review of the development of events over the last 3 
months enables sober-minded people around the world 
to see that Vietnam has “relaxed” its attitude toward the 
issue of troop withdrawal out of consideration for its 
domestic economic difficulties and international pres- 
sure. In particular, Soviet troop withdrawal from 
Afghanistan has caused heavy pressure for Vietnam. 


During a short span of time from Jakarta to Hanoi, many 
problems that came to light reminded people that the 
settlement of the Cambodian issue will take a compli- 
cated and arduous course. To speed up this course, 
making continuous efforts to impose strong interna- 
tional pressure on Vietnam is, obviously, indispensable. 


XINHUA Interviews Thai on SRV Actions 
OW0709050188 Beijing XINHUA in English 
1227 GMT 6 Sep 88 


[Text] Bangkok, September 6 (XINHUA)}—A well- 
known Thai political scientist said here today that Viet- 
nam is trying hard to divert international pressure on its 
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withdrawal from Kampuchea by linking its invasion of 


the nation with the “Khmer Rouge” problem. 


In an interview with XINHUA, Khien Thirawit, di ector 
of Asia Studies at Chulalongkhon University, said the 
Vietnamese invasion and occupation of Kampuchea 
actually took place months after the settlement of Kam- 
puchea’s internal problem. 


“It was a separate incident. It was not Kampuchea's 
internal problem which led to Vietnam's invasion,” 
noted the director. 


“The Vietnamese invasion of that country was part of its 
planned objectives of control and hegemony over Kam- 
puchea,"’ he said. “The Vietnamese were not able to do 
so by peaceful means, so they resorted to military inter- 
vention.” 


The Vietnamese deliberately linked their invasion with 
the Khmer Rouge problem in order to cover up their 
crimes. They are not sincere in solving the Kampuchean 
issue, Dr. Khien said. 


“They want to divert attention to other problems,” he 
added. ‘“‘They want other people to help support the 
gains they have already made, as they seem unable to 
maintain them by themselves. Therefore, they want the 
international community to give them some legitimacy 
for their continued occupation of Kampuchea.” 


Dr. Khien said that “the international pressure on Viet- 
nam is strong Th: \.etnamese realize they have to go 
along with the negotiations, but they also still want to 
keep their military presence there. They want others to 
help them by placing blame on the Khmer Rouge.” 


Vietnam’s recent move is also aimed at keeping the 
Phnom Penh regime as the major part in a future 
Kampuchean Government, he said. 


“The Vietnamese want to retain Phnom Penh as the 
major part in the so-called reconciliation government, 
exclusive of the Khmer Rouge,” Dr. Khien said. 


He pointed out that the danger of domination of power 
by the Phnom Penh regime is greater than that of the 
Khmer Rouge’s returning to power, because the puppet 
regime is better armed by the Vietnamese, and it controls 
big cities and transportation lines. 


“I think the best solution to the Kampuchean issue is a 
reconciliation among the Kampucheans themselves,” he 
said. ‘‘All factions and parties should share in the future 
governing power of the country.” 


It is impossible to have a solution without the Khmer 
Rouge because the Khmers are people of Kampuchea. 
Dr. Khien added. 
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“Who has the right to say that they should be excluded” 
As foreigners and outsiders, the Vietnamese have no 
rights in the matter. If you say the Khmer Rouge are not 
popular, let the Khmer people nave free elections and the 
final judgment,” he said, 


Aquino Urges ASEAN Cooperation, Unity 
HK3108123588 Beijing International Service 
in Tagalog 1130 GMT 31 Aug 88 


[Text] President Corazon Aquino of the Philippines 
called on the six Asean member states to promote closer 
cooperation and unity in a communique issued by Mala- 
canang. 


Speaking at a banquet hosted in her honor by Hassanal 
Bolkiah, the prime minister of Brunei Darussalam, Mrs 
Aquino maintained that unless the ASEAN countries 
unite together, they will not be able to compete against 
the economic alliance formed by developing countries. 
She expressed the hope that Brunei and the Philippines 
will initiate efforts toward this end. 


Fang Yi Meets New Zealand Arts Minister 
OW3108113588 Beijing XINHUA in English 
0734 GMT 31 Aug 88 


[Text] Beijing, August 31 (XINHUA)—Fang Yi, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today a New Zealand Government culture delegation led 
by Michael Bassett, minister for arts and culture. 


The visitors are on a goodwill visit here at the invitation of 
the Chinese Culture Ministry. Bassett will discuss cultural 
exchange with Chinese Culture Ministry officials. 


The visitors arrived in Beijing yesterday after visiting 
Shanghai. 


Near East & South Asia 


New Ambassador to Iraq Presents Credentials 
OW0509204288 Beijing XINHUA in English 
1817 GMT 5 Sep 88 


[Text] Baghdad, September 5 (XINHUA)}—China’s new 
Chinese Ambassador to Iraq Zheng Jianying handed his 
credentials to Izzat Ibrahim, vice-chairman of the Iraqi 
Revolution Command Council here today. 


During their talks after the ceremony, Ibrahim hoped 
that the Iraqi-Chinese relations will be developed in 
depth after the end of the Iran-Iraq war. 


Ambassador Zheng said that China will continue its 
efforts for peace in the Gulf region. 


Zheng arrived here on July 12. 
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Anniversary of Indian Doctors Mission Marked 
OW0309163788 Being XINHUA in English 
1145 GMT 3 Sep 88 


[Text] Beying, September 3 (XINHUA)—The 50th enni- 
versary of the Indian medical mission to China was 
observed today at a gathering attended by the Chinese 
People's Association for Friendship with Foreign Coun- 
tries and a delegation of the All-India Doctors’ Kotnis 
Memorial Committee led by Danial Latifi. 


C V. Ranganathan, Indian Ambassador to C!.ina said at 
the gathering the medical mission was part of a long and 
proud record of friendly exchanges between India and 
China. 


Such exchanges have promoted mutual understanding 
and friendship between the two countries, he said. 


A Chinese girl performed an Indian dance and a film was 
shown on the life of Dr Kotnis, one of the five members 
of the original mission. 


Earlier the six-member delegation met with Zhao Puchu, 
vice-chairman of the Chinese People's Political Consul- 
tative Conference National Committee. 


Zhao lauded the mission's work and said its help to 
China in fighting Japanese aggression displayed ‘‘a kind 
of Buddha spirit.” 


This will be commemorated not only after 50 years but 
500 years from now,” he said. 


The delegation is to attend an opening ceremony of a 
memorial hall for the mission to China at the martyrs of 
the Revolution Cemetery in Shijiazhuang, capital of 
Hebei Province. It will then visit Yanan and Xian. 


Memorial Opens in Hebei 
OW 0609214188 Beijing XINHUA in English 
1504 GMT 6 Sep 88 


[Text] Shijiazhuang, September 6 (XINHUA)—A cere- 
mony was held here today to mark the opening of a 
memorial hall specially commemorating a team of 
Indian doctors who helped the Chinese people in their 
Struggle against the Japanese invaders in the Second 
World War. 


The team, consisting of five doctors—B.K. Basu, 
Cholkar, Kotnis, Mukerjee and their leader Menhanial 
Atal, worked in the Shanxi-Hebei-Inner Mongolia liber- 
ated area for years. Dr D.S. Kotnis died of illness and 
overwork in 1942. Dr Menhanlal Atal died at the age of 
70 during his second trip to China in 1957. 
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Attending the ceremony were a six-man delegation 
headed by Daniel Latifi, secretary-general of the All- 
India Memorial Committee for Dr Kotnis. Vice-Gov- 
ernor of Hebei Province Song Shuhua cut the ribbon for 
the ceremony, 


Construction began on the hall in January this year and 
was completed by the end of August to mark the 50th 
anniversary of the date when the team came to work in 
China, 


In the 450-square-meter hall are on display 148 pictures 
and 10 historical relics showing the work of the doctors 
in their contribution to the Chinese People's Liberation 
cause. 


After visiting the hall, the Indian delegation laid wreaths 
in front of a monument to the doctors. 


India Allocates Funds for Arjun Tank Production 
OW0409111888 Beying XINHUA in English 
0931 GMT 4 Sep 88 


[Text] New Delhi, September 4 (XINHUA)—The Indian 
Government has sanctioned more than three billion 
rupees (214 million U.S. dollars) for the production of 
the “Arjun” battle tank in a new specified time frame, 
local press reported today quoting official sources. 


Some prototypes of the “Arjun” tank have undergone 
extensive trials, and now the production of about 24 
tanks 1s likely to begin at the combat vehicle research 
and development establishinent in Madras, capital of 
Tamil Nadu in southern India, according to official 
sources. 


The 55-ton “Arjun tank” can engage in night fights with 
the help of an advanced infra-red thermal imaging 
system. 


The tank's powerful engine gives it battlefield mobility. 


The power pack and transmission systems of the 
“Arjun” tank are being imported, the sources said. 


According to Indian Army perspective plan for the year 
2000, about | 500 tanks would be in active service by the 
end of the century. 


East Europe 
CSSR’s Husak Concludes Official Visit 


Tours Dalian, Arrives Beijing 
OW070914 1488 Beijing XINHUA in English 
1339 GMT 7 Sep 88 


[Text] Dalian, September 7 (XINHUA)—Czechoslovak 
President Gustav Husak, accompanied by Liao Han- 
sheng, vice-chairman of the Standing Committee of the 
Chinese National People’s Congress, visited Dalian 
today. 
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In the morning, Husak visited the Dalian port. He 
boarded on a pleasure-boat, toured the harbour and 
viewed the scenery in high spirits. He said that Dalian is 
a natural harbour and is very appealing to inland coun- 
tries. He hoped the Dalian port will further develop. 


In the afternoon, Husak was showed around the Dalian 
rolling stock plant, the major manufacturer of China's 
diesel locomotives. It produces more than half of the 
country's total diesel locomotives. The president toured 
with great interest the processing and assembling work- 
shops. He inquired about the factory's production and 
the worker's life, and then wrote an inscription on the 
factory's visitors’ book. 


Husak flew in here last night from Tianjin. During his 
stay in Dalian, he also had a sightseeing of the city and 
the well-known seaside in the southern part of the city. 


Husak returned to Beijing by special plane this after- 
noon. 


Leaves Beijing for Pyongyang 
OW0809020788 Beijing XINHUA in English 
0133 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)—Gustav 
Husak, Czechoslovak president, and his party left Beij- 
ing for Pyongyang by special plane this morning after 
concluding their official goodwill visit to China. 


President Husak and other Czechoslovak guests returned 
here yesterday afternoon after touring Tianjin and 
Dalian. 


In Pyongyang, they will attend the celebrations for the 
40th anniversary of the founding of the Korean Demo- 
cratic People’s Republic. 


Says Visit ‘Successful’ 
LD0709231088 Prague CTK in English 1502 GMT 
7 Sep 88 


[Text] Beijing Sept 7 (CTK correspondent)—The five- 
day official friendly visit to China by Czechoslovak 
President Gustav Husak becomes, after a 30-year break, 
another significant event in the relations of the two 
countries. 


Talks between Gustav Husak and Chinese representa- 
tives in Beijing and his meetings and talks in Tianjin and 
Dalian have contributed to friendship and cooperation 
between Czechoslovakia and China. 


According to Chinese papers, the recent visit to China by 
Czechoslovak Communist Party General Secretary 
Milos Jakes and the current visit by President Gustav 
Husak have created a wide scope for mutual coopera- 
tion, and gave new impulses to its expansion and inten- 
sification in all spheres. 
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It is also favourable for bilateral relations that the two 
countries hold identical or close views on the key ques- 
tions of the world today. 


At a dinner in Dalian, Gustav Husak repeated that the 
visit was successful and the talks fruitful. The course of 
the visit was described in similar words also by Chinese 
President Yang Shangkun. 


Both sides reiterated during their talks that good foun- 
dations have been created for friendly cooperation and 
that the main task now is a speedy and successful 
implementation of this cooperation. 


Gustav Husak and his delegation returned to Beijing 
today and will leave it for Pyongyang tomorrow morning 
to participate in celebrations of the 40th anniversary of 
the foundation of people's Korea. 


Comparison of Li Peng Talks With Husak 


Beijing RENMIN RIBAO in Chinese on 5 September 
carries in the center of page | a 1 200-character XINHUA 
report entitled “Li Peng Holds Talks With Husak.” The 
RENMIN RIBAO version has been compared with the 
XINHUA Domestic Chinese version published in the 6 
September China DAILY REPORT, pages 20, 21, 
revealing the following variation: 


Page 20, second column, paragraph seven, sentence four 
reads in RENMIN RIBAO: ...of the people as well as the 
enduring abilities of the enterprises and society at large. 
The national economy... (adding phrase) 


Comparison of CSSR’s Husak Meets Zhao Ziyang 


Beijing RENMIN RIBAO in Chinese on 5 September 
carries on page | a 850-character XINHUA report 
entitled “Zhao Ziyang Meets Husak; Both Hold That 
China and Czechoslovakia Can Learn From Each Oth- 
er’s Experience in Reform.”’ This version has been 
compared to the XINHUA Domestic Service version 
published in the 6 September China DAILY REPORT, 
page 22, revealing the following variation: 


Column one, paragraph five, sentence two reads: ...he 
expressed the belief that based... (noting omission of 
word “‘firm’’) 


Latin America & Caribbean 
Brazilian Chief of Staff Begins 5-Day Visit 


Meets Zhang Lianzhong 
OW0409165988 Beijing XINHUA in English 
1411 GMT 4 Sep 88 


[Text] Beijing, September 4 (XINHUA)—Zhang Lianz- 
hong, Navy commander of the Chinese People’s Libera- 
tion Army, gave a dinner here tonight in honor of Chief 
of Staff of the Navy of the Brazilian Armed Forces Alte 
Hugo Stoffel, his wife and entourage. 
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The Brazilian guests arrived here today at the invitation 
of Zhang Lianzhong. During the 5-day stay in China, the 
Brazilian visitors are scheduled to visit a naval vessels 
institute in Dalian and a navy unit of naval vessels in 
Shanghai. 


Chi Haotian Hosts Dinner 
OW 0509143888 Beijing XINHUA in English 
1408 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA)—Chi Haotian, 
chief of General Staff of the Chinese People’s Liberation 
Army (PLA), gave a dinner here this evening in honor of 
the visitng Chief of Staff of the Navy of the Brazilian 
Armed Forces Alte Hugo Stoffel, his wife and the entou- 
rage. 
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Both Chi and his guests expressed the hope that the 
Armed Forces of China and Brazil, the Navy in partic- 
ular, will further their friendly cooperations. 


Present on the occasion were China’s PLA Navy Com- 
mander Zhang Lianzhong and Brazilian Ammbassdor to 
China Paulo Da Costa Franco. 


Reception Marks Brazilian National Day 
OW 0709132488 Beijing XINHUA in English 
1036 GMT 7 Sep 88 


[Text] Being, September 7 (XINHUA)}—Brazilian 
Ambassador to China Paulo da Costa Franco held a 
reception here today to mark the 166th anniversay of the 
independence of Brazil. 


Chinese Minister of Water Resources Yang Zhenhuai 
attended the reception. 
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Weather Satellite Transmits Cloud Chart Picture 
1W0709141988 Beijing XINHUA in English 
1359 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)}—China’s first 
meteorological satellite transmitted its first cloud chart 
picture at 7:09 today, one hour and 30 minutes foilowing 
its launching. 


The picture of the chart of clouds over the Soviet Union 
and Asia is clear, said experts at the Beijing-based 
satellite meteorological center affiliated with the State 
Meteorological Bureau. 


The satellite, “Fengyun (Wind and Cloud) No 1”, began 
transmitting information about 15 minutes after it was 
launched at the satellite-launching center in Taiyuan, the 
capital of Shanxi Province. 


It flew over Vietnam, Laos, Thailand, Kampuchea, 
Malaysia, Indonesia, the Indian Ocean, the Antarctic, 
the Eastern Pacific, Canada, the North Pole and the 
Soviet Union, said a leading official at the center. 


It completed its first single orbit at 7:09. Then it took a 
picture of a cloud chart in which the sun had just risen 
above the horizon. 


It has begun transmitting meteorological information 
worldwide, he said. 


Three meteorological satellite ground stations in Bejing, 
Guangzhou and Urumagi, respectively, are capable of 
receiving data from the satellite every day. 


The official said his center processes the data into 
pictures of cloud charts and cloud analysis charts, and 
provides them to provincial meoeorological bureaus and 
chents. 


Meanwhile, China can receive via the satellite remote- 
sensing data for other parts of the world. 


RENMIN RIBAO Defends Media Exposes 
OW0709142288 Beijing XINHUA in English 
1130 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)}—Officials have 
no right to knock or belittle criticisms levied against 
them in media exposes, the PEOPLE’S DAILY, the 
Chinese Communist Party newspaper, said today. 


No one 1s allowed to mock public opinion, the paper 
said, noting that the party and central government have 
encouraged criticism and self-criticism in newspapers 
and magazines as important steps to fostering supervi- 
sion by the masses. 


NATIONAL AFFAIRS 21 


However, the paper noted, some officials have flown into 
a rage when criticized, have mocked the opinions, 
erected obstacles and even dealt vindictive blows against 
their critics. 


One example is Wang Bochang who was fired from his 
job with Mianchi County Fc ‘eign Trade Company in 
Henan Province after company leaders, offended by his 
having written more than 200 newspaper articles, 
became incensed when he asked for leave to attend a 
reporter training class. 


Procurator Urges Human Rights Protection 
OW0709114288 Beijing XINHUA in English 
0823 GMT 7 Sep 88 


[Text] Guiyang, September 7 (XINHUA)—Procurators 
should become more involved in cases involving 
infringement of human rights and dereliction of duty, 
China's top procurator says. 


Liu Fuzhi, chief procurator of China’s Supreme People’s 
Procuratorate told a national meeting of procurators 
yesterday that in this way China can keep government 
honest and promote democracy. 


The delegates, who were meeting in Guiyang, capital of 
southwest China’s Guizhou Province, to discuss 
infringement of human rights cases attributed derelic- 
tion of duty and negligence of citizens’ lawful rights to a 
bureaucratic work style. 


infringement of human rights should be dealt with 
resolutely but cautiously, they said. 


While calling for legal punishment of some police offic- 
ers who extort confessions by torture, the participants 
said policemen’s enthusiasm to combat criminals should 
not be dampened and their right for self-defence should 
be protected. 


Cases of illegal custody, search and intrusion into others’ 
residences which occur among farmers are mainly due to 
ignorance of law. Therefore, for most of them, it is a 
question of education rather than one of legal punish- 
ment, except for the most serious cases, they said. 


In handling human right cases caused by economic and 
marriage disputes, they said, a clear distinction should 
be made between civil and criminal cases. 


Conferences on ‘Crucial’ Issues Slated 
HK0709010488 Beijing CHINA DAILY in English 
7 Sep 88 p 4 


[By Zhang Xiaogang] 
[Text] A series of conferences on the crucial theoretical 


questions facing the Chinese economic and political 
decision-makers will be held later this year. 
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They will coincide with the 10th anniversary of the 
Third Plenum of the Communist Party's 11th Central 
Cou.mittee in late 1978, which denounced the “Cultural 
Revolution” and began to implement the reform and 


open policy. 


This year’s conferences are not only designed to mark the 
historical turning point, but may prove significant for 
charting the further course of the reform. 


The focus will be on a number of problems that have 
posed a major threat to the reform for the last two 
years—the problems in the price system, urban wage 
schemes and enterprise management. 


Social scientists also will look into issues related to 
development of institutional democracy and renovation 
of political theories. 


Three large-scale conferences will deal with moderniza- 
tion, economic reform and a wide spectrum of economic 
and political issues. 


The first and third ones will be attended mostly be young 
and “middle-aged” (meaning below age 55) social scien- 
tists, said Zhang Gang, member of the co-ordinate com- 
mittee for both meetings. 


Scholars below the age of 55 are to be included as 
**middle-aged’’ because when they were young, or really 
middle-aged, there was the “Cultural Revc'ution” and 
most of them were prohibited from reading or taking 
research programmes. 


Both meeting are scheduled for November, he told 
CHINA DAILY. He added that he and his colleagues are 
ow soliciting academic papers from across the country, 
even among Chinese scholars who have been studying or 
teaching abroad. 


The second conference, according to Zhang Gang, who is 
als~ on the staff of the elite China Economic System 
Refoim Institute, will be attended mainly by older 
theoreticians. They will be recommended by the Com- 
munist Party’s provincial level propaganda departments. 


In mid-August, the Communist Party Politburo held a 
three-day meeting at the seaside resort of Beidashe and 
came up with preliminary strategies for the econoraic 
reform next year and for the next five years. 


The Politburo said ‘t will circulate these strategies 
among academics, inviting them to evaluate the feasibi- 
lities and enrich the contents. 


Observers here expect the theoretical conferences late 
this year to produce fresh ideas on how the reform 
Strategies are to be made successful. 
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Commentator Urges Openness, Reliance on System 
HK0809062588 Beijing RENMIN RIBAO in Chinese 
28 Aug 88 p ! 


{Commentator’s article: “It Is Necessary To Have Open- 
ness and Rely on the System’’] 


[Text] At a time when ihe commodity economy is 
thriving and the new system is taking the place of the old, 
how to maintain honest government in party and gov- 
ernment organs and rid them of the phenomenon of 
corruption is a problem that cannot be solved immedi- 
ately. The exploratory experience of Tancheng County, 
Shandong Province carried in this newspaper yesterday 
and today has enabled us to see a ray of hope in solving 
the problem of honest government. 


This r y first came from openness, or what is called an 
increased degree of transparency. We note that Tan- 
cheng County has used this way to cure some inveterate 
diseases. The essence of this useful experience lies in 
drawing on the strength of the masses. Our party’s aim is 
to wholeheartedly serve the people. The mass line repre- 
sents the party’s fine style and fine tradition. Everything 
done is for the good of the masses. Only by relying on the 
masses can we succeed. It was because of this that during 
the period of revolutionary war, we won a victory in the 
national revolution, turning a spark into a prairie fire. 
Since victory, our party has become the ruling party. Our 
party and our government should still be the servants of 
the people. Moreover, they should serve even better. The 
trend of gradually staying away from the masses and 
even showing a fear for them is dangerous. The people’s 
government and the party representing the interests of 
the people should enjoy no special privileges, or benefits 
that exceed those of the people. A government fearful of 
the masses is impotent. In this sense, so-called transpar- 
ency Or Openness is not something novel and, still less, 
something alien. Instead, it is the development of our 
fine tradition in the period of reform, and a new devel- 
opment of a fine style in building socialist democratic 
politics. It is this very tradition or new development that 
we want to rely upon in solving the problem of corrup- 
tion among party and government cadres—a problem 
that has become a main cause of strained relations 
between the party and the masses and between the cadres 
and the masses. 


The way of increasing the degree of transparency or 
openness is effective, in the first place because it enables 
problems to be “brought to light,” and exposes those 
ugly phenomena hidden in corners to broad daylight. 
This provides a cure for corruption that has taken place, 
freeing a healthy organism from any mold. It is common- 
sense that exposure to sunshine prevents corruption. To 
increase the degree of transparency is to let the sunshine 
of the people’s democracy illuminate the political area. 
Judging from the experience of Tancheng, if this way is 
to be effective, leadership cadres must take the lead in 
being ““exposed to light.” They must take the initiative in 
putting themselves under the supervision of the masses 
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of people. For the leadership cad. es to lead the way—this 
is also a fine tradition of our. The combination of fine 
traditions in two fields will bring still greater might. 


Fundamentally speaking, and, from a long-term point of 
view, tO maintain honest government in party and gov- 
ernment organs, we must first rely on building syste.as. 
Building systems is, of course, a long-term task. A 
process is involved. But just because of a lengthy process, 
we must especially make a start on a solid basis right 
now. As far as conditions about Tancheng County are 
concerned, it is not that we have nothing to do in the 
matter of building up systems. Instead, there is much to 
be done. As far as the effort to fight corruption and 
maintain honesty is concerned, we worked out a number 
of systems and regulations in the past. But they were 
often mere formalities confined to paper. One of the 
problems is that the systems are not put in concrete 
terms. Another problem is the absence of strict supervi- 
sion and inspection. Stili another problem is that the 
masses do not understand them and can hardly form a 
great restraining force. Now Tancheng has combined the 
system with supervision, inspection, and openness. It 
has struck out on a new road, with the might of systems 
called into play. As far as this is concerned, we must lay 
hold of openness. This is indeed a central link. Just as the 
report says, with this “‘stimululant,” all other factors are 
called into action. 


Tancheng’s approach is a success. Conditions vary with 
difi. nt areas. In bringing about honest government, 
what should be the points of emphasis? What should be 
given priority? What should be the concrete measures? 
Things are different in every case. There is no need to 
copy a given formula in its entirety. But it seems an 
effective way to get things started by increasing the 
degree of openness and strengthening the enforcement of 
systems. 


Observers Comment on NPC Committee Meeting 
OW0709004088 Beijing XINHUA in English 
1512 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA) —The demo- 
cratic atmosphere of the Third Meeting of the Standing 
Committee of the National People’s Congress impressed 
the auditors, an auditor told XINHUA. 


Guo Baolin, a representative from the State Commission 
for Restructuring the Economy, said such an atmosphere 
was most clearly reflected when a heated discussion was 
held on the procedures during the first day of the 
meeting. 


He said many members demanded that programs con- 
cerning the reform of prices and salaries included. “This 
shows that they reflect people's voices and wishes,” he 
added ai a forum organized today by the News Bureau of 
the NPC Standing Committee. 
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Guo said the meeting of the Standing Committe chair- 
men ¢ ‘opted the members’ proposal and decided to 
invite Vice Premier Yao Yilin to report on the primary 
plan of the reform of prices and salaries. 


“It was a very democratic discussion and ended with a 
satisfactory response, Guo said. 


He also said that the public gallery system established at 
the second meeting is highly necessary. As a staff mem- 
ber in a department responsible for restructuring the 
national economy, Guo felt the hearing of the opinions 
of the NPC members was very helpful for the improve- 
ment of his work. 


To Sun Huaishan, a representative from the Central 
Committee of the Chinese Communist Youth League, 
such a practice is a step toward the expanding of the 
people's right to involve themselves in politics. 


Sun said, “The meeting shows the N+C members’ 
increased desires and abilities to get theinselves involved 
in politics, their enhanced sense of responsibility, and 
the democratic atmosphere of the meeting.” 


He suggested that more people from the grassroots be 
enabled to audit the meeting of the NPC Standing 
Committee and the congress, so that a bridge could be set 
up between the masse: and the Government. 


Liu Jicheng, from the All-China Federation of Trade 
Unions, noted that the scope of influence is limited as 
most of the auditors are government leaders. He sug- 
gested that the scope be expanded and the news media be 
better used: So that the whole Chinese people can hear 
the voices of the NPC members. 


He also proposed that the Chinese Central Television 
Station start live newscasts to let the representatives 
speak for themselves instead of being replaced by 
announcers. 


XINHUA Roundup on Wemen’s Congress 
OW0709174788 Beijing XINHUA in English 
1333 GMT 7 Sep 88 


[““Round-Up: Chinese Women Demand Equal Opportu- 
nities With Men”—XINHUA headline] 


[Text] Beijing, September 7 (XINHUA)}—“What we ask 
is not special concern and attention but an opportunity 
to compete with men on an equal basis.” This was the 
theme of the Sixth Nationa! Women’s Congress, which 
closed yesterday. 


China's president, Yang Shangkun, declared at the open- 
ing ceremony of the women’s congress that women are 
worthy of the title “supporters of half of the sky.” 


Women have won the right of free marriage since the 
founding of New China in 1949. 
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Women's Role in Reform 
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Editorial “Reform Needs Women. Women Need 


Warmly Congratulating the Convening of the 
Siath National Women's Congress] 


the cause of women's emancipation 
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activities to a wider and deeper degree Al the same time. 
it is also a severe test and challenge for women In recent 
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can become more attractive to women and can enhance 
their own vitality and cohesive force. The women's 
federations must also sirengihen their ties with the 
women compatriots in Taiwan, Hong and Macao, 
and those residing abroad and strengthen friendship and 
contacts with the women of all nations so that they can 
render new contributions to the reunification of the 
motherland as well as to world peace. 


At the Fourth National Women's Congress 10 years ago, 
a slogan was put forward, which said: “Women need the 
four modernizations, the four modernizations need 
women.” It aroused the enthusiasm and confidence of 
the broad masses of women in participating in the great 
cause of modernization, Now that our country has 
entered an im {| historical period, the stage of 
— heavily fortified points in overall reform, we 
would like to put forth another resounding slogan: 
Reform needs women, women need reform. 


Presidential Decree State Secrets Law 
OW 0609122188 Beying XINHUA Domestic Service 
in Chinese 1209 GMT 5 Sep 88 


[Text] Beijing. 5 Sep (XINHUA)—Presidential Decree 
of the People's Republic of China 


No 6 


The “State Secrets Law of the People 
China,” adopted by the Third Session of the Seventh 
NPC Standing Commitice on 5 September 1988, is 
oo ted, and shall enter into force on | May 
1989. “Interim Provisions for Keeping State 
Secrets.” promulgated in June 1951. shall be abolished 
simultaneously 


President of the PRC Yang Shangkun 
5 September | 988 


Rules Secrecy Violators 
OW0609121188 Beying XINHUA Domestic Service 
in Chinese 1222 GMT S$ Sep 88 


[Text] Beying. 5 Sep (XINHUA)}—Presidential Decree 
of the People’s Republic of China 


No? 


The “Additional Regulations of the National People’s 
Congress yy for Punishment of Crim- 
inals Reveal te Secrets,” adopted by the Third 
Session of the th NPC Standing Committee on 5 


September | 988. are hereby promulgated. and enter into 
force upon promulgation 


President of the PRC Yang Shangkun 
§ September | 988 
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S Planned To Mark Decade of Reform 
Ow 175688 Beying XINHUA in English 
1206 GMT 6 Sep 


{Text} Beying, September 6 (XINHUA)—Preparations 
are being made for a forum commemorating the 10th 
anniversary of the Third Plenary Session of the I 1th 
oo Committee of the Communist Party of China 
(CPC), 


The historic session, convened in 1978, marks the begin- 
ning of China's unprecedented reform process, which is 


still going on. 


The forum, set to meet toward the end of this year, will 
be sponsored by the P Department of the CPC 
Central Committee, the Central Party School and the 
Chinese Academy of Social Sciences. 


Recently, the three institutions issued a circular calling 
for speeding up the preparatory work for the forum, 
which will also be attended by researchers in nonacade- 
mic departments and leading members in charge of 
theoretical work. 


“While summarizing the achievements in the last ten 
years, participants should conduct theoretical studies 


and explorations of major practical issues in building a 
oe eae with Chinese characteristics,” the cir- 
said. 


Emphasis should be placed on issues which have popped 
up during the economic reform, it said. 


Stressing the principle of “letting one hundred schools of 
thought contend” and free discussions, the circular asked 
participants to submit their most outstanding theoretical 
papers and investigation reports to the forum. 


Astrophysicist Fang Lizi Visits Hong Kong 


an Reform May Speed Up 
1K0309024488 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Sep 88 p 7 


{By Lai Pu-yee] 


[Text] 
reform, says 
ken liberal. 


But Professor Fang said the effort required to strive for 
democracy was always great. 


“In the past, people lost their jobs if they got involved in 
any demonstrations for human rights. As more and more 
private owned business are allowed to open, people have 
more job opportunities,” he said. 


in China may speed up with economic 
Fang Lizhi, China's most outspo- 
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People fear less if they have other ways to earn a living. 
Moreover, private entrepreneurs may as well join in to 
fight for what's not reasonable in the government pol- 
icies,”” 


The astrophysicist who won the Democracy Award from 
the Chinese Democratic Education Foundation in San 
Francisco in April said Chinese intellectuals should 
speak up because democracy was not granted, 


Educated people must voice out any social irregularities 
and help to improve people's living standards, otherwise 
they are not worth their title, he said. 


He said many Chinese believed individual efforts could 
not change society as a whole, so did not fight for their 


rights. 


Capitalism was not ideal but was the best available 
political system when compared with socialism, he said. 


An open critic of China's Marxist orthodoay, Professor 
Fang said he supported socialist principles such as equal- 
ity and fairness. But those ideals could be found in 
religions too, he said. 


“The socialism in China has added to the persisting class 
struggle which has caused too much unnecessary suffer- 
ing, mae of socialism should be discarded once 
and for all.” 


Professor Fang said social problems which arose in 
developing regions such as Hainan Island were mainly 
due to unrealistic publicity. 


China was only at a very early stage of democracy, he 
said. 


He said his trip to Hong Kong was meant to have taken 
place eight months earlier but he was prevented from 
going without being given a reason. 


People should have the right to travel, he said, adding 
that such freedom should be allowed in accordance with 


the “opening up” policy. 


He said the “brain drain” problem in China should be 
examined thoroughly and officials should not use it as an 
excuse to forbid students from studying abroad. 


An unfavourable working environment at home is one of 
many factors which encourage Chinese students to stay 
abroad after graduation. 


“Students simply cannot find a good job when they 
return. Money is another consideration. How can they 
manage living with only a meagre monthly income of 70 
renminbi (HK$147) for fresh graduates?” he said. 
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He said that monthly salary for himself and his wife, also 
a professor, totals 400 yuan (HK $840). The income is so 
little that even they can hardly manage to live. 


The total number of Chinese students studying abroad 
was fewer than 50,000, “China certainly suffers if they 
do not return home,” 


Professor Fang said people should not restrict them- 
selves to terms such as “patriotism”. 


He said this kind of term had been emphasised too much 
in the past and had turned out to be impractical. 


“We should be ready to receive and introduce any good 
things to China, be they Oriental or Western traditions,” 
he said. 


As an internationally recognised scholar, he said he 
preferred to be an “international man” than a Chinese. 


In 1985 he won an award from the International Gravity 
Foundation, the highest honour in the field of astrophys- 
ics. 


As an outspoken advocate of democracy, he receives 
high regard locally. A panel of judges from the Hong 
Kong radio industry awarded his book, “Democracy Is 
Not Granted,” a best book prize earlier this year. 


Declares Marxism Outdated 
HK030904 1088 Hong kong HONGKONG STANDARD 
in English 3 Sep 88 p 7 


{Interview with PRC scientist Fang Lizhi by HONG- 
KONG STANDARD reporter Wu Zhong] 


[Text] Professor Fang Lizhi, the Chinese scientist, is well 
known for his outspoken views on Marxism and the 
Chinese Communist Party. But he once actually believed 
in Marxism and even joined the party twice. 


He entered the party when he was a physics student at 
Beijing University. Shortly afterward, during the anti- 
rightist movement of 1956-57, he was classed a rightist 
and expelled. 


In 1979, when his “rightist” stigma was removed, Fang 
was given back his party membership. 


However, in 1987 he was kicked out again, this time in a 
blaze of worldwide publicity. 


He now claims he no longer believes in Marxism. He 
says it is “out of fashion.” 


He has vowed never again to join the party—even if 
invited. 


“I'll join the party only if | am made its general secre- 
tary,” he said. 
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When and how we began to change formed the substance 
of an interview yesterday with THE STANDARD. It is 
reproduced here verbatim: 


Q: When you joined the Communist Party in the 1950s 
did you not believe in Marxism and wished to follow the 


party? 
A: Yes, of course. 


Q: So, when you were expelled you must have felt bad...a 
kind of loss. 


A: Yes. Because at that time I was just like any others of 
my generation. We were enthusiastic about socialism 
and had faith in the party. So when | was kicked out of 
the party I thought I had done something wrong. 

Q: When did you bagin to have doubts? 


A: In the early 1960s. At first I was suspicious about the 
correctness of Marxist philosophy. 


Q: Such as? 

A: Marxist philosophy says the universe is infinite but 
scientifically I can prove the universe is finite. | am a 
scientist and I only accept scientific truth. 


Q: Can we say that your whole thought has a philosoph- 
ical basis? 


A: Yes. Since I can find some flaws in Marxism through 
my scientific work. This certainly meant that Marxism is 
by no means an eternal truth. 

Q: What about the Communist Party? 

A: The Cultural Revolution made me leave the party. 


Q: But why did you still accept the party membership 
when it was given to you again in 1979? 


A: We often say... “To reform the party from within.” 
Q: Were you shocked when you were expelled again? 
A: I had been pre; ared for it for a long time. 


(Prof Fang, as a scientist, claims he is not interested in 
being a politician) 


Q: You said you don't want to be a politician. But it 
seems you are deeply involved in politics. What is your 
view of politics? 


A: I look at politics from my own angle, that is, from a 
scientist's point of view. 


Q: Did you feel restricted after you were moved from 
Hefei to Beijing? 
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A: Yes, certainly, For example, some students like to 
listen to my talks, But it is very difficult for them to get 
permission to invite me. 


Q: Do you think you still have a strong influence among 
the students? 


A: Yes, | think I still hold some influence over students. 
But I do not like to tell them what ought or ought not to 
be done. 


Q: You are sometimes called one of the four spiritual 
leaders of China. What is your comment of this? 


A: I just said I do not like to tell others what ought or 
Ought not be done. I only say what I feel is right. | am not 
a leader of any kind. I do not care what people call me. 


Since his expulsion from the party he has been trans- 
ferred from the Chinese University of Science and Tech- 
nology in Hefei to the Beijing Observatory where he now 
works as a research professor. 


Prof Fang now lives with is family in a large apartment in 
Zhong Guang Chun, also known as “Science Town), in 
Beijing. 


He is now allowed unlimited travel within China, except 
to Hefei 


Prof Fang said a decision would be taken soon on 
whether he will be permitted to travel abroad. 


He already has permission to go to the United States. 


Gives Reporters ‘Tongue Lashing’ 
HK030904 1888 Hong Kong HONGKONG STANDARD 
in English 3 Sep 88 p 7 


[Text] Hong Kong journalists came in for a tongue- 
lashing from visiting Chinese dissident Professor Fang 
Lizhi yesterday. 


He attacked them for their simple-minded views of 
China and “violent” interviewing techniques. 


‘I appreciate your diligence. But to be frank, I don't 
think much about your quality,” Prof Fang said when a 
group of reporters crowded him at the Chinese Univer- 
sity. 


“You always ask me the sarne questions. I have kept 
answering similar questions since I arrived in Hong 
Kong. And most of them are old questions that I have 
answered years ago.” 


But it was not the repeated questions that annoyed Prof 
Fang most. 
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“You know little about what is really going on in China, 
and you do not understand what I'm talking about,” he 
said, 


“You don’t have the background knowledge on China, 
so I canot explain everything clearly. And things in 
China cannot be explained clearly in a few minutes. 


“If I have to tell you, it will take me four hours, but you 
are always in a rush and just pouring questions without 
much understanding.” 


His wife, Professor Li Shuxian, was even blunter. 
“Because you always do not understand what we are 
talking about, we sometimes just don't want to accept 
your interviews,” she said. 


He had stronger views about “violence” of journalists. 
“Your way of interviewing is a kind of ‘violent inter- 
view’. Since my arrival in Hong Kong on Wednesay, you 
Hong Kong journalists have not stopped attacking me,” 
Prof Fang said. 


Both expressed appreciation for Western journalists. 


“European journalists are the best among all those I have 
met. They were very well prepared before they came to 
me and never asked me anything that I have already 
talked about,” Prof Fang said. 


“Moreover, they understood better the situation in 
China once I talked to them.” 


But Prof Fang is most critical of journalists in Mainland 
China. “There are no journalists in China. They are not 
journalists but representatives of the government,” he 
said. 


Attends University Discussion 
HK0609092988 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Sep 88 p 8 


[Text] The contribution of Confucius to Chinese educa- 
tion was yesterday praised by visiting Professor Fang 
Lizhi in a discussion with more than 80 faculty members 
of the Chung Chi Coll.ge at the Chinese University. 


At the luncheon meeting on the fifth day of his visit to 
Hong Kong, he spoke on several other issues including 
the role of universities, the relationship between scien- 
tists and Marxism, student movement in China and the 
separation of the state and government. 


Professor Fang also gave a brief account of the recent 
developments of Beijing University—the Harvard of 
China—which celebrated its 90th anniversary in May. 


In the afternoon he gave a public lecture entitled Cos- 
mogony—Past and Present at the Sir Run Run Shaw 
Hall at the Chinese University. 
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Professor Fang and his wife, Professor Li Shuxian, were 
invited to Hong Kong by the university as a visiting 
Fellow of the Siu-Lien Ling Wong Program. 


Fang Lizhi’s Wife Featured 
HK030904 1488 Hong Kong HONGKONG STANDARD 
in English 3 Sep 88 p 7 


[By Fan Chuek-wan] 


[Text] A sharp-minded scientist with a persistent smile, 
Professor Li Shuxian yesterday showed how she became 
the “better half’ of China’s most prominent dissident, 
Professor Fang Lizhi. 


Visiting the territory with her husband at the invitation 
of the Chung Chi College of the Chinese University, Prof 
Li kept a close eye on him in a long interview with the 
press and foreign visitors. 


The couple has been in the spotlight since stepping off 
the plane from Singapore on Wednesday. 


Prof Li has been playing the dual role of close compan- 
ion and assistant to Prof Fang. 


In an interview with THE STANDARD yesterday, Prof 
Li was busy taping her husband's conversation and 
adding elaborations and illustrations to his replies. 


She even refused a request for an interview, saying she 
“did not want to be separated” from her husband. 


In fact, her commitment and attention to her husband is 
not hard to understand. 


The couple had been separated for 18 years from 1970, 
when Prof Fang was assigned to the Hefei University in 
Anhui and Prof Li to the Beijing University. 


The two met for 12 days each year when Prof Fang went 
to Beijing for his annual leave. 


Their separation ended when Prof Fang was expelled 
from the Communist Party last year and lost his job as 
the vice-president of the Hefei University. 


Prof Fang was able to have a family reunion when he was 
assigned a researcher's position with the Beijing Astro- 
nomical Observatory of the Chinese Academy of Sci- 
ences. 


Prof Li is a vice-professor in physics with the Beijing 
University. She was elected a deputy of Haidian District 
to the Beijing Municipal People’s Congress last year. 


Speaking in a clear and stern voice, Prof Li discussed the 
problems of China’s reforms with Prof Fang. 
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‘People in Hong Kong don’t understand the basic prob- 
lems in China, which are deeply rooted in the political 
structure of our country,” she said. 


Apart from giving vocal support to the student move- 
ment and democratic reform in China, Prof Li is also a 
liberal mother. 


The couple’s two sons will also be scientists. But they 
said they would not influence their children. 


“They should make their own choices and we, as parents, 
should not influence them,” Prof Li said. 


The couple did not spend much time with their sons, 
especially in the 10 turbulent years of the Cultural 
Revolution, in which both were persecuted. 


Their elder son, Fang Ke, will pursue his doctorate in 
physics in the United States this autumn. Their younger 
son, Fang Zhe, has finished the second year in physics at 
the Beijing Normal University. 


“If my younger son wants to go abroad, I'll support him. 
If he wants to be a teacher in China, I won’t interfere,” 
she said. 


Prof Li is also a good cook who can make various 
regional dishes for her family. 


But Prof Li, an Anhui native, was brought up in Chongq- 
ing in Sichuan Province, so she has cultivated a taste for 
hot food. 


Extension of Visit Unlikely 
HK0709051788 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Sep 88 p 8 


[By Terry Cheng] 


[Text] Professor Fang Lizhi, one of China’s most outspo- 
ken critics of Marxist orthodoxy, will not be able to 
extend his visit in Hong Kong by another two days unless 
top-level approval from Beijing is granted at the last 
minute. 


Last night, Professor Fang and his wife Professor Li 
Shuxian had not been able to get approval to enable 
them to apply to the local immigration authorities to 
extend their stay. 


The couple arrived in Hong Kong from Singapore last 
Thursday and are due to leave for the mainland tomor- 
row. 


They had applied for a one-week stopover in Hong Kong 
from Australia. 


The Hong Kong Government granted the application, 
but extension of the Fang couple’s stay requires the 
approval of their work unit. 
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It was understood that the Beijing Observatory where 
Professor Fang works as a researcher had agreed to his 
application to extend his visit. 


However, the local branch of the NEW CHINA NEWS 
AGENCY—Beijing’s representative in Hong Kong—felt 
that the approval of the Chinese Academy of Sciences 
which administers Beijing Observatory should be 
sought. 


Programs scheduled over the next two days for the Fangs 
are likely to be cancelled. These include a visit tomorrow 
to the theology division of the Chung Chi College of 
Chinese University which is their host and a Friday talk 
at an assembly in the college chapel. 


Earthquake Prediction Regulations Approved 
OW0409115788 Beijing XINHUA Domestic Service 
in Chinese 0647 GMT 3 Sep 88 


[Text] Beijing, 3 Sep (XINHUA) — After approval by 
the State Council, the State Seismological Bureau issued 
recently a decree promulgating “Regulations Governing 
Issuance of Earthquake Prediction.” 


The “Regulations” give a definition on earthquake pre- 
diction: ‘Earthquake prediction refers to the forecast of 
the time and location of the occurrence of a destructive 
earthquake and its magnitude. It also refers to the 
estimate of the influence of an earthquake.” 


The “Regulations” stipulate the limits of authority for 
issuance of various earthquake predictions as follows: 
The State Seismological Bureau will organize other rele- 
vant seismological departments to present long-term 
earthquake prediction to the State Council for it to use as 
reference for state planning and construction. The medi- 
um-term earthquake prediction will be presented by the 
State Seismological Bureau or the seismological depart- 
ment of a province, autonomous region ind municipal- 
ity. After approval by the relevant provincial, autono- 
mous regional, and municipal people’s government, a 
planning for the work of taking precautions against 
earthquakes will be drawn up for the major areas being 
monitored in the respective administrative regions. It 
will be reported to the State Council at the same time. 
The short-term earthquake prediction and the prediction 
of an imminent earthquake will be presented by the 
seismological department of a province, autonomous 
region, and munuicipality. After approval by the local 
provincial, autonomous regional, and municipal peo- 
ple’s government, it will be announced to the public in 
good time. At the same time, it will be reported to the 
State Council. An earthquake prediction concerning 
densely populated areas, time permitting, should first be 
approved by the State Council before it is announced to 
the public. Regarding short-term earthquake prediction 
and prediction of an imminent earthquake for the Beij- 
ing region, the State Seismological Bureau will be 
responsible for gathering the predictions by other seis- 
mological departments and presenting its prediction 
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after conducting a comprehensive analysis and organiz- 
ing a consultation. Aiter approval by the State Council, it 
will be announced to the public by the Beijing Municipal 
People's Government. Regarding notification of short- 
term earthquake prediction and prediction of an immi- 
nent earthquake to every embassy, consulate, and diplo- 
matic Organization in China, this will be organized and 
arranged by the Ministry of Foreign Affairs or by the 
department in charge of foreign affairs under the local 
people's government in accordance with the prediction 
issued by the provincial, autonomous regional, and 
municipal people’s government. In case an emergency 
arises—an obvious phenomenon of earthquakes—in 
areas for which a medium-term earthquake prediction 
has already been issued, the local city and county peo- 
ple’s governments may issue a 48-hour warning of an 
earthquake occurring at the time of announcement and, 
at the same time, report to the higher authorities no 
matter whether a short-term earthquake prediction or 
the prediction of an imminent earthquake has been 
issued or not. 


The “Regulations” point out: Short-term earthquake 
prediction or the prediction of an imminent earthquake 
must clearly mention time, location, magnitude, and an 
estimate of damage. The prediction remains effective 
within its validity period. In case no earthquake occurs 
within its validity period, relevant departments should 
Study their data again. The issuing organization should 
decide whether to cancel or postpone the prediction. 
Meanwhile, follow-up matters should be properly han- 
dled. 


Before the issuance of an earthquake prediction is 
approved by the people’s government, the seismological 
department, seismic station, seismologist, monitoring 
station and monitor, and any unit and individual at all 
levels are not allowed to reveal information to the 
Outside people. Moreover, they have no authority to 
make any announcement whatsoever to the public. No 
department or individual is allowed to in any manner 
issue an earthquake prediction concerning other coun- 
tries without the State Council’s approval. 


The “Regulations” stress: All the news and other propa- 
ganda report on resistant and precautionary measures 
against earthquake will be exclusively supplied by the 
XINHUA NEWS AGENCY. No other department or 
unit is allowed to make any report without authoriza- 
tion. The consent of a state or provincial seismological 
department should be obtained for the publication of a 
propaganda report on the level of short-term earthquake 
prediction or the prediction of an earthquake at the time 
when it occurs. Such is the case with literary creative 
works dealing with realities in this respect. 


The “Regulations” stipulate: The directly responsible 
personnel of a unit and those individuals that have 
violated the above-mentioned regulations should be 
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given administrative punishment by their higher compe- 
tent authorities or the units in which they work accord- 
ing to the seriousness of their cases. Those whose con- 
duct has constituted a disruption of the public order will 
be punished by the public security organ according to the 
‘Regulations Governing Penalties for Offences against 
Public Security of the PRC.” As for those whose oflence 
has constituted a crime, they will be investigated by the 
judicial organ to affix responsibility for the crime. 


Restructuring Economy Commission Expands Duties 
OW0809092088 Beijing XINHUA in English 
0616 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)—The State 
Commission for Restructuring Economy has expanded 
the scope of its functions as part of the restructuring of 
ministries and departments which began in April. 


It has taken over some of the functions of former State 
Economic Commission. 


The commission is guiding comprehensive reforms in 72 
cities and helping with specialized reforms, such as 
financial reforms, in other cities. It will play a more 
important role in the country’s current reform of wages 
and prices, a senior official here said. 


The commission, which was set up on May 4, 1982, is 
now headed by Premier Li Peng. 


The commission’s main responsibilities are to map out 
medium and long-term general plans and to work out the 
annual implementation details for the restructuring of 
the national economy based on the party Central Com- 
mittee’s policies for developing a socialist commodity 
economy. It is also drafting rules and measures for the 
reform of enterprises. 


China Youth League To Reform Structure 
HK0709140988 Beijing RENMIN RIBAO in Chinese 
31 Aug 88 p I 


[Report: “The Basic Idea for CYL Structural Reform 
Has Been Decided”’] 


[Text] The CYL Central Committee today formally 
announced the “basic idea for CYL structural reform” 
(hereinafter called the “idea”). This “idea” was 
approved by the CPC Central Committee Secretariat 
after being discussed and revised by the CYL 12th 
Congress. 


CYL structural reform as clarified by the “idea” consists 
of eight points. The CYL should: Explicitly define its 
social functions; represent and protect the interests of 
young people; participate in social consultations and 
dialogues; reform its organizational system; reform its 
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cadre and personnel system; set up a democratic policy- 
making and supervisory system; change its forms of 
activity and invigorate its grass-roots units; and should 
expand the sources of funds for its activities. 


The purpose of the reform is to build the CYL into a 
mass Organiztion that has explicit social functions, a 
legal position, a perfect democratic life, and lively grass- 
roots units which will represent the interests of young 
people and really enjoy their trust. Under the leadership 
of the CPC this organization should: Carry out its work 
independently; guide young people in developing the 
productive forces; foster a new generation that has 
ideals, morals, culture, and discipline; and play a more 
important role in realizing socialist material and spiri- 
tual civilizations and building democratic politics. The 
“idea” gives priority to defining the CYL’s social func- 
tions and overcoming its administrative tendency. It 
points out that under the prerequisite of preserving the 
interests of the entire people the CYL should: Take an 
active part in social consulations and dialogues; have a 
share in social democratic management and supervision; 
represent and protect the interests of young people and 
serve them wholeheartedly; and, apart from displaying 
its role as the party’s assistant and reserve force, act as a 
bridge linking the party and the government. 


The “idea” also emphasizes the importance of forming 
scientific management and democratic systems, with the 
aim of building the CYL into a school in which CYL 
members can study and practice socialist democracy. It 
is necessary to democratize the CYL’s policy-making 
and to train CYL members to observe democratic pro- 
cedures in everything they do. It is also necessary to 
exercise an Open management system among CYL mem- 
bers. Under the prerequisite of abiding by CYL resolu- 
tions, grass-roots CYL organizations will gradually 
“select cadres on their own, carry out their work inde- 
pendently, and decide on their activities by themselves.” 


The “idea” points out that the CYL cadre and personnel 
system should give better expression to the characteris- 
tics of this mass organization, and that the CYL should 
exercise the electoral, tenure, and employment systems. 
CYL leaders at all levels should be elected through full 
democratic consultations and by openly nominating 
more candidates than posts, regardless of occupation 
and status. 


The “idea” holds that building a material backup and 
establishing the CYL’s legal position are the necessary 
external conditions and an important guarantee for the 
success of CYL structural reform. The CYL will follow 
the CPC ‘s relevant instructions and state policies and 
regulations in carrying out its activities for young people, 
to promote legislation concerning young people. 
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Media Warned on Reporting of Foreign Events 
HK0609090988 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Sep 88 pp 1, 9 


[From Marlowe Hood in Beijing] 


{Text} All major news organs in China have been told by 
the Communist Party to avoid reporting foreign events 
in any way that might aggravate domestic unrest. 


The instructions came in the form of an internal Central 
Committee circular distributed in August to newspapers 
and broadcast media, according to an informed source. 


Chinese leaders are especially sensitive to reports on 
industrial strikes organized by the unauthorized Solidar- 
ity labour union in Poland and continuing social unrest 
in Burma. 


Neither of these countries, however, are mentioned by 
name in the document, according to the source. 


Soaring inflation, corruption and painful! industrial 
reforms in China have led to the highest level of social 
unrest since urban economic reforms began in 1984. 


There have been at least 50 industrial strikes in China 
since the beginning of the year, a senior trade union 
official revealed recently. 


Two murders of and many violent attacks against man- 
agers of state-run factories by disgruntled workers have 
been widely reported in the press. 


Industrial reforms threaten the “iron rice bowl” —cradle 
to grave security and stable income regardless of work 
performance—and have accused deep resentment 
among many salaried workers. 


In an attempt to quell fears of further inflation, the State 
Council announced last week that controversial price 
reforms will be suspended until 1990 and that interest on 
long-term savings will be pegged to retail price increases. 


But foreign and Chinese economists are sceptical as to 
whether the central government can, at this point, con- 
trol inflation by administrative methods. 


The parallels with Poland—a socialist country in the 
middle of reforming a Stalinist economic system—have 
made top Chinese leaders uncomfortable ever since the 
dramatic formation of the Solidarity union eight years 


ago. 


In 1981, senior economic planner and then Standing 
Committee member Mr Chen Yun issued sharp warn- 
ings in internal circulars, according to several sources. 


The circular to news agencies points to a tension between 
the “open door policy” and the need to maintain internal 
stability and order. 
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Senior Chinese leaders, including Mr Deng Xiaoping, 
have in the past cautioned against the negative effects of 
certain foreign influences. 


Last year's campaign against “bourgeois liberaliza- 
tion’’—in which several prominent intellectuals accused 
of advocating ‘total westernization”’ were expelled from 
the Communist Party—was a broad attack against such 
“corrosive” influences. 


The circular has been issued amid growing signs of sharp 
differences among senior leaders over how to guide 
China's unwieldy economy. 


Several statements of economic policy released by top 
party and government bodies have shown inconsistency 
on key issues such as price reform. 


Statements during the last few days have featured the 
terms “stability” and “caution,” terms used in the past 
during periods of political or economic uncertainty. 


Qin Jiwei at Opening of Shanxi Army Memorial 
OW0409222988 Beijing Domestic Service in Mandarin 
0930 GMT 3 Sep 88 


[From the “National Hookup” program] 


[Text] The Taihang Memorial Hall for the 8th Route 

Army opened today in Wuxiang County, Shanxi Prov- 

ince. Attending the opening ceremony were Qin Jiwei, 

CPC Central Committee Political Bureau member, state 

councillor, and minister of national defense, as well as 

——— Chen Xilian, Li Desheng, He Zhengwen, and 
u Anxiu. 


This memorial hall is the first one built in our country 
for the sole purpose of showing the historical facts about 
the 8th Route Army fighting the Japanese in the War of 
Resistance Against Japan. 


Comrades Yang Shangkun, Xu Xiangqian, Nie Rongz- 
hen, and Bo Yibo wrote inscriptions for the memorial 
hall. 


Tian Jiyun Praises Guangxi Flood Control 
HK0609142788 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 5 Sep 88 


[Text] Tian Jiyun, general commander of the State Flood 
Control Headquarters and vice premier of the State 
Council, has praised the region for its work in combating 
floods and providing disaster relief. In a comment writ- 
ten on 3 September in a report on our region's work in 
combating the floods and helping the people cope with 
the disaster, Comrade Tian Jiyun pointed out: Leaders 
of Guangxi Autonomous Region at all levels have paid 
adequate attention to combating the floods and provid- 
ing disaster relief and adopted timely effective measures. 
The principal leaders of the region all went to the 
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frontline, saw the situation for themselves, and led the 
people in combating the floods. This is worth commend- 
ing and it is hoped that they will strive still harder for 
final victory. 


Yesterday the provincial party committee and govern- 
ment issued a circular to all prefectures, cities and 
counties. The circular pointed out that the instruction by 
Comrade Tian Jiyun is very important and all localities 
should implement it in real earnest. The circular also 
called on all disaster-striken areas to strengthen confi- 
dence, make resolute efforts to properly combat the 
floods and help people cope with the disaster, make 
proper arrangements for the people's livlihood, arouse 
the people to restore production and rehabilitate their 
homelands, and try every possible means to make good 
the losses caused flooding. Areas where there is no threat 
of flood should not lower their guard and become 
careless. Instead they should adopt all kinds of precau- 
tionary measures against natural adversities such as 
flood and drought, work hard to increase production, 
strive for better harvests, and fulfill and overfulfill all 
production tasks set for this year. 


Li Tieying Meets Olympic Delegation 
OW02091 35288 Beijing XINHUA in English 
0729 GMT 2 Sep 88 


[Text] Beijing, September 2 (XINHUA)—State Council- 
lor Li Tieying met today the Chinese delegation to the 
24th Olympic Games slated for September | 7 to October 
2 in the Great Hall of the People. 


Some 300 Chinese athletes, who have earned their berths 
to compete in some 20 sports in Seoul of South Korea, 
were present on the occasion. 


Li in his speech encouraged Chinese athletes do their 
best to win credits for their homeland. 


But at the same time they should also be fully prepared 
to overcome unexpected difficulties which might arise 
during the competition at the games, he noted. 


China grabbed 15 gold medals four years ago in Los 
Angeles. Sports circles here predict that China may win 
8-10 golds at the 24th Summer Olympic Games. 


Wang Fang Meets Forensic Scientists 
OW0709032888 Beijing XINHUA in English 
1433 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA)—Chinese Staie 
Councillor and Minister of Public Security Wang Fang 
met here this evening with participants in the First 
World Congress on Forensic Sciences, which ended here 
today. 
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More than 300 noted forensic experts and scholars from 
27 countries and regions, including the United States, 
Britain, Japan, and Denmark, as well as Hong Kong and 
Macao attended the 3-day congress. 


A total of '70 papers were read at the congress, and 
about 80 of them were presented by 120 scholars from 
China. 


The congress provided an opportunity for detailed dis- 
cussions On such questions as forensic pathology, biol- 
Ogy, toxicology, reconnaissance of scenes of crimes, the 
techniques for collecting forensic evidence, the analysis 
of blood, and other body fluids and the analysis of 
poisonous materials. 


Participants also briefed each other ‘ education and 
training in forensic sciences in their own countries. 


The congress was organized by the Forensic Medicine 
Association of chii.a, Yanjing Science and Technology 
Service Company, and China Express Congress Ltd of 
Hong Kong. 


There are now more than 7,000 forensic experts working 
in police departments, courts, medical colleges, and 
colleges of political science and law in China. 


Song Jian Named To Head Environmental Commission 
OW0609095288 Beijing XINHUA in English 
0731 GMT 6 Sep 88 


[Text] Bejing, September 6 (XINHUA)—The Commis- 
sion of Environmental Protection under the State Coun- 
cil has just been readjusted, XINHUA learned here 
today. 


Song Jian, state councillor and minister of the State 
Science and Technology Commission, was appointed 
director of the commission. 


Deputy directors of the commission are Minister Huang 
Yicheng of energy, Minister He Kang of agriculture, 
Vice-Minister Li Xue of the State Science and Technol- 
ogy Commission, Vice-Minister Chen Guangjian of the 
State Planning Commission and Director Qu Geping of 
the State Bureau of Environmental Protection. 


The commission is also composed of other 33 members 
coming from relative subordinated units of the State 
Council. 


The commission is the leading body on the work of 
national environmental protection, whose major tasks 
are to consider, reexamine and approve, and organize to 
put into effect the major guiding principles, policies and 
measures about the environmental protection work of 
the country. 


The administrative body of the commssion is the State 
Bureau of Environmental Protection. 
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The former director of the commission was concurrently 
held by Premier Li Peng. 


Stresses Urban Cleanup 
OW0709134488 Beijing XINHUA in English 
0951 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)—Cleanup of 
urban areas is to be given priority in environmental 
protection work, State Councillor Song Jian said here 
today. 


The cleanup will involve air, water sewage, waste resi- 
dues and noise pollution, Song told the | 3th meeting of 
the Environmental Protection Committee under the 
State Council. 


Song, director of the committee, said China is facing an 
arduous task in environmental protection. The country 
has limited economic and technological resources that 
allow it only to deal with the mostiserious problems. 


But Song said greater efforts must be made to cleaning 
up air and water in cities. 


Since it was established in 1984, the committee has 
drafted 20 regulations on environmental protection. 


Some progress has been made. The deteriorating trend of 
urban pollution has been controlled, environmental 
quality in some areas has been improved and much 
progress has been made in industrial pollution disposal. 


At today’s meeting, the committee approved two deci- 
sions On assessment of ways to tackle urban pollution in 
32 major cities. Details of the decisions are expected to 
be made public soon. 


Attends Book Fair Opening 
OW0309045488 Beijing XINHUA Domestic Service 
in Chinese 1402 GMT 1 Sep 88 


[By reporter Li Guangru] 


{Excerpts} Beijing, | Sep (XINHUA)—The Beijing Exhi- 
bition Pavilion was brightly decorated with over 90,000 
books newly published in China and abroad today. 


In the morning, Guo Shuyan, vice minister in charge of 
the State Science and Technology Commission, declared 
the opening of the second Beijing International Book 
Fair, slated for a week, amidst merry music. [passage 
omitted on the fair and books it displays] 


Among those at the opening ceremony were vice chair- 
man of the NPC Standing Committee Zhou Gucheng, 
state councillor and concurrently minister in charge of 
the State Science and Technology Commission Song 
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Jian, and vice chairmen of the CPPCC National Com- 
mittee Fang Yi, Zhou Peiyuan, and Qian Xuesen, as well 
as officials from all ministries and commissions con- 
cerned and the Beijing Municipal Government. 


Yang Shangkun, Ulanhu Meet Women Delegates 
OW0209153188 Beijing XINHUA in English 
1338 GMT 2 Sep 88 


[Text] Beijing, September 2 (XINHUA)—Yang Shang- 
kun, Chinese president and vice-chairman of the Central 
Military Commission, met here today with a People’s 
Liberation Army delegation attending the Sixth National 
Women’s Congress. 


The 31-member delegation, nearly half of them non- 
military, represent the 136,000 Chinese Army women in 
the force, 4.1 percent of the total. 


Later a delegation of women from the Inner Mongolia 
met with Ulanhu, vice-chairman of the Standing Com- 
mittee of the National People’s Congress, and a Mongo- 
lian himself. 


Yang Shangkun Attends Teacher Award Ceremony 
OW0309010688 Beijing XINHUA in English 
0052 GMT 3 Sep 88 


[Text] Beijing, September 3 (XINHUA)—The first batch 
of 84 young outstanding college teachers were awarded 
scholarships and prizes by the Henry Ying Tung Fok 
Education Foundation here yesterday, according to 
today’s ““PEOPLE’S DAILY”. 


The scholarships and prizes are meant to encourage the 
young teachers to achieve still more, said Henry Ying 
Tung Fok, the founder of the foundation at the awarding 
ceremony. 


The foundation, set up in December 1986 by Henry Ying 
Tung Fok, a Hong Kong industrialist, stipulates that 
teachers on the mainland who are under 35 and have a 
doctorate degree or equivalent academic status are eligible. 


Chinese citizens studying abroad or Overseas Chinese 
may also apply for scholarships or prizes after they have 
returned to the mainland and taught at a college or 
university for ar least 6 months. 


Forty-seven scholarships, ranging from 5,000 to 20,000 
U.S. dollars and 47 prizes, ranging from 1,000 to 5,000 
U.S. dollars, will be given to young teachers every 2 
years. 


According to the paper, the youngest winner of the 
scholarships and prizes was a 26-year-old assistant pro- 
fessor in Beijing Agricultural University. 


Yang Shangkun, chairman of the state, attended the 
ceremony and met the winners. 
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Li Xiannian, Yan Mingfu Attend Memorial Service 
OW0309050188 Beijing XINHUA Domestic Service 
in Chinese 1546 GMT 2 Sep 88 


[Excerpts] Beijing, 2 Sep (XINHUA)—A ceremony to 
pay last respects to Zhao Junmai, CPPCC National 
Committee Standing Committee member, was held at 
the auditorium of the Babaoshan Cemetery of Revolu- 
tionaries in Baobaoshan this afternoon. 


Comrade Zhao Junmai died of illness in Beijing on 13 
July 1988 at the age of 87. 


Comrade Zhao Junmai was a well-known patriotic dem- 
ocrat, representative of patriotic democrats without 
party affiliation. [passage omitted] 


Attending the ceremony were Li Xiannian, Yan Mingfu, 
Wu Xiuquan, Wang Renzhong, Kang Keging, Zhao 
Puchu, Qu Wu, Cheng Siyuan, and Qian Zhengying, as 
well as standing committee members and members of 
the CPPCC National Committee in Beijing; officials 
from the CPC Central Committee United Front Work 
Department; the president, vice president, and council 
members of the Association of Students Returning From 
Europe and America; and Comrade Zhao Junmai's 
friends during his lifetime. 


Wreaths were sent by Zhao Ziyang, Yang Shangkun, Li 
Xiannian, Peng Zhen, Deng Yingchao, Qiao Shi, Hu 
Qili, Tian Jiyun, Song Ping, Hu Yaobang, Yan Mingfu, 
Wang Shoudao, Wu Xiuquan, Liu Lantao, Xiao Ke, Lu 
Dingyi, Cheng Zihua, Xi Zhongxun, Ulanhu, Peng 
Chong, Yan Jici, Sun Qimeng, Liu Fuzhi, Lie Jieqiong, 
Wang Renzhong, Fang Yi, Yang Jingren, Kang Keqing, 
Hu Ziang, Qian Changzhao, Zhou Peiyuan, Miao Yun- 
tai, Zhao Puchu, Qu Wu, Ma Wenrui, Qian Weichang, 
Sun Xiaocun, Cheng Siyuan, Qian Zhengying, and Mao 
Yisheng, as well as the CPPCC National Committee; the 
CPC Central Committee United Front Work Depart- 
ment; the Association of Students Returning From 
Europe and America; democratic parties; the Hunan 
Provincial CPPCC Committee; and Hunan’s Hengshan 
City Party Committee, People’s Congress, Government, 
and CPPCC Committee. 


Yan Mingfu at Democratic Party Memorial Forum 
OW0309053788 Beijing XINHUA Domestic Service 
in Chinese 1602 GMT 2 Sep 88 


[By reporter Hu Qinghai} 


[Excerpt] Beijing, 2 Sep (XINHUA)—Today the Chinese 
Peasants and Workers Democratic Party Central Com- 
mittee held a forum in the Great Hall of the People to 
commemorate the 90th birth anniversary of Mr Huang 
Qixiang, late vice chairman and one of the founders of 
the party. 
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Comrade Deng Yingchao attended the forum. She met 
with Huang Qixiang’s relatives and friends at home and 
from abroad and posed for pictures with them. 


On behalf of the CPC Central Committee, Yan Mingfu, 
member of its Secretariat, paid high tribute to Mr Huang 
Qixiang. He said: Mr Huang Qixiang, a well-known 
patriot and political activist, was a sincere friend of the 
CPC. He advocated national independence, opposed 
imperialism, and dedicated his life to patriotism. His life 
was one of pursuing truth and progress and contributing 
to the democratic revolution and socialist construction 
in China. Commemorating him and cher: shing the mem- 
ory of his meritorious service to the people is of great 
significance for inspiring patriotism and upholding the 
cause of socialism. 


Zhou Gucheng, NPC Standing Committee vice chair- 
man and Workers and Peasants Democratic Party Cen- 
tral Committee chairman, chaired the forum. He remi- 
nisced Huang Qixiang’s brilliant life. [passage omitted 
on Huang’s life] 


Leaders Mourn Former Minister Yang Shoushan 
OW0309055788 Beijing XINHUA Domestic Service 
in Chinese 1624 GMT 2 Sep 88 


[Excerpt] Beijing, 2 Sep (XINHUA)—Comrade Yang 
Shoushan, former minister of public health and member of 
the ministry's party group, died of illness in Beijing on 11 
August at the age of 75. A memorial service for Comrade 
Yang Shoushan was held at the auditorium of the 
Babaoshan Cemetery of Revolutionaries this morning. 


Wreaths were sent by Comrades Zhao Ziyang, Li Peng, 
Wang Li, Li Xiannian, Tian Jiyun, Jiang Zemin, Li 
Tieying, Li Ximing, Song Rengiong, Rui Xingwen, Yu 
Qiuli, Zhang Jingfu, Chen Pixian, Duan Junyi, Ji Peng- 
fei, Xi Zhongxun, Ni Zhifu, Wang Renzhong, Kang 
Keqing, Qian Zhengying, and Hong Xuezhi, as well as 
the General Offices of the CPC Central Committee and 
the State Council, the Organization Department of the 
CPC Central Committee, the Working Committee of the 
CPC Committees of State Organs, the Ministry of Public 
Health, the Beijing Municipal CPC Committee, the 
Municipal Government, and the Hebei Provincial CPC 
Committee. 


Comrades Li Peng, Li Tieying, and Rui Xingwen visited 
Beijing Hospital yesterday morning to bid farewell to 
Comrade Yang Shoushan’s remains. 


Comrades Li Xiannian, Wang Ping, Yu Qiuli, Duan 
Junyi, and Ni Zhifu attended the memorial service 
today. [passage omitted] 
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Trade Council Head Jia Shi Dies 
OW0609154588 Beijing XINHUA in English 
1235 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA)—Jia Shi, chair- 
man of the China Council for the Promotion of Interna- 
tional Trade (CCPIT), died of heart disease Sunday. He 
was 69. 


Jia was a member of the Standing Committee of the 
Seventh National Committee of the Chinese People’s 
Political Consultative Conference, president of the Inter- 
national Chamber of Commerce, and a member of the 
Committee for Drafting the Basic Law of the Hong Kong 
Special Administrative Region. 


Political Activist Miao Yuntai Dies 3 Sep 
OW0309235588 Beijing XINHUA in English 
1553 GMT 3 Sep 88 


[Text] Beijing, September 3 (XINHUA)—Miao Yuntai, 
a noted political activist, died of illness here today at the 
age of 94. 


Miao, vice-chairman of the 7th National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), had made important contributions to China’s 
modernization program, the peaceful reunification of 
the country and the development of the Patriotic United 
Front. 


Born in Kunming, capital of Yunnan Province, Miao 
Yuntai went to study in the United States in his early 
years. He once served in the Yunnan Provincial Govern- 
ment (Kuomintang) as director of the agricultural and 


mining department. 


During the War of Resistance Against japanese Aggres- 
sion, he was a council member of the Executive Yuan of 
the Kuomintang government. He was also a delegate to 
the old Political Consultative Conference of 1946. 


He went to Hong Kong in 1949, and on to the United 
States in 1950. 


Returning to and settling down on the Chinese mainland 
in June, 1979, Miao served as member of the Standing 
Committee of the Sth National People’s Congress, mem- 
ber of the Standing Committee of the Sth National 
Committee of CPPCC and vice-chairman of the 6th 
National Committee of CPPCC. 


He was also an adviser to the Ministry of Foreign 
Economic Relations and Trade, member of the board of 
directors of the China International Trust and Invest- 
ment Corporation. 


CPPCC National Committee Chairman Li Xiannian 
and vice-chairmen Yan Mingfu and Wang Renzhong 
called on Miao Yuntai when he was in hospital. 
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Railways Carry Record Number of Passengers 
HK0709010288 Seijing CHINA DAILY in English 
7 Sep 88 p 3 


[By staff reporter Gao Jinan] 


[Text] China’s railways carried a record 213.56 million 
passengers during the peak 62-day summer period. This 
was an extra 15.57 million people travelling on already 
crowded trains compared with the same period last year. 


There is no sign of the situation easing, railway officials 
told CHINA DAILY. They said every day in the period 
from July | to August 31, the railways carried an averuge 
3.446 million passengers, up 7.8 percent, or 251,000 
people, on the same two months last year. 


The top day was also a record in the history of the 
railway—3,734 million passengers, up 357,000 on last 
year’s peak. Another record came in the 4,256 extra 
trains run to meet the demand and ease congestion, 
2,254 more than last year. 


Railway departments throughout the country overcame 
great and unexpected difficulties, including typhoons, 
floods and high tempe: atures, to keep services running, 
officials said. 


But in some major cities and tourist resorts, such as 
Beijing, Guangzhou, Qingdao and Dalian, pasengers 
were still held up because they could not get tickets. 


The officials put forward the following reasons for the 
ever increasing number of passengers and the lengthen- 
ing peak period: 


As the national economy develops and industrial com- 
pany groups increase, the number of people travelling on 
business also rises. 


There are more and more national and large-scale meet- 
ings and conferences. 


The increase in travellers and visitors from home and 
abroad. 


Farmers working in towns and cities travelling home for 
the summer harvesting and autumn sowing. 


College and university students going home and then 
returning to school. 


Officials also suggested that the rise in plane fares had 
made many long-distance travellers turn to the trains. 
Trains on main lines were packed with passengers. 
exceeding their capacity by more than 50 percent, some- 
times even 100 percent. 


NATIONAL AFFAIRS 


It is estimated that passenger volume will stay high this 
month. The Ministry of Railways has decided that 14 
extra trains will continue to run until the end of the 
month. In addition, temporary trains from Shanghai to 
Chengdu and Jinan to Shanghai will run regularly in the 
future. 


Water Pollution, Shortage Expected 1o Worsen 
HK0809103188 Beijing GUANGMING RIBAO 
in Chinese 27 Aug 88 p 1 


[“Dispatch” by Wu Yali (0702 7161 7787): “Water 
Pollution and the Shortage of Water Will Worsen in 
China”™} 


[Text] Beijing, 26 Aug—Water pollution and the short- 
age of water in China will deteriorate by the end of the 
century. This was announced here today by a group 
engaged in the “prediction of water pollution in China 
by the year 2000 and the study of measures to control 
such pollution.” 


According to a prediction, waste water in cities and 
towns discharged from daily use and industrial waste 
water (excluding that discharged from thermal power 
stations) will amount to 77.6 billion cubic meters by the 
year 2000, several times the volume discharged in 1980. 
Of the 15 major river sections in 7 large rivers, including 
the Songhua Jiang and Huang He, those that are seri- 
ously polluted have increased from 5 to 10; of the 18 
lakes that have been continuosly surveyed, those that are 
seriously polluted have increased from 9 to 13; and the 
quality of underground water in 27 major cities has 
dropped in varying degrees. In particular, exploitable 
underground water in one-third of China's cities cannot 
meet the demand for water. Most of these cities are 
situated in northern China. 


Researchers in the study group have pointed out that 
China should first improve its water utilization rate 
before it controls water pollution and resolves the short- 
age of water. To put it more specifically, the recycling 
rate of industrial waste water should reach 58 to 64 
percent by the end of this century, and polluted materials 
discharged from the creation of each 10,000 yuan of 
industrial output value should be reduced by 3 percent to 
8 percent. In addition, it is necessary to rationally set the 
quota of water to be used as well as to adjust water 
charges and the charges to drain polluted water. 


Environmental Scientists Issue Pollution Standards 
OW06091 34788 Beijing XINHUA in English 
0930 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA)}—Chinese scien- 
tists have set limits for pollution levels for the year 2000. 


In a 150,000-word report outlining the nation’s environ- 
mental protection program, the scientists from the Chi- 
nese Academy of Environmental Science and the Chi- 
nese Academy of Sciences, said industrial waste water 
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should be reduced to 50 billion tons, sewage water to 20 
billion tons, sulphur dioxide to 20 million tons, and 
industrial dust to 18 million tons. 


The measures should permit the forest coverage to 
increase to 29 million hectares, the report says. 


The scientists have proposed setting up a license system 
to check the discharge of pollutants into the environment 
and to establish joint enterprises to help improve the 
utilization of natural resources. 


They also propose specific steps to protect water 
resources, oceans and the environment in urban and 
economic areas. 


Scientists called the program a creative scientific project 
which meets the needs of China. 


“It will provide scientific basis for ihe state and local 
governments to work out economic and social develop- 
ment plans,”’ a scientist remarked. 


Expert on ‘Baby Boom’, Growing Population 
OW0609002988 Beijing XINHUA in English 
1352 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA) —China’s total 
population will increase to around 1.25 billion, possibly 
to 1.28 billion, by the end of this century as China is 
facing a baby boom which is anticipated to last until the 
middle of the 1990's. 


Wu Mingyu, deputy director general of the Research 
Center for Economic, Technological and Social Devel- 
opment under the State Council, anticipated that the 
increasing tendency of population in China will last until 
2030, when the population reaches zero growth. 


At a seminar on a special topic, ““The Future of China’s 
Development”, held here today, Wu said that China’s 
birth rate was 3.343 percent in 1970 but dropped by 1.75 
percent in 1984 after 14-year efforts of family planning. 
Meanwhile, the death rate was between 0.6 and 0.7 
percent each year, which meant that the natural growth 
rate of the population decreased from 2.583 percent to 
1.081 percent. 


But the birth rate increased back to 2.077 and 2.104 
percent in 1986 and 1987, respectively, and a baby boom 
is expected which, Wu anticipates, will last until the 
middle of the 1990's. 


He stressed that the large population is an obstacle io 
improving the current condiuons of employment, edu- 
cation, housing and other factors in the quality of life. 
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Decree Promulgates PLA Officer Regulations 
OW0609121388 Beijing XINHUA Domestic Service 
in Chinese 1220 GMT 5 Sep 88 


[Text] Beijing, 5 Sep (XINHUA)—Presidential Decree 
of the People's Republic of China 


No 8 


The “Regulations on Military Service for Active-Duty 
Officers of the Chinese People’s Liberation Army,” 
approved by the Third Session of the Standing Commit- 
tee of the Seventh National People’s Congress of the 
People’s Republic of China on 5 September 1988, are 
hereby promulgated. They will take effect on | January 
1989, and the “Regulations on Military Service for 
Cadres of the Chinese People’s Liberation Army,” 
approved on 18 August 1978 by the Standing Committee 
of the Fifth National People’s Congress and promulgated 
on 19 August 1978 by the State Council and the Central 
Military Commission, will be abolished. 


President of the PRC Yang Shangkun 
5 September 1988 


Regulations for PLA Officers Approved, Outlined 
OW0709094488 Beijing XINHUA Domestic Service 
in Chinese 1318 GMT 5 Sep 88 


[Text] Beijing, 5 Sep (XINHUA)}—Regulations for Mil- 
itary Service of Active-Duty Officers of the “hinese 
People’s Liberation Army 


Approved by the Third Session of the Seventh NPC 
Standing Committee on 5 September 1988 


Chapter I. General Principles 


Article 1. These regulations are formulated with a view 
to building a contingent of younger, better educated, and 
more professionally competent and revolutionary mili- 
tary officers to help the PLA fulfill the tasks entrusted by 
the state. 


Article 2. Active-duty officers of the PLA are soldiers in 
active service, appointed to and conferred a military 
rank commensurate with a post at and above the platoon 
level or specialized technical job at and above the junior 
level. 


Officers are dividied into the following categories 
according to the nature of work they perform: military 
officers, political officers, logistics officers, and special- 
ized technical officers. 


Article 3. Officers shall be promoted and appointed 
according to their political integrity, ability, and practi- 
cal achievements; and a system of democratic supervi- 
sion shall also be introduced. 
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Article 4 The state shall decide on officers’ remunera 
tions in accordance with the principle of giving prefer 
ential treatment to soldiers in active service 


Article 5. Officers who meet the requirements for retire 
ment as stipulated in these regulations should retire from 
active service 


Article 6 The PLA General Political Department shall 


be in of the management of officers in the whole 
ye A political of unite at and 


above the regimental shall manage officers in 
respective units 


Chapter 'l. The Basic Requirements and Training of 
Active-Duty Officers 


Article 7 An officer must fulfill the following require: 
ments 


| He must be loyal to the motherland, serve the people 
wholeheartedly. and dedicate himself to the cause of 
national defense 
2 He must abide by the Constitution, laws, and statutes. 
implement and policies of the state and rules 
and regulations of the PLA, and obey orders. 


1} He must possess a level of theoretical and political 
awareness, ge scientific and professional 
edge. the ty to issue orders, and a 

required for successfully performing his 


4 He must take good care of soldiers, be impartial 
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complete the junior level training at 
regimental and divisional commanders 
the intermediate level training. and 
above the army level 
training at military academies 


Military officers — in office should 
appropriate (ramming at military academies 


Specialized technical officers should complete training at 
technical academies of their specialized fields 


Outstanding servicemen can be promoted to officer rank 
after completing training at military academies 


Article 9 If necessary in wartime, active-duty officers can 


| 


NATIONAL AFFAIRS 


(Chapter Hl Evaluations, Appointments, and Dismissals 
of Active-Duty Officers 


Article 1) Commanders and political organs at all levels 
should evaluate officers under their subordination 
according to division of labor 


leaders and subordinates ( omprehensive eval: 


vations stipulated by the Central Military Commission, 
. The results of 


| Commanding officers at and above the division level 
are and dismissed by the chairman of the 
© Military Commission. 


— be hy ae Staff. the General Polit. 
Department. General Logistics ment. 
by commanders and political commuissars of military 
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meen gonenas to lake AJ yay tempo: 
farily assign military 0 € in Cases 
where the officer's posts are left vacant for some reason. 


Officer's posts left vacant due to temporary dismissal or 
assignment of command to other afar genanans as 
mentioned in the previous be reported, 
as 800n a8 posible, to the neat 
power of appointment and dismissal for deliberation and 
decision in compliance with the appointment and dis 
missal procedures 


Article 13. The maximum ages of military, political, and 
logistics officers of combat units in times of peace are. 


For posts at platoon level, 10 years old. 
For posts at company level, 35 years old. 
For posts at battalion level, 40 years old, 
For posts at regiment level, 45 years old, 
For posts at division level, 50 years old, 
For posts at army level, 55 years old, 


maximum for officers. working at 
organs of regions 16 45. In some cases, it may be 
be extended for } more years if the work requires. 
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The maximum age for officers assuming principal offices 
of headquarters shall be set separately by the NPC 
Standing Committee. 


Article 16. in time of peace, the maximum age for 
specialized and technical officers is: 


For elementary technical posts, 4) years old, 

For intermediate technical posts, 48 years old, and 

For senior technical posts, 60 years old. 

The maximum age for officers assuming some interme: 

diate and senior technical posts may be appropriately 

extended provided that they are needed by work and 

approved within the scope of authority for appointment 

~ dismissal, The extension, however, may not exceed 
years. 


Article 17. In time of peace, the minimum length of 
service for officers at various levels is: 


For platoon-level posts, 3 years, 

For company-level posts, 4 years. 

For battalion-level posts. } years. 

For regiment-level posts, 4 years, and 

For division and brigade-level posts, 3 years. 


The Central Military Commission shall draw up 
the minimum length of for 


corps-level and higher offices 
The minimum of service for officers of Class 4 
flying and missile companies is 3 


Article 19. The Central Military Commission shall draw 


separate regulat the minimum 
ot corvies for Cpacietiand end tedhaies! eflieen. — 
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Officers who are morally and professionally outstanding, 
whose achievements are remarkable, and whose services 
are particularly needed may be promoted ahead of time, 
and the few who are particularly outstanding may be 
promoted more than one grade at a time. 


Article 21, Officers shall be a 
authorized number of slots a 


inted according to the 
posts in an organ, 


Article 22. Officers who are incompetent for their jobs 
shall be transferred to lower offices or reassigned, and 
their pay shall be adjusted to the new posts. 


Article 23. Based on defense needs, the military may 
assign officers in active duty to non-military depart. 
— to carry oul missions assigned by the armed 


Article 24, Officers may be reappointed to become 
civilian cadres in the armed forces in accordance with 
- drawn up by the Central Military Commis- 


Chapter 1V. Rewards and Penalties for Officers on 
Active Duty 


Article 25. Officers who have made outstanding contri- 
butions or accomplished remarkable achievements in 
battles or in military construction, and officers who have 
contributed significantly to the state and the people shall 
be awarded according to regulations drawn up by the 
Central Military Commission. 


The awards are: Commendation; Merit Citation Class 
Three, Merit Citation Class Two, Merit Citation Class 
One, Honorable Titles authorized by the Central Mili- 
tary Commission, and others. 


Article 26. Officers who have violated military discipline 
shall be given administrative disciplinary measures 
according to the regulations of the Central Military 
Commission. 


The administrative disciplinary measures include: warn- 
ing. serious warning, demerit, serious demerit, demo- 
tion, dismissal from posts, expulsion from the Army. and 
other administrative disciplinary measures according to 
the regulations of the Central Military Commission. 


Article 27. An officer who has been dismissed from his 
post shall be assigned to a new post, based on the 
circumstances of mistake made. an officer who has been 
dismissed but has not been assigned to a new post should 
be given a job, grade, and salary. 


Article 28. An officer who has broken the law and 
committed a crime shall be investigated for criminal 


responsibility. 
Chapter V Remuneration of Active Duty Officers 
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Article 29. Officers shall be remunerated under a system 
combining job, military rank, and years of service, with 
job constituting the main factor of the salary; officers 
who work in hardship areas, on hazardous posts, or 
under other special circumstances shall be given subsi- 
dies, The specific measures shall be prescribed by the 
Central Military Commission, 


Officers shall receive salary as usual during a temporary 
leave to attend training, approved leave, medical treat- 
ment, and the period awaiting assignment of a new job. 


Article 30, Officers are entitled to free medical service. 
Departments in charge of medical and health service for 
officers should make proper arrangements in medical 
treatment and convalescent hospitals for officers. 


Article 31, Officers are entitled to leave once a year. 
Leave shall not be granted to officers on combat duty, 


In the event of a state mobilization order, officers on 
leave should comply with the order to voluntarily termi- 
nate the leave and promptly return to their own units. 


Article 32. Officers who are qualified to have family 
dependents shall, with the approval of political depart- 
ments at and above the division (brigade) level, be able 
to bring along their spouses, under-age children, and 
children unable to take care of themselves; those under 
rural household registration may be changed to urban 
household registration. 


When a unit changes its station or when officers are 
transferred, their dependents may also move with them. 


When an officer reaches the age of 50 and has no 
children nearby, he may request to transfer one of his 
employed children to where he is stationed. The trans- 
ferred child's spouse, under-age children, and children 
unable to take care of themselves may also be transferred 
together with their spouse and parent. 


Employment and job transfer of the family dependents 
of officers shall be handled according to relevant regula- 
tions of the State Council and the Central Military 
Commission. 


Article 33. The family dependents of an officer who has 
died while performing official duty or because of illness 
shall be taken care of by the government. Specific 
measures shall be prescribed by the State Council and 
the Central Military Commission. 


Chapter VI. Retirement of Officers from Active Duty 


Article 34. Officers who have reached age ceilings for 
active duty in peacetime should retire from active service. 


The age ceiling for active-duty officers in peacetime is: 


FBIS-CHI-88-174 
8 September 1988 


For combat division-level posts, 55 years; 
For combat army-level posts, 60 years; 


For other posts, the same as the age ceiling for appoint- 
ment to active-duty posts. 


Article 35. Officers who have not yet reached the age 
ceilings for active duty but are under one of the following 
conditions should retire from active service: 


1, Officers who have been injured, ill, or disabled and 
cannot continue to perform duty under normal circum- 
stances; 


2. Officers who, due to the readjustment of army struc- 
ture, cannot be transferred to work in other areas; 


3. Officers who have been transferred and separated 
from the army to work in nonmilitary departments; 


4. Officers who must retire from active service because 
of other reasons. 


Article 36. The authority to approve retirement of offic- 
ers from active service is the same as that to appoint and 
remove them. 


Article 37. Retirement arrangements shall be made for 
Officers at and above the division level and senior 
specialized technical officers upon their retirement from 
active service. Some of the officers may be given jobs or 
other arrangements. 


Jobs or other arrangemeuts shall be given to officers at 
and below the regiment level and junior and intermedi- 
ate level specialized technical officers upon their retire- 
ment from active service. 


Officers who are given job arrangements may undergo 
necessary job training. 


Officers who have not yet reached age ceilings for retire- 
ment from active service but have basically lost the capa- 
bility to work shall be given retirement arrangements. 


Officers who have a total of 30 or more years of service 
on active duty, or on active duty and in the Army, or who 
have reached the age of 50, may apply and be approved 
by the organization for retirement arrangements after 
retiring from active service. 


Article 38. Officers who have been transferred to civilian 
jobs or retired shall be resettled and managed by the 
government. The specific measures shall be prescribed by 
the State Council and the Central Military Commission. 


Article 39. Officers who have reached age ceilings for 
retirement from active service and meet the state’s 
requirements for recuperation may leave their post for 
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recuperation. Due to the demands of work or other 
reasons, such officers may, with approval, advance or 
postpone the leave from their post for recuperation. 


Article 40, Except for arrangements and approval made 
by the organization, the following categories of officers 
shall not be allowed to retire from active duty: junior 
specialized technical officers with less than 8 years of 
service, platoon-level officers under the age ceiling for 
retirement from active service, and officers at and above 
the company level with less than minimun length of 
service required for the corresponding level. 


Officers who request advance retirement from active 
service in peacetime and, in spite of education, insist on 
retirement may retire from active service after being 
given demotion or having their officers’ status taken 
away. 


Chapter VII. Appendixes 


Article 41. The PLA General Political Department shall, 
based on these regulations, work out measures for imple- 
mentation and submit them to the State Council and the 
Central Military Commission for approval and enforce- 
ment. 


Article 42. These regulations enter into force on | 
January 1989. The “Regulations for Military Service of 
Cadres of the Chinese People’s Liberation Army,” 
approved by the Fifth NPC Standing Committee on 18 
August 1978 and promulgated by the State Council and 
the Central Military Commission on 19 August 1978, 
shall be abolished simultaneously. 


Qingshan Installs Reactor Pressure Container 
HK0709123988 Beijing CEI Database in English 
7 Sep 88 


[Text] Qingshan (CEI)}—The infrastructural construc- 
tion for the Qingshan Nuclear Power Station is 
approaching its end following the successful installing of 
one of the station’s key parts—its reaction pressure 
container on September |. 


Two hundred and thirty tons in weight and 10.7 meters 
in height, the round tube-shaped container is made of 
175-mm-thick special steel. It can bear a temperature as 
high as 350 degrees centigrade, 155 [no weight classifi- 
cation as received] per square cm of pressure and big 
quantities of neutron and y-ray irradiations. 


In-cores that consists of nuclear fuel and control rod will 
be installed in the container. The motive power of the 
power station will be acquired from the energy produced 
by the in-cores. 


The Qingshan Nuclear Power Station is expected to go 
into operation by the end of 1990 as projected. 
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Paper Urges More Private Ownership of Housing 
OW0409062388 Beijing XINHUA in English 
0536 GMT 4 Sep 88 


[Text] Beijing, September 4 (XINHUA)-—More Chinese 
city residents are expected to buy houses for themselves 
instead of renting state-owned apartments with a hous- 
ing reform under way. 


Today’s “PEOPLE'S DAILY” said in a commentary 
that it is necessary to allow dwellers to buy or sell houses 
of their own since houses are a commodity. 


China has been practicing a housing system under which 
working units are held responsible for housing their 
employees, who pay a nominal sum of rent. 


Houses have been a state-funded welfare facility rather 
than a commodity for the past decades, imposing a 
rather heavy burden on the state, the paper said. 


Moreover, as people don't have to spend much on 
housing, they will use the money to buy other consumer 
goods, causing an unbalanced consumption. 


The housing reform will help raise funds for building 
more apartments and will also benefit the buyers who 
will see the value of their house increase continuously. 


But the paper said that the housing reform will have to 
keep pace with price and wage reforms and called for 
preferential policies to encourage people to buy houses. 


Xu Jiatun Urges New Look at Capitalism 
HK0309024288 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Sep 88 p 7 


[Text] China should take a fresh look at capitalism by 
throwing away antiquated concepts, the country’s top 
representative in Hong Kong, Mr Xu Jiatun, has urged. 


He said learning about the merits of capitalism would be 
conductive to the development of a new order of social- 
ism and a corresponding political framework in the 
mainland. 


Having been stationed in Hong Kong since 1983 as 
director of the NEW CHINA NEWS AGENCY, Mr Xu 
was writing has findings on capitalism in the latest issue 
of QIUSHI, (SEEKING TRUTH), a theological pubiica- 
tion which aims to publicise new ideas from the West. 


He quoted the success of Hong Kong as an example of 
the great potential of capitalism. 


Hong Kong has since the 1940s built up an international- 
based marketing network, management and monetary 
systems, an administrative system and a legal system 
that protected free competition, he said. 
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“These are advantageous to the growth of productivity 
now and in a certain period of years to come,” he wrote. 


That's why China has implemented the policy of ‘one 
country, two systems’ and is keeping present systems 
intact for 50 years after 1997." 


Mr Xu said there had been a lack of understanding in 
China about the latest developments in capitalism. 


He said capitalist countries have introduced a number of 
new measures including increasing government inter- 
vention in the economy, anti-monopoly laws and social 
welfare aimed at enhancing the living standard of the 


poor. 


These were different from the past capitalist economies 
which were often seen as anarchic, monopolised and 
tending to polarise the bosses and workers, the rich and 
the poor, said Mr Xu. 


He said the major theme in developing socialism in China 
now was to build a commodity economy and a correspond- 
ing political system, adding that valuable references and 
experiences could be drawn from capitalism. 


Mr Xu wrote that the development of socialism was far 
behind what had been expected. 


This was partly because China had never fully developed 
a commodity economy and because of the erroneous 
leftist thoughts, in particular during the decade-long 
Cultural Revolution, he said. 


“The commodity economy was being equated with capi- 
talism...there is too little understanding of modern cap- 
italism and too many fears. We have learned too little 
and rejected too much,”’ Mr Xu said. 


Measures To Curb Panic Purchasing Taken 
HK0609960688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1051 GMT 1 Sep 88 


{Report: “Beijing, Shanghai, and Guangdong Adopt 


Emergency Measures To Curb ‘Panic Purchasing’’— 
ZHONGGUO XINWEN SHE headline} 


[Text] Beijing, | Sep (ZHONGGUO XINWEN SHE)— 
Recently, although the “panic purchasing” occurring in 
some large and medium-sized cities has enabled the 
profits of all shops to shoot up, it has pounded at the 
market more seriously. On 30 August, the State Council 
held an executive meeting to urgently order the govern- 
ments at all levels to take measures to control prices and 
stabilize the market. All places immediately put the 
order into action. 


The Beijing Municipal Government announced yester- 
day that no further new measures would be taken in the 
last 4 months of this year to adjust the commodity prices 
and the standard of charges controlled by the municipal 
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government, the retail price of the Chinese cabbage 
stored in winter would be the same as that of last year, 
the administrative expenses would be reduced, the pub- 
lic funds should be resolutely reduced by 20 percent, 
economic punishment should be meted out to those who 
exceeded the index, and all commodities the purchase of 
which is under control and which were purchased with- 
Out approval should be confiscated and sold by auction. 


A few days ago, the Shanghai Municipal Government 
held a news briefing, which negated the statement of the 
“all-round price rise of commodities on | September” 
and also decided that the prices of the necessities of life 
which were fixed by Shanghai Municipality would not be 
raised any further this year, the supervision and control 
ai the situation in the production and marketing of 21 
kinds of daily-use consumer goods would be carried out, 
and 42 kinds of necessities of life should not be allowed 
“to be sold to big groups.” 


To stabilize the market prices, the Guangdong provincial 
government has decided to greatly reduce the items of the 
processing industry, to cut down all projects of office 
buildings, memorial halls, restaurants, and guesthouses, to 
limit groups’ purchase of consumer goods, and to stop 
buying 19 kinds of commodities for half a year the 
purchase of which is under control. At a conference on 
price inspection work, Vice Governor Yu Fei demanded 
that through inspection, indiscriminate price rise be 
curbed and normal regulations and systems be established. 


The departments concerned of Anhui Province held a 
meeting yesterday to discuss measures for appeasing 
panic purchasing in the market. The implementation of 
the measures for completely freeing the pork price which 
was originally prepared on | September will be tempo- 
rarily postponed; the promulgation of the policy of 
freeing all prices of the grain used in the trades of pastry, 
brewing beer, and catering and of the policy of the grain 
subsidies for the specific type of work will be temporarily 
put off; and the shops selling industrial products at 
special prices will postpone doing business with raised 
prices. 


The Chongqing City government has already issued an 
urgent circular, demanding that control offices at all 
levels temporarily examine and approve the state speci- 
fied commodities under special control. All social group- 
ings must temporarily suspend purchasing the commod- 
ities under special control the sale of which was applied 
for and approved in the past and the banks must tempo- 
rarily stop payment. 


Areas, including Tianjin and Shandong, have also put 
forth their efforts to step up market price control. Today, 
Shandong Province held a meeting of all mayors and 
commissioners of the whole province to study and work 
out specific measures for stabilizing the market and 
controlling prices. 
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Daily Views High Consumption in Countryside 
HK0609021388 Beijing JINGJI RIBAO in Chinese 
20 Aug 88 p 2 


[Article by Qiu Youlai (6726 2589 0171): “Why Do High 
Consumption and Low Accumulation Emerge in the 
Countryside?”’} 


[Text] Excessively high consumption and low accumula- 
tion have become prominent problems in the country- 
side. Why are peasants unwilling to accumulate? What 
consequences does high consumption bring? How should 
these problems be solved? In this article, | hope to 
analyze and explore such problems. 


The Problems That Have Emerged in the Last 3 Years 
[subhead] 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, the per capita income of peasants has 
increased by 3.5 times from 133.57 yuan in 1978 to 463 
yuan in 1987 following the intensification of reforms in 
the countryside. During the 6 years from 1979 to 1984, 
the average annual per capita income of peasants 
increased by 17.58 percent and the average annual 
consumption 15.37 percent. The incr ase in consump- 
tion was a little lower than that of income. As for 
investment, due to the implementation of the output- 
related system of contracted responsibility before 1984, 
peasants began to work as individual producers. There 
was a greater increase in the proportion of productive 
investment in the expenditure of peasant families. The 
average annual increase was 63.39 percent in the 3 years 
from 1982 to 1984. Therefore, the rates of increase in 
income, consumption, and investment of peasants were 
more rational before 1984. However, consumption has 
grown more rapidly since 1985, much faster than the 
increase in income and investment. In 1985 and 1986, 
the average annual rate of increase in per capita income 
of peasants was 9.25 percent and the rate of increase in 
consumption was up to 14.4 percent, which was 5.2 
percent higher than that of income. Investment fell by 
19.98 percent in 1985 compared with 1984. According to 
a survey conducted in 280 villages in 28 provinces, 
municipalities and autonomous regions in the whole 
country by the Rural Policy Research Center of the 
Secretariat and the Rural Development Research Center 
of the State Council, the expenditure of peasants on 
productive fixed assets in 1986 was 31.6 percent below 
that in 1984. The proportion of consumption and invest- 
ment is even more irrational if we look at the structure of 
expenditure. In 1985, the per capita consumption was 
317.42 yuan, making up 79.83 percent of the expendi- 
ture; the per capita investment was 31.86 yuan, only 8.01 
percent of the expenditure; and savings and residual 
capital make up 12.16 percent of the expenditure. 


High Consumption and Low Accumulation Hinder the 
Development of Productive Forces in the Countryside 
[subhead] 
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Though high consumption and low accumulation have 
Only emerged in the last 3 years, they have been hitting 
agriculture and the consumption market and causing 
serious effects and consequences. The major conse- 
quence is that it hindered the development of productive 
forces in the countryside and hampered agriculture being 
he foundation of the economy. The basis of agricultural 
prosperity and development is productive investment. 
However, since 1985, peasants’ investment has not risen 
but greatly fallen, and the productive investment portion 
of the total volume of investment was even less. Accord- 
ing to statistics from the State Statistical Bureau, the 
input of fixed assets of peasants in the whole country was 
47.843 billion yuan in 1985, among which investment in 
housing alone amounted to 35.012 billion yuan, while 
the amount of productive fixed investment was only 
12.831 billion yuan, making up 26.82 percent of the total 
volume of investment. Due to the reduction in produc- 
tive investment, land fertility and a great deal of farming 
facilities were greatly hampered. In recent years, peas- 
ants seldom applied organic fertilizer to the soil. Crops 
relied on chemical fertilizer alone to keep growing, 
seriously hampering land fertility. Irrigation and drain- 
age facilities, power supply installations and mechanical 
equipment did not receive proper maintenance and 
repair, resulting in serious damage, and the slow increase 
in productive forces in the countryside. 


Besides, a ‘arge part of the consumption expenditure of 
peasants is improper consumption, which greatly affects 
the social values in the countryside. There is a doggerel 
spreading around the countryside: “Living on the first 
floor is too stuffy, while the ventilation on the second 
floor is just fine; living on the third floor is not strange, 
but living on the fourth floor can show one’s wealth.” In 
recent years there has been a big upsurge of building 
houses. Some peasants reconstruct their houses several 
times in only a few years. There are many peasants who 
borrow money from others to build Western-style 
houses. Building houses becomes the basic way for 
peasants to show their power and wealth. Therefore, 
houses are being built better and better, and also higher 
and higher in recent years. In 1978, the per capita 
expenditure on housing for peasants of the whole coun- 
try was 3.67 yuan. In 1986 the figure rose to 36.09 yuan. 
The per capita expenditure on housing increased by 10 
times in 8 years. Weddings and funerals are held wan- 
tonly, and the expenditure on such events makes up a 
larger proportion of the consumption expenditure of 
peasants. According to a survey of Xiaoshan City in 
Zhejiang, each young couple spent about 1,035 yuan on 
their marriage in 1978, while in 1988 the money spent 
increased to 9,384 yuan, more than 9 times higher. Such 
an irrational consumption structure and extravagant and 
luxurious trends seriously corrupt social values as well as 
further reduce the investment in agriculture. 


Peasants Tell the Reasons [subhead] 
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Chinese peasants had, for ages, a glorious tradition of 
being hardworking, thrifty, and frugal. They valued 
family property and looked down upon life. What has 
caused them to change? 


A peasant from Yuhang County in Zhejiang Province 
said, **The house is the only property that really belongs 
to me forever, and the house is the only property that has 
not been touched since Liberation. So it is very secure to 
invest in housing.” 


Another peasant from Xiaoshan City in Zhejiang Prov- 
ince said, “I will lose money if I invest in land. But I do 
not have any social connections if I engage in sidelines. 
The money will become less and less valuable (depre- 
ciate) if I put it in the bank. So the best way is to use it 
up by eating and spending.” 


A peasant entrepreneur in southern Fujian, who is a 
millionaire, said, “The propaganda advocates on the one 
hand that we should let some people get rich before 
others, but on the other hand that class polarization 
should be prevented. Some articles said that those who 
have excessive incomes should be restrained by eco- 
nomic levers. All of these are matters of policy that 
peasant entrepreneurs are very concerned about. Peas- 
ants who have several hundred thousands or even a 
million yuan in private funds are very afraid of becom- 
ing typical cases of class polarization. This psychological 
barrier forces them to save up their money secretly 
without giving much thought to long-term development 
plans such as expanding the scale of their enterprises, 
renewing equipment, improving technology, or develop- 
ing new projects. Quite a number of people build luxu- 
rious residences or lead a life of excessive consumption 
with their money.” 


By wlhiat they have said, these peasants have disclosed the 
basic reasons for high consumption and low accumula- 
tion in the countryside: Peasants lack confidence in the 
consistency of the party's reforms in the countryside, 
fearing that the policy may fluctuate and so they dare not 
invest in land; the unreasonable price of agricultural 
products provides little profits to those who engage in 
agriculture, so peasants are unwilling to invest in land 
with their money; and those who get rich before others 
are afraid of becoming typical cases of class polarization, 
and so they dare not invest in reproduction on an 
extended scale. 


Suitable Remedies Must be Found to Solve the Problems 
[subhead] 


How can the situation of high consumption and low 
accumulation in the countryside be changed? There is 
only one answer to this question: Look into the above 
reasons and find a suitable remedy. 


First of all, we must intensify the reform of ownership in 
the countryside, further expand and strengthen peasants’ 
rights of ownership (such as the share system), operation 
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and allocation on contracted land and property earned 
from industrial sidelines, and extend the term of con- 
tracts indefinitely. This is especially the case for land. 
We can learn from the Shenzhen experience and separate 
the right of ownership from the rights of use and opera- 
tion. Besides, the government must gain the confidence 
of the people. We have to change completely the prac- 
tices that ‘‘everything is based on officials,” “everything 
is based on power,” and that policy and laws change with 
different officials. We should establish a complete, per- 
fect and steady legal system in order to change rule by 
man to rule by law. Only by doing so will the peasants be 
willing to regard the contracted land and industrial 
sidelines as their own properties, and invest in land with 
their money. In this way the problem of high consump- 
— L ws low accumulation in the countryside can be 
solved. 


Another thing to do is to adjust step by step the price of 
crops purchased by contract according to the law of 
value, so that peasants can earn reasonable profits in 
agriculture. This can attract investment in agriculture 
and therefore agriculture as a foundation of the economy 
can be stabilized. 


Furthermore, having a correct understanding of the great 
disparity between rich and poor and treating those 
peasants who get rich before others in a correct way are 
important measures to solve the problem of low produc- 
tive accumulation in the countryside. We must know 
that allowing some people to get rich first is very 
important in developing a commodity economy, absorb- 
ing the excess labor force and bringing along the devel- 
opment of productive forces in the country. If these 
people get rich first, the country can receive more tax 
revenue, peasants can have more employment opportu- 
nities and the countryside can be developed. So why 
should we restrain them? Some people said that the 
disparity in income is too great now and needs to be 
restrained. Is this correct? 


According to a survey conducted by the State Statistical 
Bureau, the Gini coefficient of the national income of 
peasants in 1985 was 0.2636. It is expected that the 
coefficient can only be increased to about 0.3 by the end 
of the “Seventh 5-Year” plan. 


From the above, we can see that the incomes of peasants 
in our country are still relatively balanced. What we need 
is not a restraining but a further widening in the dispar- 
ity of income in order to stimulate the peasants’ initia- 
tive in production. We should know that if we restrain 
people from getting rich before others under the present 
conditions, it can only restrain peasants’ initiative in 
production, hinder economic development in the coun- 
tryside and encourage high consumption and laziness. It 
can do nothing else. Therefore, what we have to do is not 
restrain, but “encourage,” “guide,” “supervise,” and 
“manage.” 
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Restructuring of Economic System Stepped Up 
OW0409214188 Beijing XINHUA Domestic Service 
in Chinese 0003 GMT 4 Sep 88 


[By reporters Zhu Youdi and Wu Shishen} 


[Text] Beijing, 4 Sep (XINHUA)—Working organiza- 
tions for restructuring China’s economic system have 
basically taken shape, according to the State Commis- 
sion for Restructuring the Economic System. During the 
State Council's recent drive to reform organizations, the 
commission improved its functioning and increased its 
power. The organizations for restructuring the economic 
system have been set up across the country in 30 prov- 
inces, autonomous regions, municipalities, and cities 
with independent economic decision-making authority 
and under direct state control, and these organizations 
have been incorporated as authorized government insti- 
tutions. The organization for restructuring the economic 
system has also been set up in most of China's cities and 
counties. The formulation and coordinated implementa- 
tion of the plans for restructuring the economic system 
are being carried out step-by-step under proper leader- 
ship in all localities throughout China. 


China began to set up the organization for the work of 
restructuring the economic system at all levels one after 
another in 1982. At that time, people were compar- 
atively unfamiliar with the nature and role of this 
Organization. As reform deepened, more and more peo- 
ple began to understand the long-term historical mission 
of restructuring the economic system in our country; and 
the roles of consultation, coordination, and guidance 
assumed by the Commission for Restructuring the Eco- 
nomic System were further strengthened. At present the 
State Commission for Restructuring the Economic Sys- 
tem is responsible for organizing departments and local- 
ities concerned to draw up a long- and medium-term 
overall plan for restructuring China’s economic system 
as well as a scheme for annual comprehensive implemen- 
tation. It also joins with departments concerned in 
formulating reform programs for economic manage- 
ment, overall control, distribution, and circulation, and 
in studying countermeasures and making suggestions for 
major problems concerning reform and social develop- 
ment. It has been learned that, in order to draw up a 
long- and medium-term plan for restructuring China’s 
economic system, beginning last year the State Commis- 
sion for Restructuring the Economic System organized 
more than 60 experts and scholars in various fields to set 
up 9 groups that presented their respective programs, 
then learned from each others’ strong points to make up 
for each others’ deficiencies, and conducted compari- 
sons for a general summing-up. In the course of the State 
Council’s reform of its organizations, the functions of 
providing guidance for enterprises’ reform, strengthen- 
ing their management, and promoting lateral coopera- 
tion among them, which were originally assumed by the 
State Economic Commission, were transferred to the 
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State Commission for Restructuring the Economic Sys- 
tem. As for the plans for deepening enterprise reform 
and increasing economic returns next year, they are 
being drawn up. 


It has been learned that organizations for restructuring 
the economic system have been set up in most cities and 
counties in Beijing, Tianjin, Shanghai, Sichuan, Guang- 
dong, Jilin, Liaoning, Jiangsu, Shanxi, Anhui, and 
Fujian. They have done a great deal of work in assisting 
the local party committees and governments in exploring 
ways to restructure the economic system and sum up the 
experiences in reform. The comrades at the State Com- 
mission for Restructuring the Economic System main- 
tained that the building of the organizations for restruc- 
turing the economic system at all levels must be further 
strengthened if we persist in making reform assume a 
dominant role. 


Commentator Urges S Price, Wage Reforms 
HK0409050488 Beijing GONGREN RIBAO in Chinese 
23 Aug 88 p | 


{[Commentator’s article: “Price and Wage Reforms Are 
Compatible With the Basic Interests of the People of the 
Whole Country—On Tackling the Most Difficult Prob- 
lems of Comprehensive Reform”’] 


[Text] We have now entered the phase of tackling the 
most difficult problems of comprehensive reform, 
namely, the implementation of systematic wage and 
price reforms. 


In recent years, almost every member in society has 
experienced some kind of abnormal phenomena in Chi- 
na’s social and economic life: the irrationality in the 
price system, and the double-track system that set off a 
series of malpractices such as speculation, bureaucrats’ 
collusion with businessmen, abusing power in doing 
business, and arbitrary price hikes; price rocketing that 
poses a threat to people’s livelihood; and the surfacing of 
unfair distribution that has seriously affected workers’ 
enthusiasm when egalitarianism is far from a solution. 
All these problems in direct or indirect connection with 
the price and wage systems are the offspring of the 
merger of the old and new structures, when the old is not 
quite eliminated, and the new not completely set up. To 
tackle the difficult problems in breaking down the old 
structure, to genuinely reinvigorate the economy which 
is still stagnant, and to include the invigoration of the 
economy in the new order of socialist commodity econ- 
omy are the fundamental solutions to these problems. In 
other words, price and wage reforms are inevitable when 
reform has developed to the present phase. 


The price and wage reforms to be carried out today start 
from safeguarding the masses’ interests, just as it did 10 
years ago, when the improvement of people's living 
standards was the goal of reform. 
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Whether China's economic strength will provide more 
and better consumer's goods to the people, and quickly 
improve their income chiefly depends on the vitality of 
enterprise. We should not confine ourselves merely to 
facts as they are in pushing forward price and wage 
reforms, but regard them as a breakthrough in pushing 
forward comprehensive reform. It is imperative to carry 
out reform of the enterprise mangerial mechanism, to 
implement thorough separation of the government and 
enterprise, and to vitalize the enterprise in the sea of 
commodity economy. Only when the enterprise is geu- 
ninely vitalized will it be possible for the state to 
improve its strength, and for the abundance of commod- 
ities, greater retained profits for the enterprise, and 
higher income for the workers and staff come about. 
Therefore, pushing forward price and wage reforms falls 
in line with the long-term as well as the immediate 
interests of the people. 


Continuous price hikes have posed a threat to the masses 
in recent years, while changes in the wage system are 
mostly provisional emergency measures. People know 
nothing about tomorrow's prices, nor do they know 
anything about their income in the days to come. The 
transparency of things in these aspects are poor enough. 
The retreat to old ways of price control will result in 
graver conditions of goods in excess of immediate supply 
as well as goods in short supply, thus resulting in the 
return of the complicated rationing system, which has 
long been a thing of the past. Such a retreat could prompt 
the return of price hikes and inflation, while the masses 
will have to pay still higher prices. What is more, the 
market will be in utter confusion, which is in no way 
favorable to the establishment of the new order of 
socialist commodity economy. In the end, it is the 
masses who will suffer. Therefore, the long-range stabil- 
ity and rationality of the general price level are possible 
only when the pace of price reform is stepped up, the 
existing system characterized by fixing prices with 
adminsitrative means as well as the double-track system 
are sooner put to an end, whereas the sysiciii, in which 
prices are fixed by the demand-supply principle 1s set up. 
Thus, stepping up price reform is in the basic, long-range 
as well as immediate interest of the people of the whole 
nation. At the same time, it is necessary to carry Out wage 
reform, so that the masses may maintain their living 
standards with price readjustment. Besides, it is neces- 
sary to provide each person with the chance to continu- 
Ously increase his income by exerting efforts to improve 
economic results and labor productivity. In addition, 1t 
is necessary to further overcome the irrational phenom- 
ena in distribution such as egalitarianism and unfair 
distribution to give play to the workers’ enthusiasm. 


The systematic price and wage reforms are also a severe 
challenge to the entity of workers and staff. Meanwhile, 
the reforms will also provide a chance for everyone to 
give play to his talent, and to improve his living stan- 
dards through his own efforts. Should slackness in work 
continue, with more people on the job than needed. it 
would be impossible to improve the living standards in 
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the price and wage reforms. One has to carn a living 
through hard work, and only through hard work will it be 
possible to enjoy a better life. The competition mecha- 
nism, which will take shape along with the price and 
wage reforms, will not bear responsibility for backward 
enterprises and the lazy. This in itself is a great encour- 
agement to, and strong protection of those advanced 
enterprises as well as workers and staff who work hard 
and honestly, and do their utmost to blaze new trails. 


The completion of the price and wage reforms will push 
China's reform that has been going on for 10 years a big 
step forward. Everyone who supports reform should 
plunge into the price and wage reforms with an active 
attitude. 


Light Industry Ministry Opposes Price Increases 
OW0809043988 Beijing XINHUA Domestic Service 
in Chinese 1306 GMT 7 Sep 88 


[Text] Beijing, 7 Sep (XINHUA)—In an effort to . asure 
market stability and the supply of daily necessities for 
the people, the Ministry of Light Industry recently issued 
a circular calling on various light industrial enterprises to 
earnestly implement the State Council's several deci- 
sions On price control and market stability. It also called 
on them to take the overall situation into consideration, 
strictly observe party discipline, enforce orders and 
prohibitions, and prevent prices from rising. 


The circular pointed out: For the second half of this year 
there will be no more price adjustments for commodities 
or service charges under the control of the Ministry of 
Light Industry. Various localities must not wilfully 
increase the prices of products that are controlled by the 
ministry, nor should they raise prices of light industrial 
products which they themselves control. Those respon- 
sible for reckless price increases and serious violations of 
rules and regulations in this connection must be called to 
account. 


The circular also urged all light industry departments to 
turn out more light industrial products that are readily 
marketable. In particular, they must increase production 
of daily necessities such as newsprint, writing pads for 
students, sugar, salt, detergents, soap, matches, and toilet 
paper. In order to meet the needs of the people, efforts 
must be made to win local government support in 
procuring raw materials and energy resources for the 
manufacture of light industrial products that are in short 
supply because of insufficient raw materials. Meanwhile, 
efforts must also be made to turn out more refrigerators, 
famous-brand bicycles. washing machines, and other 
durable consumer goods in order to help withdraw 
currency from circulation and stabilize the market. 


People’s Bank Announcement on Savings Deposits 
OW0409101988 Beijing XINHUA Domestic Service 
in Chinese 1339 GMT 3 Sep 88 


[Text] Beijing, 3 Sep (XINHUA)—The People’s Bank of 
China's Announcement on Opening of Inflation-Pro- 
tected Long-Term Renminbi Savings Deposit: 
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In line with a decision made by the executive meeting of 
the State Council, the People's Bank of China will open 
an inflation-protected long-term renminbi savings 
deposit on 10 September this year. 


Banks, urban and rural credit cooperatives, and post 
offices across the country will protect against inflation 
time deposits of 3 years and more. The protective 
measures are as follows: The current interest rates for 
savings deposits set by the People’s Bank of China will 
remain unchanged. On the basis of current interest rates 
and the retail commodity price index released by the 
State Statistics Bureau, the People's Bank of China will 
set unified subsidiary rates for savings deposits of 3, 5, 
and 8 years to ensure that profits earned by savings 
depositors will not be less than the appreciation of 
commodity prices. That is, for a 3-year savings deposit, 
the annual interest rate plus subsidiary rate will equal the 
price hike rate of the same period; and for 5- and 8-year 
savings deposits, the annual interest rate plus subsidiary 
rate will be higher than the price hike rate of the same 
period. 


The subsidiary rates for long-term savings deposits will 
float against commodity prices. If the commodity price 
index falls below the interest rates set by the bank for 
time deposits of 3, 5, and 8 years, interest will be 
calculated at the originally set rates. 


When withdrawing an _ inflation-protected savings 
deposit before the due date, the depositor will still get his 
interest calculated accordingly, but no subsidy. For over- 
due inflation-protected savings deposits, interest will 
continue to accumulate from the due date to the date of 
withdrawal at the original rate, but no subsidy will 
accumulate after the due date. 


Banks Hope Index Link Will Curb Spending 
HK0509063088 Beijing CHINA DAILY in English 


5 Sep 88 p 1 
[By staff reporter Liu Hong] 


[Text] In a move to curb panic buying and 
withdrawal of savings, Chinese banks will link interest 
rates on personal deposits of three years or more to the 


retail price index, a spokesman for China's central bank 
said at the w: ekend. [introductory paragraph in boldface 
as published] 


The measure, effective from September 10, is designed 
to keep interest rates on long-term personal deposit 
accounts equal to or higher than the price rise rate, but 
interest rates on other deposits will remain the same, 
said the spokesman for the People’s Bank of China. 


The floating of interest rates will benefit those people 
with three-, five- and eight-year deposit accounts, said a 
bank official during an interview with CHINA DAILY. 
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He explained that a three-year deposit of 100 yuan, for 
instance, will be worth 129.16 yuan at maturity accord- 
ing to the current interest rate of 9.72 per cent. But if the 
price index goes up by 52.4 per cent in three years, the 
deposit will worth 152.4 yuan, with an extra 23.24 yuan 
being paid. 


Details were not available for the floating interest rates 
for five- and eight-year deposit accounts. 


Banks are expected to release the floating rates every 
three months after the new measure is introduced, said 
the official, adding that no compensation will be made if 
the deposit is withdrawn before the due time. 


The spokesman also noted that the interest on deposits 
falling due between September 10 and December 31 this 
year will be set according to the price growth rate in the 
second quarter of this year. 


This new measures does not apply to deposits made by 
institutions and enterprises. Collectives that try to trans- 
fer deposits to individual accounts will be penalized, he 
said. 


On September |, the People’s Bank of China raised the 
interest rates on three-, five- and eight-year deposits 
from 8.28, 9.36 and 10.44 per cent to 9.72, 10.8 and 
12.42 per cent respectively, as part of the nation’s effort 
to stop the price rise spiral and attract more savings. 


But the increased interest rates are still lower than the 
sales price index of 13 per cent for the fist six months of 
this year, the highest figure in the past 10 years. The 
index has continued to go up in the past two months. 


Reports of big withdrawals had come in from various 
parts of the country up until the end of August, although 
banks in most cities were not affected by panic with- 
drawal, said the official. 


But fears of sweeping price rises are nonetheless reflected 
in panic buying over many parts of the country and a 
lower-than-expected growth rate of bank deposits. 
Deposits rose by 34.59 billion yuan in the first five 
months of this year, 2.6 billion yuan less than the 
increase in the same period last year. 


“Floating the interest rates on medium- and long-term 
personal savings will not only help stabilize bank depos- 
its and attract more savings, but also further curb the 
shortage of cash supply and limit buying sprees,” the 
official said. 


In fact, according to some local newspapers, the wave of 
savings withdrawals is dying out and the retail sales 
volume started to fall after the floating interest rate 
measure was first discussed by the State Council last 


year. 
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In Shanghai, for example, where depositors flocked to 
withdraw their money in late August, the banks reported 
a 40 per cent drop in withdrawals last Wednesday. The 
retail sales volume has also gone down there. 


People’s Bank To Establish Clearing Houses 
HK0509120988 Beijing CEI Database in English 
5 Sep 88 


[Text] Beijing (CEI)}—The People's Bank of China, the 
country’s central bank, has decided to build a national 
clearing house to spur its efficiency. 


A bank official said that regional clearing centers will be 
established in the country’s major cities and they will be 
gradually hooked up by computers. 


The official also disclosed that the bank is going to 
expand instruments of payment business, such as checks. 


Agricultural Bank Issues Circular on Loans 
OW0709151288 Beijing XINHUA Domestic Service 
in Chinese 1126 GMT 5 Sep 88 


[Text] Beijing, 5 Sep (XINHUA)—Not long ago, the 
Agricultural Bank of China issued an emergency circular 
to its branches in various localities on readjusting and 
controlling the amount of available loans. 


The circular said: Since the beginning of this year, a 
serious Situation of excessive money supply and credit 
extension has prevailed in the country as a result of 
business operational needs as well as problems in bank- 
ing management. As of the end of July, the amount of 
bank loans in the whole country rose by 69.6 billion yuan 
as compared with the beginning of this year, accounting 
for 44.6 percent of the figure set by the annual state plan. 
This percentage was only approximately 20 percent of 
the figure for 1986 and 1987 in which the rate of growth 
was fairly high. As of mid-August, the amount of loans to 
rural enterprises granted by the Agricultural Bank 
increased by 7.32 billion yuan, exceeding the target by 
4.4 billion yuan. The amount of industrial loans and 
loans as business operating funds also exceeded the set 
target. As of the end of August, the nation’s money 
supply reached 30 billion yuan. If this situation is 
allowed to prevail continuously, it will seriously hamper 
the healthy development of the economy and the normal 
implementation of the reform program. In order to 
earnestly implement the various measures adopted by 
the State Council to stabilize the economy and strictly 
control the amount of available loans, it is essential to 
pay attention to the following points: 


1. Leading cadres of the Agricultural Bank at all levels 
must conscientiously analyze the reasons why the 
amount of bank loans increased so rapidly. They must 
take the overall situation into consideration, strictly 
observe party discipline, control the amount of available 
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bank loans, readjust the loan pattern, support the pro- 
duction and procurement of farm and sideline products, 
and work hard to achieve the goal of registering a lower 
rate of price increases for retail sales next year. 


2. It is necessary to place the amount of available loans 
under strict control. On the basis of the plan announced 
by the People’s Bank of China, the head office of the 
Agricultural Bank of China has readjusted the loan 
Ceilings in its various branches. New loans are mainly 
aimed at procuring farm and sideline products, at help- 
ing export-oriented rural enterprises increase their capa- 
bilities to export more products in order to earn more 
foreign exchange for the state, at assisting calamity 
stricken areas restore agricultural production, and at 
promoting regional agricultural projects approved by the 
State Council. Other loans will be extended on the same 
scale approved by the head office of the bank. No extra 
loans should be extended without prior approval. Who- 
ever breaks this rule will be called to account. 


3. Efforts must be made to strengthen credit manage- 
ment, extend loans according to the state plan, and strive 
to raise funds for the procurement of farm and sideline 
products. In extending loans to rural enterprises, it is 
essential to adopt resolute measures to keep the amount 
of available loans below the figure approved by the head 
office. Those branches that have already extended more 
loans than they should must take immediate action to 
control the rate of growth and gradually bring the total 
amount of loans below the loan ceiling approved by the 
head office. Those that have not gone over this loan 
ceiling should also approve loans by judging the appli- 
cant’s ability to pay back the loan and determining 
lending priorities. For the time being, no new loans 
should be approved. 


Loans should be temporarily withheld for projects which 
have not yet started. Projects with unreliable raw mate- 
rial supplies and financial resources must be suspended, 
although construction work for such projects has already 
started. Loans to state-owned and collective industries 
must be placed under control according to the plan set at 
the beginning of this year. It 1s necessary to strengthen 
control over the extension of loans as business operating 
funds. The system of imposing a higher interest rate as a 
penalty should be adopted in dealing with enterprises 
that keep a large amount of merchandise in stock while 
trying to increase their amount of bank loans. It is 
essential to stop issuing new loans and try to recover the 
loans in dealing with enterprises and individuals that 
engage in hoarding, wait for the right price to sell and 
offer higher prices to procure farm and sideline products 
in violation of the regulations for price control. It is also 
imperative to place agricultural loans under control and 
strive to recover the loans that are either due or overdue. 
At the same time, we must also earnestly support autumn 
farming and the work of producing and supplying meat, 
poultry, eggs, vegetables and other non-staple foodstuffs 
to the cities. 
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4. Efforts must be made to limit the total amount of 
available loans at various credit cooperatives. The Agri- 
cultural Bank of China must strengthen its ieadership 
and supervision over the credit cooperatives, use funds 
on the basis of a pre-determined ratio and achieve an 
overall balance between the bank and its branches on the 
one hand and the credit cooperatives on the other in 
implementing the loan program. 


Shops Fined for Excessive Prices 
OW0709131288 Beijing XINHUA in English 
0800 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)—A total of 
1,043 shops and small retail stands in Beijing were found 
to have gone against state price policies on cigarettes and 
spirits in the first month after prices were allowed to 
float according to market demand. 


The offenders were nabbed by an army of 3,000 inspec- 
tors set up by local departments to check against illegal 
price hikes. 


More than 35,000 yuan in fines were collected and a 
quantity of goods confiscated. 


The State Council, China’s highest governing body, 
decided to let prices of famous brand cigarettes and 
spirits float beginning on July 28. 


“This decision was made to promote the country’s 
market system and better gear enterprises to the market 
by allowing the law of value to play its full role,” Yuan 
Mu, a State Council spokesman said. 


Yuan said the new policy would also help guide produc- 
tion, adjust market demand, check speculation and 
increase state income. 


The price increases have stabilized the market in Beijing 
but the reaction of local residents has been mixed. 


In a survey of 500 cigarette and spirit consumers, 38 
percent supported the adjustment, 32 percent were not 
very understanding, and the rest expressed no concern. 


The supporters felt the hikes would help consumers quit 
or cut back on bad habits. 


Those who didn’t understand the price adjustment said 
famous brand ~i7*>ttes and spirits could not be found in 
the market ~ and now that they are available but 
prices are | the reach of most buyers. 


Those who didn’t care said cigarettes and spirits are not 
daily necessities. It was not like increasing the cost of 
non-staple foods that directly effect people's daily lives. 
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Nearly three-quarters of the cigarette smokers inter- 
viewed said they would try to quit or reduce consump- 
tion. About 60 percent of the drinkers said they would 
try the same. 


The survey showed that some local residenis a. ¢ concerned 
about hoarding and speculation by small retailers. 


Statistics Show Fewer Workers, Higher Wages 
OW0609115988 Beijing XINHUA in English 
0802 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA)}—The number 
of workers and staff members in China is declining while 
the payroll is increasing, the State Statistics Bureau says. 


The workforce, which excludes peasant workers and 
military personnel, stood at 131.9 million at the end of 
July, 240,000 lower than last year. 


“The slow down is a new phenomena in the process of 
deepening the economic reforms”, a bureau report said. 


July’s payroll amounted to 18.09 billion yuan, 3.64 
billion yuan more than July last year. 


The wage bill for the first seven months was 113.5 billion 
yuan, an increase of 17.6 billion yuan over the same 
period last year. 


Most of the growth could be explained by increases in 
bonuses and subsidies, the bureau said. 


Total bonuses paid nationwide for the first seven months 
were 18.47 billion yuan, up 5.57 billion yuan from the 
same period last year. The increase accounted for nearly 
one-third of the total increase in wages. 


Total subsidies were 21.3 billion yuan in the first seven 
months, an increase of about five billion yuan from the 
same period of the previous year. 


Since the beginning of the year, many enterprises have 
implemented a new responsibility system under which 
they operate according to contracts signed with the state. 
This has helped improve productivity but has not 
increased job openings. 


Productivity Cited as Factor in Selecting Cadres 
OW 0609082188 Beijing XINHUA in English 
0635 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA)}—Productivity 
should be the key factor is selecting cadres, PEOPLE'S 
DAILY said in a commentary today. 


The paper said this is consistent with the Communist 
Party's policy to regard productivity as the basic crite- 
rion when examining all work. 
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It is consistent also with conventional practice of select- 
ing revolutionized, younger and more competent people 
for official posts. 


However, the paper noted, some localities still put undue 
emphasis on selecting officials with college certificates. 


Others look only to the official's moral character, hon- 
esty and obedience to higher authorities with insufficient 
consideration of people who display independent views, 
have the spirit to blaze new trails, or who can develop a 
sense of competitiveness in the marketplace. 


‘Sudden’ Unemployment Plagues Many Workers 
OW0509190088 Beijing XINHUA in English 
1218 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA)—For the first 
time since 1949, Chinese workers can no longer rely on 
job security for life, according to the latest issue of 
“OUTLOOK WEEKLY”. 


In Zhuzhou, a city in Hunan Province, 40,000 out of 
260,000 industrial worers have lost their jobs. About 
30,000 jobless people live on subsidies in Shanghai, 
China’s key industrial metropolis, according to the 
weekly. 


Many of the unemployed are not at all prepared for the 
sudden loss of their jobs, the weekly said. Unemploy- 
ment raises fundamental ideological issues as well as 
social problems, it said. The concept that the superiority 
of socialism lies in providing everyone with a secure job 
has been deeply engraved in the Chinese mentality, the 
weekly said. 


“But few have ever given thought to the side effects of 
the superiority of Chinese workers,” the weekly said. 
This has led to ove staffing, slack working habits and 
poor economic rest Its, according to the weekly. 


Under the socialist system, a worker's position is two- 
fold: He is the master and the employee at the same time, 
the weekly quoted some theorists as saying. “It is only 
natural the employer, the country, can fire its employ- 
ees,”’ the weekly wrote. 


The majority are not against the reforms of the employ- 
ment system, the weekly wrote. “To some it is an 
opportunity to find work that is better suited to them.” 
One female worker started an arts and crafts business of 
her own after she lost ner job as an accountant. “If 1 was 
still working as an accountant, I could not develop my 
interest in art,” she said. 


Some unemployed have found their new jobs through 
local labor raarkets. Some others become self-employed 
workers. 
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Improving Efficiency for Better Economic Results 
HkK0709141488 Beijing RENMIN RIBAO in Chinese 
29 Aug 88 p § 


[Article by Cai Jianhua (5591 1696 5478): “The Key Lies 
in Improving Economic Results”) 


[Text] In the first 6 months of this year, China's total 
industrial Output value rose 17.2 percent over the same 
period last year. The growth rate was faster than 
expected, and the overall situation was fine. However, 
the economic results, especially the economic results in 
an overall sense, were still not satisfactory enough. This 
merits our close attention. 


In all economic work we should take efficiency as a point 
of departure and an end-result. Efficiency can be con- 
Strued in two ways, in a narrow sense and in a broad 
sense. The first stresses enterprise and short-term eco- 
nomic results; the latter is an idea of all-directional 
results, which not only attaches importance to enterprise 
and short-term economic results but lays more emphasis 
on long-term economic results, social effect, and ecolog- 
ical effect; that is to say, it attaches more importance to 
the overall social effect. This idea of efficiency can be 
called a concept of modern production efficiency. It 
reflects the objective demand of modern production. 


What are the actual conditions in our country? Since 
economic results were stressed at the 3d Plenary Session 
of the 11th CPC Central Committee, we have scored 
notable successes in this respect. However, because too 
many problems have piled up for a long time, they have 
not been solved once and for all. Waste has been quite 
alarming in the fields of production, construction, and 
circulation; per-unit product consumption of resources 
and labor and the turnover rate of capital lag behind 
many other countries; production costs tend to rise and, 
in the first 5 months of this year, the cost of comparable 
products by budgetary industrial enterprises rose 6.7 
percent over the same period last year; the amount of 
losses suffered by enterprises increased 20 percent; and, 
because of too many redundant personnel, the labor 
productivity is very low. If we use the requirements of 
modern production efficiency to make an analysis, the 
problems will be greater. To seek immediate profits, 
some enterprises do not place their conduct on a long- 
term basis. They do not properly operate and maintain 
the equipment, and the pace of technological transfor- 
mation and exploitation is so slow that it has weakened 
their capacity for further development. Taking into 
consideration only the benefit of their own units, some 
enterprises do not hesitate to damage the interests of the 
state and society. As for the ecological effect, a consid- 
erable number of production and construction units do 
nct place it on the order of the day, with the result that 
environmental pollution, soil erosion, degenerated grass- 
land, and destructive winds and sands have caused 


NATIONAL AFFAIRS 


serious damage to production and the people's livel- 
hood in some localities. All this has brought enormous 
difficulties to China's economic growth, revenue, and 
reform. 


The question of efficiency has developed to such an 
extent that serious efforts should be made to resolve it. 
At present, we also rely on the improvement of efficiency 
to alleviate or solve many contradictions. 


First, it can alleviate or, to a certain extent, remove new 
contradictions which have cropped up in price reform. A 
crucial point in the price reform is that the adjustment of 
price patterns should not exceed a rational scope, still 
less should we engage in arbitrary price hikes designed to 
shift the burden. It should be affirmed that the price 
rcform has brought pressures to many enterprises. A 
correct method of solution is to make every effort to tap 
internal potential and to improve economic returns so as 
to absorb the impact of price .ncreases on production 
costs. Many enterprises have done so. We must guard 
against the practice of incorporating, in an oversimpli- 
fied manner and without regard for the overall situation, 
price increase factors into production costs, shift the 
burden onto others, and even take advantage of this 
Opportunity to force up prices and make a fortune. As 
long as we persist in the first practice and avoid the 
second one, it will not lead to a vicious circle of spiraling 
price increases. 


Second, it will provide an effective guarantee for the 
wage reform and improved people's livelihood. To be 
exact, distribution according to work means distribution 
according to labor efficiency. The better the efficiency, 
the more the value that can be distributed and the 
commodities it represents, and the increased money 
income derived from the wage reform and improved 
livelihood can be more easily reflected in real value and 
necessary commodities. Conversely, even if people 
receive more monetary income, they will not get much 
material benefit. 


In short, only by improving efficiency is it possible to 
strengthen our capacity to withstand the strains of 
reform, our capacity to regulate the commodity econ- 
omy, and our capacity to realize the development strat- 
egy for the national economy. 


We have the necessary conditions to improve efficiency. 
The general phenomenon today is that the potentials of 
all departments, enterprises, human resources, equip- 
ment, material resources, management, and overall 
capacity have not been completely released by far. 


There are many factors affecting the tapping of potential. 
Therefore, in improving efficiency it is also necessary to 
take comprehensive measures. The most important 
among them are: First, vigorous efforts should be made 
to tap human potential. This is not only because there 1s 
a great human potential but, more importantly, because 
man is the main body of the productive forces and the 


PHISH Hd 
H September 19NM 


_ of all changes of power in the productive forces In 
uman power, special atiention should be paid to devel: 
omnes Ae Mans enthusiasm for labor and consciousness of 

vency, because this is the catalytic agent of improved 
efficiency Neat, it is necessary to strengthen manage: 
ment and bring into full play the capacity of manage: 
ment 10 tap potential improve efficiency This is 
because pm pe pane an organizational tech. 
nique of overall importance Hf management is strength: 
ened, the factor of the 
achieve optimized com 


To Offset Price Hikes 
ying JINGH RIBAO in Chinese 


uctive forces will be able to 
nation and improve efficiency 


Commentators article “Herein Lies the Hope of Price 
eform”’| 


[Text] The anaieties about price reform in the economic 
circles are not uncalled-for Practice over the years has 
proved that the vicious cycle of " to ifrational 
price parity” which has occurred tly in China's 
price reform has made it difficull to correct the distorted 
price system. As a result, the risks of price reform have 
increased and the state, producers, and consumers are 
sorely perplexed by the price spiral. From the experience 
of Jiangsu’s Wuxi Radio Factory and the Dalian Chem- 
ical Industrial Company, we can witness hope for price 
reform to smoothly pass the barrier 


One of the essential targets of straightening out the 
irrational system i6 to solve long-standing 
the price of manufactured products ber 
than that of capital goods. However, the act 
reality 1s that whenever price reform is introduced by the 
State, it results in price hikes and then returning to the 
original irrational starting point. A careful analysis of the 
matter shows that price spiral constitutes the direct cause 
of the vicious cycle of “regression to irrational price 
parity.” while enterprises are the carner of the price 
spiral. To this end, Comrade Zhao Ziyang pointed out 
that price reform first involves enterprises, particularly 
the mechanism and bearing c Rect of enterprises 
If production cost increases a a number 
of enterprises that can turn out ag pA results 
and those that are capable of dealing with the price hikes 
will offset the increase in production cost and price hikes 
by themselves, thus avoiding the phenomenon of 
“regression to irrational price parity.” Otherwise, if the 
price increase of products follows that of raw materials 
and then turn back to the starting point of irrational 
price parity, the price reform in this regard will be of no 
significance Proceeding from this, the experiences of the 
Wuxi Radio Factory and Dalian Chemical Industral 
Company shows that they did not follow the method of 
“the boat going up with the rising river” and shifting the 
risks of price reform onto the state and consumers 
Instead. they paid close attention to achieving better 
economic results, offseting the price hikes within enter- 
prises, undertaking the risks on their own initiative, and 
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cutting off the road from the price spiral to regression to 
ivrational price parity.” Instead of reaping a profit from 
the price spiral, they adopted ule Measures to 
reduce the price ‘of products All entrepreneurs should 
learn from this farsighted enterprise development strat 
eey Thew practice has once again proved that the 
potential of attaining better economic fesulls and under 
taking the risks of price reform lying latent in China's 
enlerprises, processing enterprises in particular are 
greater than capected 


Hecause of the varying conditions, we cannot eapect all 
enterprises to offset the price hikes by themselves like 
wat Radio Factory and Dahan Chemical Industrial 
Company For this reason, while introducing a new oe 
reform scheme. the state should adopt 
measures so thal enterprises will undertake the abe 
price reform in a fair and just manner If all enterprises 
can follow their example of “starting from naught. 
focusing atiention within enterprises, ofheting the price 
hikes by themselves. upgrading enterprises. and making 
sirenuous efforts to atlain better economic results. the 
risks of price reform will be mitigated. Hence, we will be 
able to smoothly pass the barrier 


of Enterprise Owners, rn 
HMKOOO9OSOIKE Beying JINGH VANIU in Chinese 
No 7, 20 Jul 8& pp 34-39 


Article by Zuo Mu (0146 W668) of the Development 

esearch Center, State Council: “Define Correctly the 
Relationship Between the Owners and the Managers «/ 
Enterprises in Reform’) 


[Text] The deepening of enterprise reform in China is 
taking place along the line of separating ownership from 
management. The separation of ownership from man. 
agement is the separation of the owner's function from 
the ‘s function. This separation is gradually 
com with the commoditization and socialization 
of production How to gradually set a correct relation. 
ship between the owners and the managers of enterprises 
through reform” 


1 Actual Ownership Must Be Distinguished From Nom. 
inal Ownership of Enterprise Assets [subhead] 


As a whole, ownership and . Tr must be united 
The power to manage 15 in the first place a night born 
from the power to own. However. the functions of the 
owners and the managers respectively can and should be 
separated. During the early phase of development of the 
capitalist commodity economy. the owner was also the 
manager of his capital. (Even today. in developed capr- 
talist countries, the owner as the manager is still a 
characteristic of many small enterprises.) However. with 
the development of the commodity economy and keener 
competition, owners of some large companies in the 
West have gradually realized that they may not be able to 
adequately manage thei enterprises by themselves 
Therefore, they start to hire representatives to form a 
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board of directors The board of directors will then hire 
a Manager to run the enterprine The development of 
jOitstoek Companies has tralized the power of 
ownership The owners can no longer all be managers 
The function of the manager has become further concen: 
rated of specialization and a cont i of en 
heures and a trained management class have A gt 
this pownt. the owner still maintains his actual ownership 
of assets That is, he maintains the power to appoint his 
representatives (board of directors) and the power to 
divide up bonuses according to amount of shares The 
representatives obtain nominal ownership They are 
legal, bul fol actual, owners of enterprise assets They 
cannot get a share of enterprise profits with thei nom: 
nal ownership On the contrary, members of the board of 
directors must be hired by actual owners and a commie 
sion has to be paid by the owners In the West, commis 
sion for members of some boards of directors is paid 
according to the number of hours they atiend meetings 


The legal term for actual ownership is ultimate owner: 
ship. and that for nominal ownership is legal entity 
ownership 


As for the relationship between the board of directors 
and the manager, there 1s no uniformity among countries 
in the West or among enterprises. In some cases, the 
chairman of the board of directors is also the general 
manager in other cases the directors are also the man- 
agers. More often. the board of directors hires a specialist 
to be the general manager However, they all share a 
common point in that the board of directors is basically 
the representative of the owner and it supervises the 
manager For example, during my visit to Si ! 
learned that in some of the enterprises there, one 
accepts his appointment by the board of directors as 
general manager. he also has to submit a _ but 
undated resignation letter Once the board of directors 
finds hin unsuitable for the position of general ' 
ii will Fill on the date. The general manager will be fired 
and’ he will receive only a week's wages 


In the West. the separation of the functions of the owners 
and the managers respectively has gradually ended with 
the development of a commodity economy It has gone 
th several stages First « the separation between 
actual ownership and nominal _ The owner 
delegates nominal ownership to the board of directors. The 
latter possesses both nominal ownership and the power to 
manage the enterprise In some countries. there is even a 
certain number of staff representatives on the board of 
directors The board of directors is a link between the 
ownership and the management of an enterprise In an 
enterprise. mayor | decisions must be made by 
the board of directors gcneral manager only possesses 
the power over its routine operation 


In China. some people suggest that “the state possess 
ownership of enterprises owned by the whole people. and 
the enterprise possess the power of management ” This 
formula sharply separates ownership from management 
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tron. and introduce the contract responsibility. rental. 
and transfer with compensation of enterprises. this situ- 
ation should not go on 


stock companies need to form boards of directors Actu- 
ally state-owned enterprises should also be under a 
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leadership that represents the interest of the owners, The 
system of making the factory director responsible guar- 
antees normal operation of the enterprise and resolves 
the problem of the absence of a person responsible for 
guidance in production. Yet, who is the factory director 
or manager responsible to” In state-owned enterprises, 
he also has to be responsible to the owner, The enterprise 
committee or board of directors that represents the 
owner is absolutely essential for the organizational place- 


ment of ownership. Of course, its relationship with the 
factory director id not be another ve of the 
factory director's bility under the guidance of 
the party committee. There should be a division of labor 


between the two sides and each should have its own 
responsibilities, A new relationship should be estab- 
lished between the owners and the managers. The board 
of directors will make strategic decisions for the devel- 
opment of the vag sey and the managerial personnel 
will be responsible for the daily operation. The former 
_— not interfere with the daily management of the 
atler 


Of course, if we want to make the system of board of 
directors a common practice for state-owned enterprises 
in China now, we will encounter a great deal of difficulty. 
This 1s because the factory director's responsibility sys- 
tem under the guidance of the party commitice has a 
long tradition in Chinese enterprises, but we have no 
experience in the separation of ownership from 

ment Hf the effect is less than satisfactory, the relation- 
ship between the board of directors and the factory 
director may just be the reappearance of the relationship 
between the party committee and the factory director 
before If such is the case, then the result will contradict 
our expectations. Moreover, it is theoretically sound to 
make the board of directors responsible for strategic 
decisions and the manager or factory director responsi- 

ble for daily operations, but in practical work it is often 
difficult to judge which decisions should be made by the 
board of directors and which fall into the scope of the 
factory director or manager. If the board of directors 
makes all mayor and minor decisions, the factory will go 
back to the old situation whereby no one takes respon- 
sibility for daly operation. 


However. to establish a body to represent the owner, 
such as a board of directors, in state-owned enterprises 
will be a way to deepen enterprise reform. In recent 
years. State-owned enterprises have gradually trans- 
formed into the factory director's responsibility system. 
In accordance with regulations the factory director has 
become the legal entity representative of an enterprise. 
Thes has resolved the problem of the absence of someone 
responsible for an enterprise's daily operation, but the 
problem of who the factory director 1s responsible to has 
not yet been resolved. According to the current system, 
the factory director 1s only the manager. He has not been 
mandated by the ultimate owners and so cannot be the 
legal and nominal owner of the enterprise. Therefore his 
power 1s lomited. (In compamies in the West, the factory 
director cannot be the legal entity representative, only 
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the chairman of the board of directors can.) For example, 
in the purchase or sales of enterprise assets, the factory 

r as the manager has no authority on the final 
handling of assets, whereas the board of directors, if 
authorized, can represent the owner in handling the 
assets, Besides, if we do not delegate legal entity owner- 
ship and enterprise management to a collective leader- 
ship such as a board of directors, but to an individual 
like a factory director or a manager, then if an individual 
of a medium-large enterprise has made a wrong decision, 
the resulting loss will be so tremendous that the individ- 
ual alone cannot cope with it, China has historically 
lacked a democratic tradition, In the past the system of 
the party committee being responsible was practiced and 
in some cases the decision was made by the individual 
who was the party committee secretary, However, the 
party committee is after all a collective leadership and 
the secretary's power is to a large or small extent 
restrained by it. If an enterprise does not clearly define 
who the factory director is responsible to after introduc- 
ing the factory director's responsibility system, there will 
be no restraints on him. How to prevent the factory 
director or the manager from doing whatever he likes 
and making subjective and arbitrary decisions on major 
issues’? To me this is still a worrying question. Therefore. 
while expanding ye oy autonomy, we should also set 
a limit on the power of the factory director or manager so 
that his work is examined and supervised. To do so it is 
necessary to set up bodies like boards of directors or 
enterprise committees in state-owned enterprises to rep- 
resent the owners in making decisions for enterprise 


management strategies. 


In the West, the chairman of the board of directors 1s an 
enterprises’s legal entity representative. The chairman or 
other members of the board of directors represent the 
owners, but they themselves may not necessarily be share- 
holders in the enterprise. They are representatives of the 
shareholders. They are also entrepreneurs that represent 
the owners and have both the power to own and the power 
to manage. As well, they are the link between the owners 
and the managers. In our country, there should be staff 
board of directors or enterprise 
committees. They should reflect the laborers’ view on the 
development of an enterprise. They represent the interest 

of the laborers so as to make a board of 
directors the link between the owners, the managers, and 
the laborers. Without the board of directors as a link, the 
separation of ownership and t will be abrupt 
and incomprehensible, and the initiative of the enterprise 
staff will be discouraged. 


The hiring of a manager or factory director by a board of 
directors to look after an enterprise's daily operation 
indicates the separation of the legal entity ownership 
from the daily a. lt is also a further break 
down of the power of management. This separation or 
break down stems from the integration of ownership and 
management in the board of directors. 


f 


If it 1s NOt easy to make setting up a board of directors in 
an enterprise a common practice, the problem can be 
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resolved by first setting up some pilot points and grad- 
ually gaining more experience. At present, in order to 
consolidate the factory director's responsibility system, 
the method of letting the factory director be the chair- 
man of the board can be temporarily practiced in pilot 
points. This can be a transition. | believe that through 
practice, it is Only a question of time to making it a 
common practice for enterprises to have boards of 
directors that represent the owners. 


Il Establish the Meaning of Legal Entity Ownership 
[subhead] 


Some people may ask: Since legal entity ownership is 
Only nominal ownership, which is legal and formal 
ownership, why is it necessary to give this nominal 
Ownership to state-owned enterprises? 


I think that to establish legal entity ownership of an 
enterprise has the following meanings: 


| . Clarifying the legal entity ownership of an enterprise 
can set the boundaries of an enterprise's assets. If the 
enterprise is well managed and its profits grow, the scope 
of the enterprise can be expanded. If the enterprise goes 
bankrupt, only the assets within the boundaries of its 
legal entity go bankrupt. Therefore, to establish the legal 
entity ownership of an enterprise will help state-owned 
enterprises to break from the tradition of unified state 
control over income and expenditure and unified state 
responsibility for profits and losses. It will also promote 
the formation of a mechanism whereby an enterprise 
assumes sole responsibility for its profits and losses. 


2. To give legal entity ownership to state-owned enter- 
prises means they obtain the right to use assets as well as 
the rights to allocate and to handle the assets. When 
nominal ownership is combined with the right to manage 
an enterprise, the enterprise will obtain full management 
autonomy. This also means that the actual owner of 
state-owned enterprise assets—the state organ for assets 
administration—will have retreated to the second or 
third line and will not participate in the managerial 
decisionmaking of an enterprise. Therefore, granting 
enterprises nominal ownership will be favorable to the 
separation of the functions of the government from those 
of the enterprise and the separation of the functions of 
the owners from those of the managers. It will enable 
enterprises to obtain genuine management autonomy. 


3. Granting enterprises legal entity ownership will enable 
enterprises to participate in market competition as 
legally independent commodity producers and manag- 
ers, to develop horizontal economic connections, to have 
the right to apply for the issuance of bonds and shares 
and the right to buy shares of other enterprises. Only 
when an enterprise possesses nominal ownership in clear 
terms can it become an independent economic entity 
before the law. 
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In sum, granting enterprises legal, nominal, and formal 
ownership will enable them to be genuinely independent, 
autonomous economic entities that are responsible for 
their own profits and losses. 


Il] The Owners Must Be Able To Obtain Actual Eco- 
nomic Interest [subhead] 


Profits obtained according to the amount of assets and 
conditions of management (i.e., returns On investment) 
is an economic form that realizes assets ownership. 
Without an economic form to realize assets ownership, 
ownership will be in name only. 


The economic form to realize the ownership of state- 
owned enterprises in China has been unclear. It seems to 
exist, but it seems not to either. Also, there has been an 
absence of the concept of “returns on investment.” The 
reasons for this are threefold. 


1. In the past, capital for the establishment of new enter- 
prises was appropriated from the government. An impor- 
tant feature of government capital is it is appropriated 
gratis. Enterprises turn over profits and taxes to the state. 
These perhaps, in effect, include returns on investment to 
be turned over to the state. However, the amount to be 
turned over to the state uses the previous year’s figure or 
the average of the previous years as a base figure. It is not 
directly related to the amount of investment. 


During the implementation of the replacement of profits 
by taxes, there was a regulatory tax for state-owned 
enterprises, but not for collective enterprises. This regu- 
latory tax is a little like assets reward which is linked to 
ownership. It also seems unlike it, as regulatory tax also 
uses the previous amount turned over to the state as a 
base figure. Each enterprise has its own amount to turn 
over, which is not directly related to the amount of assets 
each enterprise uses. Moreover, in recent years regula- 
tory tax has either been reduced or exempt. The depart- 
ment concerned has made known its intention to abolish 
the regulatory tax. This shows that regulatory tax is not 
the returns on investment that are related to the owner- 
ship of assets. In short, the use of assets does not assume 
any responsibilities, rights or benefits. The system of 
eating from a common pot for assets has blurred the 
concept of results on investment and it is an important 
reason for the lack of a system for investment rewards. 


2. In the past we practiced product economy and we saw 
the goal of enterprise production as use value, not value. 
Output quantity, value, and quality were important 
targets, whereas the profit rate of assets was not consid- 
ered important. In this way, both the concept and the 
system encouraged the inclination toward not calculat- 
ing the amount of assets used and not emphasizing the 
profit rate of assets. 
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3. In the past there was the view that since value is 
created by actual labor, assets do not create value. To 
emphasize returns On investment and reward for assets 
was considered a capitalist theoretical concept. 


Due to the above reasons, the ownership of state-owned 
assets in China has been abstract and the reward system 
for assets has not been established. 


This situation evidently does not fit the demand for the 
development of a socialist commodity economy. To 
raise economic results and develop commodity produc- 
tion, investment efficiency has to be raised too. To raise 
the efficiency of capital, the effects of capital must be 
compared and the maximization of profits on capital 
must be pursued. This makes it necessary to give the 
users of capital responsibilities, rights, and benefits. It is 
true that capital cannot create new value, but it can make 
actual labor more efficient and in turn create a higher 
value. Therefore, one of the goals of the systemic reform 
of the economy is to give the ownership of assets a clear 
and stable form to realize economically. This stable form 
of realization is to make enterprises turn over profits to 
assets Owners and guarantee continuous growth of the 
assets. 


After a few years of practice, we have realized that the 
replacement of profits by taxes has led to the establish- 
ment of a system whereby all enterprises pay taxes to the 
state according to law. However, the practice of full 
replacement of profits by taxes is incorrect. To satisfy the 
demand of a commodity economy and enable investors 
to obtain reward, a correct way is to separate taxes from 
profits. 


Taxation is a compulsory uncompensated contribution 
that the state imposes on enterprises. Profits are reward 
for the investor, or returns on investment. The state 
collects taxes from enterprises of all economic types, but 
only puts some profits on state-owned enterprises. We 
can group financial revenues and expenditures based on 
taxes collected as the first finance, and revenues and 
expenditures based on profits as the second finance. In 
1988 China started to implement the system of a capital 
construction fund, but the forecast system has not been 
reformed. The forecast system should adopt the dual- 
track system. (footnote |) (See this author’s ‘Rong Yiren 
Suggests Reform for the State Forecast System,” REN- 
MIN RIBAO, 16 Jun 87) The first finance should be 
supported by taxes and should be used on various kinds 
of state expenses. It will be uncompensated. Once the 
money is spent, it is spent. A small portion of it can be 
used to invest in non profit-making public facilities and 
should be appropriately reimbursed. The second finance 
should be supported by enterprise profits and should be 
used to constructively invest in production. It should be 
reimbursed and in larger amounts than before. The first 
and second finance should both present forecast reports 
to the National People’s Congress and be implemented 
after approval. 
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Briefly, this reform is to change from the big circle in 
which the state spends revenues collected from enter- 
prises On investment or state expenditures to two small 
circles, namely, enterprises turning their taxes over to 
the first finance and their profits to the second finance. 
The two types of revenues will be used for different 
purposes aiid the Administration Bureau for State Assets 
will perform the function of the second finance. The 
advantages of changing the big circle to two small circles 
are as follows. |. By separating the two circles the state 
will not be forced to introduce inflation policies due to 
the clash or joint force of the two. 2. The scope of 
investment on capital construction depends on the abil- 
ity of the second finance to pool capital. Therefore, the 
excessive expansion of capital construction will be objec- 
tively limited. 3. The capital pooled by the second 
finance will be entrusted to a bank or investment com- 
pany to manage. This can promote a change in the main 
investor. The main investor will no longer be the state. It 
will be enterprises like banks, investment companies, 
holding companies and other ordinary enterprises. This 
will help to raise investment results. 


Reward on investment is derived from the profits of 
enterprises. The current practice is that state-owned 
enterprises turn over 55 percent of their profits to the 
state in the form of income tax . The regulatory tax is 
also rather low. To truly separate profits from taxes, 
income tax must be lowered, the cumulative capital that 
enterprises have to turn over to their departments in 
charge must be abolished, and the hindrance by depart- 
ments must be done away with. 


At present, the taxation system and the tax rates have not 
been changed. We should only start with assets admin- 
istration. It is not advisable to concentrate profits on 
enterprises for the time being. Collective enterprises can 
draw dividends if they are qualified to do so. Those with 
low profit margins do not have to draw dividends for the 
time being. However, clarified sources of assets will no 
doubt help to reform the taxation system and regulation 
of taxation rates. 


How to regulate the taxation system and taxation rates in 
the new system? I am inclined to the following proposi- 
tion. Taxes, including intermediate tax and income tax, 
should not exceed 50 percent of the net incomes of 
enterprises. The other 50 percent should be retained in 
the enterprises for allocation. Of the latter, investment 
income to be turned over to the state, according to 
foreign data, should not exceed 10 percent. Capital to be 
spent on expansion and reproduction of enterprises 
should be at least 10 percent. The 20 to 30 percent left 
should be spent on staff and workers of enter}:rises in the 
forms of collective welfare and dividends for labor. | 
Suggest systematizing the dividends for the labor of staff 
and workers so that staff and workers will care about 
their enterprise’s economic results as their own material 
benefits will be affected. They will also get a share of the 


FBIS-CHI-88-174 
8 September 1988 


profits by contributing their labor. This will help to raise 
their initiative to work and to strengthen the enterprises’ 
attraction and ability to keep staff and workers. 


Many comrades in theoretical work have contemplated 
making enterprises pay a fee for the capital they use as an 
alternative version of investors turning over profits to 
the state. The fee will of course be proportional to the 
amount of capital used. This will make enterprises 
responsible for the management of assets and will help to 
raise investment results. I agreed with this suggestion 
before. However, after serious consideration I feel that 
the idea is inappropriate as it does not correctly illustrate 
the relationship between the owners and the managers. 
Enterprises belong to the owners who are responsible for 
profits and losses. When enterprises have made profits, 
they must turn over part of them to the state. When they 
have lost money or have not made any profits, they do 
not have to turn over profits to the state. Or, they do not 
have any profits to turn over to the state. “Using” assets 
is an essential condition of management and a fee should 
not be paid for it. If the managers must pay a fee for the 
assets they use according to a pre-established ratio, it 
means making it compulsory for enterprises to make 
profits, and investors cannot take any investment risks. 
Therefore, it is scientific to suggest that enterprises turn 
over part of their profits to the state, but unreasonable to 
suggest that they pay a fee for the assets they use. 


The above mentioned proportion of profits to be turned 
over by enterprises to their owners serves only as a 
guideline. When applied to different trades and enter- 
prises the proportion should be set according to policies 
for different industries, scope of enterprises, and profit 
margin. For example, in recent years, the number of 
guest houses has reached saturation. We can request 
guest houses allocate a higher proportion of profits to 
investors. Metallurgical industries require large amounts 
of investment and they are still in the stage of transfor- 
mation at present. A large proportion or all of the profits 
can be retained in those enterprises for their transforma- 
tion and self-development. In short, the distribution of 
profits is also an economic lever. Different proportions 
of profits should be set for different trades, enterprises, 
and periods. 


Government To Reduce Capital Construction 
OW0609090288 Beijing XINHUA in English 
0709 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA) —Central gov- 
ernment is working out a plan to reduce capital construc- 
tion throughout the country, XINHUA learned today. 


The plan aims to alleviate the intensifying imbalance 
between the supply of and demand for investment funds. 


Specialists of the State Planning Commission say efforts 
should be focused on ways to guide capital construction. 
These include levying tax on construction investment 
and increasing the bank rate of interest for construction 
loans. 
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They say investments in capital construction should not 
grow at a rate exceeding 15 percent each year. 


Reducing the scale of capital construction is considered 
indispensable to the country's reform. 


Last week, the State Council stopped or shelved the 
building of 15 hotels in the summer resort of Beidahe. 


Capital construction has mushroomed in recent years. 


Last year 364 billion yuan was spent, 20.6 percent higher 
than the previous year. 


The 1986 spendings were up 18.7 percent from the year 
before. 


About 9,000 new construction projects got started in the 
first half of this year and officials predict the total 
spending by year end will be 100 billion yuan over the 
planned amount. 


The building boom has exacerbated already severe short- 
ages of raw materials. 


The central! government has had difficulty controlling 
capital construction because it does not have the total 
control over investment funds it once had. 


State investments account for only about 15 percent of the 
total spendings. Of the 364 billion yuan spent last year, 
only about 40 billion were allocated by the state budget. 
The rest came from bank loans, fund raised by local 
governments and enterprises and foreign investment. 


Investments for capital construction by state-owned 
units were up 16.1 percent last year over 1986, while that 
for collectively-owned units were up 39.6 percent. 


Paper Views Problems of Rural Surplus Labor 
HK0809031188 Beijing JINGJI RIBAO in Chinese 
23 Aug 88 p 3 


{Article by Zhang Shixue (1728 1102 1331): “Problems 
Hidden Behind Rural ‘Surplus Labor’’’} 


[Text] The emergence of surplus labor in rural China is a 
major social advancement. However, there are actually 
two categories of surplus labor in the rural areas: One 
category is derived from the field because of the 
upgraded level of productive forces in farming. This 
category is normal and a mature surplus labor force, as 
well as a sign of social progress in the rural areas. The 
other category is not derived from the fields, but high 
school graduates returning home or teenagers, dropouts 
from high schools and primary schools. They are not 
oriented to farming, and have very little to do with the 
fields, planting in particular. However, they joined the 
contingent of surplus labor the moment they returned to 
their native area. Their emergence is not a sign of 
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progress, but a hidden threat to rural economic develop- 
ment. This development has turned the natural form of 
gradual renovation and development of the rural work 
force characterized by orderliness, into disorder and 
confusion, while many issues that were scheduled to be 
resolved in 5 or even 10 years are now moved up before 
us. These teenagers have entered rural society too soon, 
and their immature employment has brought great pres- 
Sure On society; a considerable number of them lack 
self-control and are constantly without proper jobs. They 
are liable to become lawbreakers, thus causing social 
unrest. 


Almost everyone has turned their thoughts and attention 
on finding outlets for surplus labor, while neglecting the 
‘quality crisis” hidden behind the phenomenon of sur- 
plus labor. Take Fanxiang, Hunan for example. This city 
has a total labor force of 1.9 million, of which those who 
have had a high-school education account for only 38.86 
percent; those who have acquired some kind of skill 
account for 31.97 percent; and the illiterate account for 
29.1 percent. What is worrying is that the proportion of 
the last category has continued to rise in recent years. 
Viewing the surplus labor transferred, the transfer rate of 
the illiterate has been the lowest. This category of the 
labor force will be tied up in the area of agriculture 
because of transfer failure. Should such a condition 
continue, we may assert that it will inevitably endanger 
the staying power of agriculture, which will in turn lead 
to a weakened staying power of human factors rather 
than material factors. The weakened staying power of 
human factors will have all the more severe effects on 
agriculture, and will eventually become a barrier to the 
development of productive forces and the progress of 
agricultrual modernization. Suppose this category of 
surplus labor can be transferred, the weaknesses in 
themselves and their immaturity will determine that no 
matter which area they are transferred to, a “quality 
crisis’ will accompany them and hide itself in that area. 
The hidden crisis will find expression through one’s 
incompetence on the job. Such people will be eliminated 
through competition from the contingent of the work 
force sooner or later. People’s knowledge, intelligence 
and educational background determine the development 
level of the productive force. This is because production 
tools are used by people, while the new discoveries in 
science and technology and their conversion into realis- 
tic productive forces can be realized only through peo- 
ple’s dynamic activities. It would be naive and unimag- 
inable to talk in length about the development of 
productive forces and realization of agricultural modern- 
ization, while neglecting the improvement of human 
factors and training of modern peasants. 


To sum up, I think it is inappropriate to exaggerate the 
expanse of the rural surplus labor force, and to transfer 
all surplus labor force to areas other than farming. 
Instead, analyze the sources and causes of surplus labor 
force in various regions in a specific, scientific and 
truth-seeking way, to strictly differentiate, and to draw a 
demarcation line between the “two categories of surplus 
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labor force.” On this basis, it is necessary to adopt 
different lines of thinking, to seek and to find different 
ways Out by actively developing industries other than 
farming, and to make progress in the depth and breadth 
of production to continuously open new channels to 
employment. While providing chances for the employ- 
ment of normal and mature surplus labor force, it is 
necessary to set up special labor administrative organi- 
zations to strengthen both quantative and qualitive 
control over surplus labor force to check the surge of 
abnormal and immature labor, namely, teenagers and 
high school dropouts. 


To find a basic solution to this issue, the author believes 
that the fundamental way out is to continue to reform 
the rural educational system, and to spread vocational 
education in agriculture a big way, while continuing to 
strengthen the building of spiritual civilization in the 
rural areas. Besides, various categories of vocational 
schools can be set up by suiting measures to local 
conditions, based on the actual needs of the readjust- 
ment of industry mix. At the same time, it is necessary to 
weed out, in a comprehensive way, the existing surplus 
labor force. Regarding the immature surplus labor force 
entering rural society ahead of schedule and surging into 
the contingent of surplus labor force, they should be 
amassed to undergo training and vocational education in 
agriculture as well as skill training in other occupations. 
Efforts should be exerted to develop the labor force into 
new types of workers acquiring a certain level of science. 
technology, and culture, and the mastery of certain 
professional skills, to meet the increasingly higher 
requirements of rural economic growth and social devel- 
opment on workers’ qualities. On this issue, many 
nations in the world have conducted professional train- 
ing among farmers, and only those who have acquired a 
“green certificate” are qualified to be farmers. This 
experience is worthy of our study. 


Of course, in the category of immature surplus labor 
force, many of them will seek employment in urban 
areas, for example, to become housemaids in large and 
medium cities, or to be hired hands in various categories. 
Because of their poor educational background, or their 
young age, or being inexperienced, the majority of them 
will find it difficult to be employed or the jobs beyond 
their abilities; and their stay in the urban areas may 
cause trouble in some cities. Thus a new topic is pro- 
posed, namely, with joint rural and urban efforts, some 
schools of the third industry must be run on the basis of 
mutual benefits to absorb these teenagers and train them 
into the qualified labor force. 


Paper Encourages Introducing Foreign Regulations 
HK0709144788 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 30 Aug 88 p 3 


[Article by Li Kefu (2621 0344 1133): “Collect Extensively 
What Is Excellent, Introduce Foreign Regulations”’] 


[Text] Over the past 10 years or so, all trades and 
professions and all departments in China have achieved 
considerable progress in economic reform, and they have 
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now come to a stage of overall and coordinated reform. 
In this stage it is necessary to establish a new order in the 
socialist commodity economy. However, the establish- 
ment of such a new and stable order requires that perfect 
laws and regulations be established. For this reason the 
central leaders recently, on the basis of the existing 
Chinese laws and regulations, made a further demand to 
emancipate the mind and “introduce into our country 
appropriate foreign regulations which are comparatively 
mature and applicable to China's domestic situation.” 


The development from introducing foreign things into 
China's economic basis to introducing them into the 
superstructure reflects China’s determination to speed 
up reform and its realistic spirit. 


Exchanging laws and regulations has been a practice 
since ancient times. In ancient China, Li Kui was the 
first to make laws. During the Tang Dynasty a compar- 
atively complete statute book was compiled by incorpo- 
rating the strong points of earlier laws. It was called the 
Tang Statute and was widely adopted at that time by 
Japan, Korea, Annan, Liugiu, and other countries. The 
legal systems in various European countries were devel- 
oped from Roman Law. In Hong Kong, where most 
residents are Chinese, the British Common Law has been 
practised for nearly 100 years. It has been improved and 
fundamentally accepted by the residents. From this we 
can conclude that any country or region which seeks 
development cannot be “xenophobic” in learning from 
foreign legislation. 


China has its own laws. It has worked out and promul- 
gated many new laws and regulations in recent years, but 
we cannot say that they are perfect and complete. In 
Hong Kong, not only are matters concerning people's 
clothing, food, dwellings, and travel, education, culture, 
public health, and industrial and commercial adminis- 
tration included in the law, but also matters such as 
testament, business management, and methods of trad- 
ing with other parts of the world. The laws do not only 
tell people what they can and cannot do, but also how 
they should do it. By introducing foreign laws and 
regulations Our purpose is also to make our laws and 
regulations a guide to social life rather than merely a 
“beating ruler” for people. 


We should certainly avoid the phenomenon of “‘mechan- 
ically and blindly copying” from foreign laws and regu- 
lations, but a problem that is most likely to appear is that 
some people may not be bold or may not grasp it firmly. 


In this time of opening up we must discard the mentality 
of “fearing” and “excluding” things foreign. Only when 
we conscientiously learn from other countries and make 
foreign things serve our country can we really do some- 
thing good to benefit our country and our nation. 
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Methods of Giving, Receiving Aid Change 
HK0609125188 Beijing CEI Datubase in English 
6 Sep 88 


[Text] Beijing (CEI)—-Instead of mostly giving aid gratis 
China has now changed into giving mostly compensated 
assistance, according to Zheng Tuobin, minister of for- 
eign economic relations and trade. 


China now also takes aid instead of only giving aid as in 
the past. 


Between 1979 and 1987, it established economic rela- 
tions with 24 developing countries and helped 77 nations 
build 310 projects. 


‘*Most of the projects were carried out in the form of low- 
or free-interest loans. The proportion of gratuitous aids 
is very small,” Zheng said. With the developing coun- 
tries with fairly high GNP, cooperation takes the form of 
working in mutual benefit. 


These new forms include multilateral cooperation, con- 
tracted projects, commercial loans, compensation trade, 
joint ventures, lease and commissioned management. 
They proved to be beneficial to both sides. 


With China’s open plicy it has began to accept gratuitous 
technological aid from the international organizations 
and foreign governments. 


Foreign Loans Used in Energy, Construction 
OW0609000988 Beijing XINHUA in English 
1426 GMT 5 Sep 88 


[Text] Shenyang, September 5 (XINHUA)—China bor- 
rowed nearly five billion U.S. dollars from foreign gov- 
ernments during the 1979-87 period, said a top-level 
banking official here today. 


The loans have been used for 12 state key projects, 
including construction of the Shijiusou and Qingdao 
harbors, three railway sections linking north and south 
China, and a number of factories producing industrial 
and farm raw materials, said the official at the first 
national seminar on the use of foreign loans, which 
ended here today. 


In the future, China will open up more sources of funds 
and set up regular links with other countries to stream- 
line the intake of government loans, the official said. 


The official also urged leading officials in all provinces 
and autonomous regions to make concerted efforts and 
acquire the latest world market information so as to 
make better use of foreign loans. 


In addition, training courses will be sponsored to 
improve the professional skills of banking officials, he 
said. 
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Provisional Rules for Foreign Exchange 
HK0609010888 Beijing CEI Database in English 
5 Sep 88 


{Text} Beijing (CEI)}—Beijing has published provisional 
regulations on foreign exchange administration in for- 
eign-invested enterprises. They went into effect on 
August |. 


The regulations are applied to foreign-invested enter- 
prises and those funded by Hong Kong, Macao and 
Taiwan firms and individuals, located in the areas under 
the jurisdiction of Beijing. 


According to the regulations, foreign-invested enter- 
prises should report for record to the Beijing Branch of 
the State Administration of Exchange Control (abbrevi- 
ated “Foreign Exchange Administration’) within 15 
days after they get business licences or certificates. 


They can open foreign exchange accounts (abbreviated 
“domestic accounts”) in banks and financial institutions 
in China with their business licences or certificates. 


Under the approval of the Foreign Exchange Adminis- 
tration, foreign-invested enterprises are allowed to open 
accounts in banks and financial institutions outside 
China within the framework of related regulations and 
report their overseas deposits and payments to the 
Foreign Exchange Administration within 30 days after 
the end of every quarter. 


All hard currency incomes of foreign-funded enterprises 
have to be deposited on their domestic accounts and 
their payments made under supervision of the related 
banks. 


With approval of the Foreign Exchange Administration 
foreign-invested enterprises can open foreign exchange 
certificate accounts. 


To borrow funds outside China, foreign-invested enter- 
prises have to register at the Foreign Exchange Adminis- 
tration with copies of their contracts within 15 days after 
the contracts are signed. With foreign debt registration 
forms, they can open special cashing accounts in the banks 
designated by the Foreign Exchange Administration and 
report returned accounts to the Foreign Exchange Admin- 
istration in line with the related regulations. When their 
foreign debts are due, the enterprises are allowed to remit 
the interests and principals out of China through their 
banks after their foreign debt registration forms and busi- 
ness documents have been examined and approved by the 
Foreign Exchange Administration. 


Foreign exchange used to import raw materials, fuels and 
components by foreign-invested enterprises shall be paid 
from their domestic accounts and income made from 
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exports of their products shall be deposited in their 
domestic accounts. They are not allowed to use their 
foreign exchange incomes to pay directly for their foreign 
exchange expenditure. 


The provisional regulations also include concrete mea- 
sures On using foreign exchange for quoting prices and 
settling accounts. 


ist Urges Higher Grain Prices 
OW0509062888 Beijing XINHUA in English 
0601 GMT 5 Sep 88 


[Text] Beijing, September 5 (XINHUA)—The govern- 
ment should raise the purchasing price of grain and 
cotton io free the country’s agricultural production from 
recent years’ stagnation, a leading agronomist has said. 


According to today’s “GUANGMING DAILY”, Gao 
Liangzi, president of the Academy of Agroscience in 
Jiangsu Province, said that grain output has stagnated 
over the past three years after six years of steady growth. 
The output of cotton and pork has been decreasing. 


He attributed these reverses to the low price of grain 
which is acting as a disincentive to farmers to grow more. 
“For each 10u kilograms grain sold to the state, farmers 
take a loss of 20 yuan. So how can we expect them to be 
willing to put more efforts into grain production?” Said 
Gao. 


Gao said it is imperative to raise the price of grain and 
allow a profit margin of between 20 to 30 percent. The 
money can be reinvested and can improve farmers’ 
living standards, he said. 


Moreover, he said, the grain price should be raised in 
proportion to price hikes of materials for agricultural 
production such as chemical fertilizer and pesticide. 


In the past the state has subsidized losses caused by 
differences between costs of production and sale prices. 
Gao proposed that this money should be used instead to 
develop chemical fertilizer, pesticide, farming machin- 
ery and plastic industries, build water conservation 
projects and train more agroscience technicians. 


Early Rice Output Said To Drop 1.3 Percent 
HK0509121888 Beijing CEI Database in English 
5 Sep 88 


[Text] Beijing (CEI)}—The 1988 output of early rice in 
China is expected to be 47.046 million tons, about 1.3 
percent less than that of last year. 


The prediction was made according to a survey of eight 
major early-rice-growing provinces and autonomous 
regions, Zhejiang, Anhui, Fujian, Jiangxi, Hunan, 
Hubei, Guangdong and Guangxi and five minor early- 
rice-growing provinces Jiangsu, Sichuan, Guizhou, Yun- 
nan and Hainan. 
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According to the survey, the drop of early rice output 
was caused by natural adversities and the dwindling of 
sown acreage. 


New Rice Seed Breeding Method Developed 
OW0809000588 Beijing XINHUA in English 
1534 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)}—A new rice 
seed breeding method has been developed in China with 
a potential of boosting the country’s annual harvest by 
96 million tons, “ECONOMIC INFORMATION” said 
today. 


The photosensitive nuclear sterile line method simplifies 
seed breeding of hybrid rice and lowers seed production 
costs. 


The method was first discovered in Hubei in 1973 and 
involved three stages in breeding—a male sterile line, a 
maintainer line and a restorer line. 


The new method requires just two lines—the male sterile 
line and the restorer line. 


The new seeds can give an additional output of up to 
three tons of rice per hectare. 


China has 32 million hectares of rice under cultivation. 


Ministry Urges Careful Sowing of Winter Crops 
HK0709010088 Beijing CHINA DAILY in English 
7 Sep 88 p 3 


(By staff reporter Wen Jia] 


[Text] China is turning its hopes for a bumper grain 
harvest to next summer after natural disasters dampened 
the high expectations for the coming autumn yield. 


The Ministry of Agriculture recently has called on farm- 
ers to prepare carefully for the sowing of winter crops as 
they reap the autumn harvest. Sound preparation, it is 
hoped, will increase next year’s summer grain output by 
a large margin. 


Adjustments in agricultural policies are expected to 
further raise farmers’ productive zeal. The area to be 
sown with winter grain and oil crops will be expanded 
mainly by cultivating idle land, according to officials in 
the ministry. 


The State encourages increased investment in agricul- 
ture by both farmers and local government departments 
and the use of organic fertilizer rather than chemical 
fertilizer alone, according to officials. 


China’s grain output has fallen short of expectations for 
the first three years of the Seventh Five-Year-Plan (1986- 
90), which makes a sharp increase in grain output 
essential next year. 
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The country plans to produce 425 million tons of grain 
and 18.25 million tons of edible oil by 1990, the last year 
in the current Five-Year-Plan period. According to the 
plan, the country’s summer grain Output should reach 
100 million tons by that year. 


Yet China saw litle increase in summer grain produc- 
tion and any increase in autumn grain output will be 
difficult. 


Frequent droughts, floods and damaging freeze-ups, cou- 
pled with the rocketing prices of farming necessities have 
jeopardized this year's grain and oil crop production. 


About 50.7 million hectares of farmland throughout 
China, 12 million more than last year, had been affected 
by droughts and floods by early last month. 


The total output of grain and edible oil this year is 
unlikely to meet the country’s goals, which are 410 
million tons and 17 million tons, respectively. 


Yields of cash crops like cotton, cane and beets will 
increase, according to the officials in the Agricultural 
Bureau of the ministry, although the increase may not be 
as big as expected. 


During the coming autumn sowing, south China will 
concentrate on winter farming. The comparatively dry 
land of northwest China and low- or medium-yield areas 
in other parts of the country wil focus on cultivating 
wheat. 


South China has about | 3.3 million hectares of idle land, 
more than half of which has been cultivated recently. 
Sources say about |.3 million hectares can be developed 
this winter. 


At the same time, a proper ratio of the cultivated areas in 
grain and oil crops should be kept. 


Though it is no easy job to achieve so much, agricultural 
Officials think it is possible since there are many favour- 
able conditions. 


The serious situation of grain production will force local 
officials to improve their work. Most of the grain pro- 
ducing areas in the North and Northwest have received 
a lot of rain recently, which makes autumn sowing easier. 
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August Industrial Production Shows La Increase 
OW0709092688 Beijing XINHUA in Englis 
0636 GMT 7 Sep 88 


(Text) Beijing, September 7 (XINHUA)—China’s indus- 

trial production last month grew at what observers here 

said was an “unexpected” rate despite hot weather and 

ypiieneste in transportation resulting from natural 
isasters. 


According to data released here today by the State 
Statistics Bureau, the industrial output value in August 
totalled 100.5 billion yuan, 3.5 billion more than a 
month earlier and up 18.3 percent over the same period 
last year. 


Statistics show that industry in | 1 provinces and munic- 
ipalities increased by more than 20 percent. New indus- 
trial output value added in the month by Shanghai and 
four provinces in eastern China reached 2.45 billion 
yuan, accounting for 72.2 percent of the national total. 


The production of marketable consumer goods contin- 
ued to record high growth. In comparison with the same 
period last year, the output of color televisions rose by 
65.1 percent, and that of refrigerators, 82 percent. Even 
supposedly unsellable items, such as bicycles, sewing 
machines, watches and washing machines, recorded 
higher production. 


Economists here attributed the “unexpected” increase of 
industrial production to swelling market demand. 


In August, electricity generation was up by 7.3 percent 
and oil production, by 0.3 percent, while production of 
raw materials like pig iron and ethylene went down. 


Some economists say that the rate of growth of industrial 
production is too high. This will cause pressure on raw 
materials and energy resources. They argue that industry 
should concentrate more on quality than quantity. 


Statistics Bureau Reports Steel Production Rise 
OW0709080588 Beijing XINHUA in English 
0531 GMT 7 Aug 88 


[Text] Beijing, September 7 (XINHUA)—China pro- 

duced 4.76 million tons of steel and 3.85 million tons of 

— steel in August, according to the State Statistics 
ureau. 


That brought the accumulated total for the first eight 
months of the year to 39.6 million tons of steel and 31.32 
million tons of rolled steel, representing increases of 8.7 
and nine percent over the same 1987 period, respec- 
tively. 
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‘Supply Failure’ Hits Coal Export Firm 
HK0709005288 Beijing CHINA DAILY in English 
7 Sep 88 p 2 


[By staff reporter Xie Songxin] 


[Text] Supply failure of China’s largest coal mine joint 
venture has made it difficult for China National Coal 
Import and Export Corporation to fulfill contracts with 
overseas clients. 


The corporation, which was asked by the Antaibao Coal 
Mine, a Sino-U.S. joint venture in Shanxi Province, to 
sell about 5 million tons of coal overseas, has signed 
contracts with more than 20 clients in Europe and Asia 
according to the mine's early production plans. 


But the Antaibao mine seems unable to supply the 
promised amount because of successive production cuts, 
according to Hua Zhugui, the chief representative of the 
company's European Office. 


Foreign coal importers who have signed contracts to buy 
Antaibao coal are complaining about being unable to 
receive the coal deliveries as scheduled. 


THE HELSINKI NEWS, Finland's largest newspaper, 
recently cited China's failure to deliver 400,000 tons of 
coal that three Finish companies contracted to import 
from China this year. 


The newspaper quoted a Finish coal importer who 
accused China of breaking promises. He attributed Chi- 
na’s supply difficulties to “increasing domestic coal 
consumption, technical problems in production and cha- 
otic transportation.” 


Hua, who is now in China, disclosed that Finland is not 
the worst hit coal importer in this case, but he declined 
to name which country is. 


He said the major cause is that the Antaibao mine is not 
running according to its plan. The mine is producing less 
than anticipated because this is the mine’s first year of 
operation. 


China's early endeavour to compensate foreign clients by 
supplying coal produced by other mines also failed 
because of the limited transport capacity. 


Foreigners have agreed to receive coal produced in 
Datong, also in Shanxi Province, at lower prices. The 
quality of the coal produced in Datong is better than that 
in Antaibao. 
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Hua said his corporation is seeking help from the Min- 
istry of Railways and the Ministry of Communications 
for more traffic arrangements to more export coal. 


He said that a ship loaded with more than 50,000 tons of 
Datong coal left Qinhuangdao Harbour in Hebei Prov- 
ince for Finland last week. Two more ships with a total 
of about 110,000 tons of coal are expected to leave for 
the same country before the end of next month. 
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Hua predicted that things would not get better until 
Antaibao’s production approaches its planned level. 


The coal mine officially started production a year ago 
and is now operating at 50 per cent of its designed 
capacity. With a total investment of $649 million, Antai- 
bao is designed to produce 15.3 million tons of coal a 
year 
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East Region 


Fujian Opens Foreign Exchange Centers 
OW0709115988 Beijing XINHUA in English 
0657 GMT 7 Sep 88 


[Text] Xiamen, September 7 (XINHUA)—Eight foreign 
exchange centers have recently opened in Xiamen in 
Fujian Province. 


These centers allow renminbi and foreign currency to be 
freely exchanged at near-market rates. Their business has 
greatly reduced foreign exchange dealings on the local 
black market, said a municipal official. 


During August purchases of 447,997 HK dollars and 
89,513 U.S. dollars were made and sales of 10,800 U.S. 
dollars effected, according to the official. 


‘Clean Government’ in Shandong’s Tancheng County 
HK080906 2188 Beijing RENMIN RIBAO in Chinese 
27 August 88 pp |, 4 


[Article by RENMIN RIBAO reporter Wu Guoguang 
(0710 0948 0342): “On Openness—Efforts Toward 
Clean Government in Tancheng County (Part One)" 


[Excerpts] There was no telling whether this is the work of 
the peasants of Tancheng. Anyway, to this reporter's 
knowledge, the following several lines of a folk song had 
circulated not just in Tancheng County of Shandong 
Province: “The leadership cadres are ensconced like 
‘kings.’ There is an outflow of chemical fertilizer to other 
counties. Let us wait and see who is to be relied upon in 
Carrying out the ‘four modernizations.”’ This revealed 
indignation and a feeling of helplessness. Involved was a 
serious problem bearing on important matters. [passage 
omitted] 


To go straight to the point, this was a problem of 
chemical fertilizer shortage. 


Here the problem of fertilizer shortage was one of the 
focuses of what manifests corruption or honesty on the 
part of party and government organs. 


In midsummer, when this reporter reached Tancheng 
County, that tense atmosphere had dissipated. There 
had just been a big rainfall after a lengthy drought. Over 
the green fields the shadows of people at work could be 
made out from afar. Peasants were busy applying addi- 
tional fertilizer to corn. At the sides of fields, white- 
colored plastic bags containing chemical fertilizer piled 
up. Such fertilizer, according to the peasants, was 
obtained not at a high price but at a low price “in a 


proper way.” 


Why had there been a switch from “an improper to a 
proper way?” 
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Li Zaishe, deputy secretary of the party branch of 
Dianzicun, Dianzi Town, said: “In the past, influence 
was used to obtain chemical fertilizer. Anyone who knew 
how to pull the strings was the winner. Now, there has 
been an announcement. Purchases are made against the 
presentation of coupons.”’ Just as he was speaking, 
peasant Li Baoping produced his family’s share of rele- 
vant coupons for this reporter to see. 


This was what everyone in Tancheng County praised as 
a case of “three posters on the wall that spell out every 
detail for the distribution of fertilizer to every house- 
hold.” [passage omitted] 


The solution of the chemical fertilizer problem boosted 
people's confidence. It also enabled people to find a way 
Out in taking care of things. One of the secrets is to 
increase the degree of openness. This never fails to 
produce results in solving a string of knotty problems. 
[passage omitted] 


On Dignity of System 
HK0809062388 Beijing RENMIN RIBAO in Chinese 
28 Aug 88 pp 1,4 


[Article by RENMIN RIBAO reporter Wu Guoguang 
(0710 0948 0342): “The System—On Efforts To Have a 
Clean Government in Tancheng County (Second and 
Last Part)”’] 


[Excerpts] [passage omitted] The system is not just 
something put on paper. Through a high degree of 
openness, it has become a yardstick in the hands of the 
masses. Through upervision and inspection, it has 
become every cadre’s guide in practice. Tancheng 
County has combined the four links—the system, super- 
vision, inspection, and openness. The system 1s now no 
longer what people considered as a mere scrap of paper. 
[passage omitted] 


No one can say with certainty that Tancheng has gotten 
rid of all its defects with the practice of 100 percent 
honest government, and that there will be no repetition 
of the same case. But it should be admitted that their way 
of thinking is correct. The results of their efforts are 
good. Openness combined with the imposition of a 
system produces a very great impact. How should we 
maintain the continuity and lastingness of a system, in 
order to avoid “the collapse of the government with the 
death of a person” and “a new set of rules being 
introduced with a change in the leadership.” These 
words by Hu Jiali tell the secret: Once the system 
becomes something in the hands of the masses, it has 
infinite vitality like a springtime willow that thrives in 
fertile soil. 


FBIS-CHI-88-174 
8 September 1988 


Powerhouse Installed at Zhejiang Nuclear Plant 
OW0309204288 Beijing XINHUA in English 
1458 GMT 3 Sep 88 


[Text] Hangzhou, September 3 (XINHUA)—Installation 
of powerhouse equipment has started at the Qinshan 
Nuclear Power Station in Zhejiang Province, the first 
designed and built exclusively by Chinese. 


An official at the station said a steel dome safety shell 
was sealed in March and a press container, the key 
element of the nuclear reactor, was positioned on Sep- 
tember |. 


Const :ction of the 300,000 kilowatt power station 
began in 1983. 


It is expected to be completed next year and to begin 
generating electric'ty in 1990. 


Central-South Region 


Guangdong Announces Price Stabilization Measures 
HK0809052388 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 8 Sep 88 


[Excerpts] At a provincial telephone conference on 
prices yesterday afternoon, Vice Governor Yu Fei 
announced the provincial government's eight measures 
for implemen’ ing the State Council’s important decision 
and stabilizing prices. [passage omitted] These eight 
measures are as follows: 


1. The government at all levels and the departments 
concerned must study and implement seriously the spirit 
of the State Council circular. It is forbidden to seize the 
chance of reform to hike prices and impose charges 
indiscriminately. 


2. Implement resolutely the State Council's decision that 
no new price increase measures should be adopted in the 
2d half of the year. 


3. Get a thoroughly good grasp of the major inspection of 
prices in the province. At present the inspection should 
be focused on chemical fertilizer and cement, together 
with petroleum and steel that is allocated under the plan. 


4. All localities must strictly control investment in non- 
productive capital construction ar cut back the over- 
heated atmosphere of setting up d . clopment zones and 
processing zones. We must strictly control institutional 
purchasing power. We must continue to get a good grasp 
of straightening out problems of lack of separation of 
gocvernment and enterprise in companies and the prac- 
tice of party and government organs and cadres engaging 
in trade and running enterprises. 
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5, Credit and loan investment in the 2d half of the year 
should be used mainly for energy and communications. 
We must strictly control investment in processing indus- 
tries. 


6. Strictly control the import of cigarettes, liquor, fruit, 
and other consumer goods, and further strengthen 
import controls. 


7. All localities must do a good job in the production and 
procurement of agricultural and sideline products, espe- 
cially grain. 


8. Strengthen macroeconomic management and controls. 


Yesterday the provincial government also formulated a 
4-point decision on controlling price rises. The decision 
said that the number one man of the government at all 
levels must personally tackle prices and hear reports on 
price work directly. If big price fluctuations occur some- 
where on account of mistakes in work, the number one 
man there will be the first to be held accountable. 


Top Guangdong Officials Direct Antiflood Efforts 
HK0609091588 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Sep 88 p 8 


[By Raymond Wang] 


[Text] Top Guangdong officials were last night directing 
Operations against the threat of flooding in the Pearl 
River delta. 


However, the flooding was not as serious as expected 
earlier. The second flood peak on the Xijiang River (the 
west tributary of the Pearl River) rose to 12.19 metres 
yesterday but would not cause great damage to the delta, 
an official of the province's flood control centre said. 


He added that as there was no heavy rainfall in the 
Beijing River (the north tributary of the Pearl River), the 
situation was quite stable. 


But he said preventive measures have been taken to curb 
a possible rise in the water level which might be caused 
by sudden heavy rainfall in the region. 


Mr Lin Ruo, secretary of the Guangdong provincial 
committee of the Communist Party and Mr Ye Xuanp- 
ing, Guangdong governor, were yesterday at Zhaoqing, 
near the capital city of Guangzhou, .o direct flood- 
fighting efforts. 


An earlier flood peak on the Xijiang River flooded 8,000 
hectares of farmland and affected 155,000 people in 
Zhaoaing. 


Local officials said the peak, the highest on the river 
since 1976, also flooded nearly 26,000 houses. 
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Several cities located at the upper course of Xiang were 
earlier hit by the serious foods, the CHINA NEWS 
SERVICE reported 


On Saturday, Wuzhou was hit by a flood peak when the 
section of the Xiang running through the city rose to 
24.88 metres. As a result, more than 60 percent of the 
streets in the city were flooded, 


Officials joined local residents in fighting the food and 
helped to maintain order. 


Vice-premier Tian Jiyun ha: called on the people and 
leaders in Guangxi to continue their efforts against 
foods which are plaguing the area. 


He praised the local leaders for their efforts in guiding 
the people fighting the biggest flood since 1949. 


Meanwhile, the People’s Insurance Company of China 
has paid out 20 million yuan (HK$42 million) to enter- 
prises and individuals in the flooded areas of Guangai, 
according to Mr Qin Daofu, general manager of the 
company 


Lin Ruo Inspects Efforts 
OW 0409162588 Beyine XINHUA in Enelish 
1413 GMT 4 Sep && 


[Text] Guangzhou, September 4 (XINHUA)}—A flood 
peak on the Xiyiang River flooded 8,000 hectares of 
farmland and affected 155,000 people in Zhaoqing City, 
Couangdong Province, today 


The peak from Wuzhou in the neighboring Guangxi 
Zhuang Autonomous Region was | 2.16 meters high this 
morning, exceeding the warning line by 3.16 meters, 
according to a local hydrologic station 


The peak, the highest on the river since 1976, also 
flooded nearly 26,000 rooms, local officials said 


Lin Ruo, secretary of the Guangdong provincial commit- 
tee of the Chinese Communist Party, rushed to Zhaoqing 
to direct flood-combating efforts. 


Dikes Along Xi Jiang Safe 
11KO0 709132888 Guangzhou Guanedone Provincial 
Service in Mandarin 0400 GMT § Sep &8 


| Text] Consecutive flood peaks have passed through the 
X1 Jiang in Guangdong Province, and the flood has 
continued to develop in all counties along the river since 
early yesterday morning. People in various places are 
resisting the flood tenaciously and all mayor dikes along 
the river remain safe. 


Yesterday. 110,000 residents in Zhaoging City struggled 
very hard on the flood control line, which stretches more 
than 200 km along the Xi Jiang, resisting the highest 
flood peak recorded on the Xi Jiang in the last 50 vears 
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The situation in Zhaoging City, which is under the threat 
of flooding, 1s still rather serious: A total of 89 dikes have 
been broken through, 185 houses have collapsed, more 
than 170,000 people are affected, and 150,000 mu of 
farmland has been flooded, resulting in a direct eco 
nomic loss of more than 100 millon yuan. To cope with 
this situation, Zhaoging City has usged all local author: 
ities to be prepared for a sustained struggle against 
flooding and to strive for final victory 


The section of the Xi Jiang near Jiangmen City yesterday 
was also stricken by the highest flood peak in the past 10 
years. The water level along the river near Heshan and 
Gulao has risen to 1.08 meters svove the warning stage, 
and quite a few leaks were found in dikes there, Vice 
Governor Gu Rixin promptly arrived at the scene to 
organize more than 6.000 people to fight the flood. The 
situation now is under control. 


Foshan City also has entered the crucial stage for resist 
ing flooding. Yesterday, the flood drove into downtown 
Shiwan through the Dongping He. More than 1,300 
residential houses have been flooded, bul no casualties 
have been reported, It is said that more than 3,000 mu of 
paddy field has been flooded. All the mayor dikes around 
the city remain basically safe, and only some leaks and 
cracks were found in a small number of dikes. Now the 
operation to mend the leaks and cracks 1s in full swing. 
and more than 29,000 people are working on the first 
front of flood resistance 


In addition, according to the latest report from the 
provincial hydrological station, due to heavy rainfall and 
rainstorms along the upper and middle reaches of the Xi 
Jiang, the water level of the Gaoyao section of the Xi 
Jiang is rising again. It was | 2.08 meters by 0300, and 
rose to 12.13 meters by 0900 today. The water level in 
the Xi Jiang is now continuing to rise slowly 


Zhaoging City Suffers Losses 
HKO80907 2488 Guangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 7 Sep 88 


[Text] Zhaoqging City, which was striken by floods from 
the Xi Jiang in the past few days, has suffered serious 
losses. 


According to statistics compiled yesterday by the city’s 
flood-control headquarters, in Zhaoqing, [words indis- 
tinct}, more than 230,000 mu of farmland were flooded. 
with a population of 210,000 affected. To strive to 
reduce losses to the minimum, over 250 sets of electrical 
irrigation and drainage equipment have started to drain 
the water from a 150,000-mu water-logged paddy field 


Now the flood along the Xi Jiang is subsiding. At 1300 
on 7 September, the water level of the Gaoyao Hydro- 
logical Station fell to 11.45 meters. However, residents 
of Zhaoqing City are determined to fight the flood to the 
end and do not believe in winning by 2 fluke. 
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Geanatons Welds Mountain Area Work ( onlerence 
HADTOUIS Cuangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 6 Sep 8a 


| Text) The third provincial conference on the work of 
mountainous areas opened in Zhaoging City this morn: 
ing under the chairmanship of provincial partly commit: 
tee Secretary Lin Kuo. 


Governor Ye Xuanping delivered a report at the meet- 
ing He fest made a general appraisal of achievements 
Made if ECONOMIC CONSIFUCHION IN MOUnTAINOUS areas In 
recemt years, and then pointed out the problem of 
uneven economic development in mountainous areas 
Speaking on ing economic construction in moun: 
lainous areas, Governor Ye Xuanping some 
measures. |) All preferential policies and decimons made 
by the provincial penty commitice and government 
remain unchanged. 2) At present when there are contin: 
ved stranns on funds, we will do our best to give due 
consideration to fixed capital investment and technolog- 
ical transformation projects im mountainous areas 
according to their economic returns. 3) Economic and 
trade departments must try in every possible way to 
support counties in mountainous areas to develop the 
export trade, [words indistinct] and make special allow- 
ances for Mountainous areas 1M issUINg export quotas 
and export hieenses. 4) All departments should make 
continuous effort to run well centers of caring for the 
needy 5) All the province's departments concerned must 
listen attentively to opinions given by comrades from the 
mountainous areas to work hard to improve their work 
and make greater contributions in boosting the economy 
of mountaimous areas. 


Li Tianx Named Hainan Chief Procurator 
OW 0609120388 Beying XINHUA Domestic Service 
in Chinese 1157 GMT S Sep 88 


| Text) Beaing, 5 Sep (XINHUA)}—Namelist of appoint- 
ment approved by the Standing Committee of the 
National People's Congress: 


Adopted by the Third Session of the Standing Commit- 
tee of the Seventh National People's Congress on 5 
September 1988 


Approving the appointment of Li Tianxiang as chief 
procurator of the Hainan Provincial People’s Procurato- 
rate 


Hainan Party Committee Holds Plenary Session 
HKO7091 30288 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 6 Sep 88 


[Text] The first plenary session of the first Hainan 
Provinical CPC Committee was held in Haikou yester- 
day The session elected members of the standing com- 
mittee, the secretary, and the deputy secretaries of the 
provincial party commitice. Xu Shire has been clected 
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secretary of the provincial party committee, and Lia 
Niang, Liv Jianfeng, and Yao Wenau have been elects 
depuly secretaries of the provincial party commuter 


Hainan lo Establish Second Customs Jone 
HKOBOVOIOASS Heying ZHONGGUO NINWEN SHE 
in Chinese 0814 GMT, 1 Sep 88 


Report: "Xu Shijve Says Hainan Will Establish a Second 
‘ustoms Duty Zone”| 


[Text] Haikou, | Sept (ZHONGGUO XINWEN SHE) 
At the first Hainan Provincial CPC ( _ which 
began today, Xu Shipe delivered a long h. In hes 
speech, Xu Shipe for the first time dise that Hainan 
Province will create a second cusioms duty zone 


This means that China will establish a second-line cus 
toms house on Haman Island and build a number of 
customs houses in the surrounding areas of Hainan 
Island Hainan Island will establish a second customs 
duty zone outside China's national customs duty sone 


Xu Shiye said that when formulating and implementing 
the economic policies of further opening Hainan Province 
to the outside world, efforts should be made to study and 
formulate various specific policies aimed at enabling peo- 
Sa exchange, goods and materials from outside 

ainan Province to freely move in and out of Hainan The 
“special” policies of Hainan Province should be embodied 
in the implementation of the “Three Freedoms.” In order 
to implement the policies of the “Three Freedoms” and 
really do things according to international practice, Har 
nan Province should build a second customs duty zone 
Now, Hainan Province should take steps to study various 
specific policies concerning the building of a second cus: 
toms duty cone on Hainan Island. However. these policies 
should be conducive to further opening Hainan to the 
outside world, prov ting more freedom on Hainan Island. 
and developing lateral links between Hainan Island and 
the hinterland 


Xu Shie said that when formulating these policies. 
efforts should be made to conscientiously study Hong 
Kong's economic policies and economic laws and boldly 
transplant and implement Hong Kong's economic polr- 
cies and economic laws in light of the actual conditions 
of Hainan Province. As the biggest special economic 
zone of China, Hainan Island should and can become the 
first testing eround for “creating several Hong Kongs in 
the hinterland.” 


HKO709135488 Guangzhou Guangdong Provincial 
Service 1 Mandarin 0400 GMT 6 Sep 88 


[Text] The effort to explore oi! and gas resources in the 
waters of the western South China Sea has entered a new 
historical era. The Western South China Sea Onl Corpo- 
ration has launched a full-scale operation to promotc 
self-management and operation, search for both on! and 
gas resources, and carry Out prospecting work and cxplo- 
ration simultaneously 


PRIS HMB 74 
H September 19HH 


Last April, in cooperation with the Esso Company of the 
United States, the Western South China Sea Oil Corpo: 


onan tin the western zone 
of the Zhu J thus discovered the Wen- 
— ol sas field In } age through self-managed 


won, 
> reco th Weil i4 North oil feild 
ibu Wan Weill 4 oil 
this year have 
yielded onl and gas Al seasons, the Wena South Chins 
ca OC ion has drawn up a plan, according to 
which the Wan Basin be set as the ater 

tial of reservoir and the Yi Sea and 


theastern Hainan Basin as the —= > 
reservoirs. In addition, the exploration plan for the 
Wei 14 on! field to be run by the corporation on its own 


has already been and is going to be imple- 
mented very soon 

Hubei Province Battles (hang cnn blooding 
OW 0700144288 Beying XINHUA in English 


1141 OMT > Sep 


[ Text] Beying, September 7 (XINHUA)—Flood peaks 
on the Yangtze River, the longest in China, reached 
Shashi City at three o'clock this morning. 


The water level was 42 64 meters, just 0.16 meters below 
the danger point 


The provincial flood control headquarters have issued 
Say LS ORONO ae 
rescue 


A working team sent by the central flood control head- 
quarters arrived yesterday in Hankou, part of Wuhan. 
the provincial capital, to with flcod control. 


Hunan Leaders Inspect Disaster Areas 
11K0709132088 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 6 Sep 88 


{Excerpts} On 5 and 6 September, Xiong Qingquan. 
_S party committee secretary and governor, Sun 

ensheng. a Standing Committee member of the pro- 
vincial party committee and the Organization Depart. 
ment director, and leaders of the Provincial Water 
Conservancy and Hydroelectric Department went to 
Taojiang. the Yuan Jiang, and the Datong Hu. which 
have been severely afflicted by floods, to see the flood 
situation there and make arrangements for the work of 
providing disaster rehef [passage omitted] 


When inspecting Taojiang. Xiong Qingquan noted: The 
flood 1s not over now, but 1s abating for the time being 
Leaders at all levels must not relax their will to fight, but 
make sustained and redoubled efforts to strive for final 
victory in the struggle against floods. When listening to 
reports made by local leaders, he also pointed out In the 
Struggle against floods, the spirit of relying on the 
strength of our own people and working hard under 
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difficult conditions must be encour Al no time 
should this fine tradition be disca _ We should not 
wait for reef from the state, bul should arouse the 
people to take up production and share the state's cares 
and burdens 


Hunan Province's ® Dongting Lake Area Flooded 
OW07091 4888 Beijing UA in English 


1140 GMT? Sep 88 


[Tent Being, September 7 (XINHUA) Continuous 
vy rains have severely waterlogged the Dongting 
Lake area, one of the country’s prime agricultural and 
commercial bases 


Twenty-three counties and cities in Hunan and Huber 
Provinces have been affected 


The inland lakes have overflowed flooding nearly 
200,000 hectares of farmland 


More than 100,000 people have been evacuated, Zhou 
Zhenarian, spokesman for the central Mood headquarters. 
said 


Southwest Region 


Sichuan's Vang Rudai Stresses Enterprise Reforms 
HKO809015 188 Chengdu Sichuan Provincial 
Service in Mandarin 2200 GMT 7 Sep &8 


Text] Sichuan Provincial CPC Committee Secretary 

ang Rudai made an important speech at the provincial 
symposium on deepening enterprise reforms on 7 Sep- 
tember He spoke on some issues in deepening internal 
reforms in the enterprises. 


Comrade Yang Rudai first spoke on how to understand the 
importance and necessity of deepening enterprise internal 
reforms. He said that the 10th plenary meeting of the CPC 
Central Committee Political Bureau approved in principle 
an initial scheme for price and wage reforms. The success 
of price and wage reforms will be determined not only by 
whether the scheme for these reforms 1s a good one. but. 
still more important, by the progress of internal reforms in 
the enterprises, and by economic returns, especially in the 
indusinal enterprises. This urgently requires that the 
enterprises step up their internal reforms and improve 
their economic returns, to ensure the steady emergence 
and the success of the price and wage reforms. Hence. 
deepening enterprise internal reforms and improving eco- 
nomic returns is indeed the fundamental way for us to 
break through the difficult pass and extricate ourselves 
from difficulties 


Discussing the core of enterprise internal reforms. that 
iS, inserting the competitive mechanism into all cardinal 
links in Management within the enterprises. Yang Rudai 
said: On the basis of the contracting system, and under 
the premise of reforming the enterprises’ leadership 
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setup, all localities must extensively introduce the com- 
petitive mechanism, to solve within the system the 
problems of the iron rice-bowl and the big pot of rice, 
and translate the risks in enterprise Operations into risks 
to the material interests of managers and laborers, social 
repute, and employment. In this way the enterprises will 
speed up their reforms in the direction of making their 
= decisions and being responsible for their own profit 
and loss. 


On how to strengthen leadership over enterprise internal 
reforms, Yang Rudai called on the party committees and 
government at all levels to seriously implement the Enter- 
prise Law and support the enterprises in boldly carrying 
out reforms and promoting operations, and create an 
excellent environment for their internal reforms. He said 
that in the future, the government departments in charge 
must tone down their administrative intervention and step 
up their service and supervisory functions. They must 
reduce the detention of powers by middle links in the 
chain. The economic departments musi learn how to use 
the economic levers and how to guide the enterprises’ 
behavior by means of the markets. They must work hard to 
establish market order and rules, and gradually advance 
toward the pattern of having the state regulate and control 
(tao kong) the markets and the markets guide the enter- 
prises. The labor departments should open up a labor 
market in a measured way. The political and legal, public 
security, and discipline inspection departments, and the 
departments in the ideological field must all regard sup- 
porting the smooth progress of reforms as their own 
important task. 


Yang Rudai also called on the enterprise party organiza- 
tions to revamp and improve ideological and political 
work. This should be done under unified arrangements 
made by the plant managers, centering on the requirement 
of deepening the reforms. He expressed the hope that the 
enterprise managers and workers, and the enterprise party 
committees and all party members will accurately identify 
their own positions and shoulder their own responsibilities 
in the reforms. They should unite as one to fight a 
successful crucial battle in the reforms and write a new 
page in the history of invigorating Sichuan's economy. 


The symposium concluded in Neijiang City on 7 Septem- 
ber. This was an important meeting held after earnest 
preparatory work done by the provincial party committee 
and government. On the basis of endorsing the new 
progress made in the contracting system in the Ist half of 
this year, the meeting put forward some good ideas on how 
to resolve the difficulties and problems encountered dur- 
ing the current development of this system. The partici- 
pants resolved to further deepen enterprise reforms in the 
new situation, and probe ways of setting up an enterprise 
management mechanism suited to the development of 
socialist commodity economy. 
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North Region 


TH Prices Promote Food Production in Beijing 
OW0709141388 Beijing XINHUA in English 
0740 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)}—More pigs, 
cgegs and chickens have been produced in Beijing since a 
package of price increases for non-staple foods were 
carried out earlier this year. 


Ma Kai, director of the Price Administration of Beijing, 
said that the number of sows increased by 32.5 percent in 
the first half this year, compared with the same period 
last year. The amount of chickens for poultry meat 
increased by | 30 percent in the first six months this year, 
and eggs by 24 percent. 


He attributed this partly to the price hikes of non-staple 
foods. In May, the price of pork went up by 51 percent, 
beef and mutton by 54 percent, and eggs by 30 percent. 


Ma Kai said the city authorities have strengthened 
City-wide inspection of prices of goods to prevent spec- 
ulation and profiteering. A total of 6.63 million yuan has 
been collected in fines. 


Hebei Province People's C s Meeting Held 
SK0809065 188 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 26 Aug 88 


[Text] The third Standing Committee meeting of the 
seventh provincial People’s Congress opened in Shijiaz- 
huang, the capital of the province, on the morning of 26 
August. Guo Zhi, chairman of the Standing Committee 
of the provincial People’s Congress, presided over the 
plenary meeting held that morning. Attending this ple- 
nary meeting were Yue Zongtai, Liu Ying, Wang You- 
hui, Hong Yi, Zou Renjun, and Du Benjie, vice chair- 
men of the Standing Committee of the provincial 
People’s Congress. 


This meeting was devoted to examining and discussing 
Hebei Province’s draft regulations on protecting legiti- 
mate rights and interests of consumers, Hebei Province's 
draft regulations on supervision over weights and mea- 
sures, and Hebei Provinces draft regulations on protect- 
ing legitimate rights and interests of old people; to 
hearing the report of the provincial government on 
making legal knowledge universal; to examining and 
adopting the draft decision of the Hebei Provincial 
People’s Congress Standing Committee on checking law 
enforcement throughout the province; to hearing the 
report of the provincial government on the trial imple- 
mentation of the law on foodstuff sanitation and the 
implementation of Hebe: Province’s regulations con- 
cerning management of foodstuff sanitation among 
urban and rural markets as well as the law on manage- 
ment of medicines and chemical reagents, to hearing the 
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report of the provincial government on implementation 
of the patent law; and to deciding some personnel 
appointments and removals. 


At the plenary meeting held on the morning of 26 
August, participants listened to the explanation made by 
(Zhang Ruofeng), deputy director of the provincial 
industrial and commercial bureau, on Hebei Province's 
draft regulations on protecting the legitimate rights and 
interests of customers; the explanation made by (Wang 
Hairi), director of the provincial bureau of standardiza- 
tion and measures, on Hebei Province’s draft regulations 
concerning supervision over weights and measures, the 
explanation made by (Liu Zhijie), vice chairman of the 
provincial committee on aging, on Hebei Province's 
draft regulations concerning protecting legitimate rights 
and interests of the old people; the explanation made by 
(Zhang Liyin), chairman of the political and legal com- 
mittee under the provincial People’s Congress Standing 
Committee, on the draft decision of the provincial 
People’s Congress Standing Committee on checking law 
enforcement throughout the province; the report made 
by (Zhang Linsheng), deputy director of the provincial 
justice department, on the work of making legal knowl- 
edge universal; the report made by (Hu Jingran), deputy 
director of the provincial public health department, on 
the trial implementation of the law on foodstuff sanita- 
tion and Hebei Province’s regulations concerning man- 
agement of foodstuff sanitation of urban and rural 
markets and on the implementation of the law on 
management of medicines and chemical reagents; and 
the report made by (An Bingqi), vice chairman of the 
provincial scientific and technological commission, on 
patent law implementation. 


Present at the plenary meeting held on the morning of 6 
August were Zhang Runshen, provincial vice governor; 
Wang Yugong, deputy president of the provincial Peo- 
ple’s Court; and (Gao Wenying), deputy procurator of 
the provincial People’s Procuratorate. 


Inner Mongolia’s People’s Congress Meeting Opens 
$K0709013688 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 6 Sep 88 


[Text] The second meeting of the seventh autonomous 
regional People’s Congress Standing Committee opened 
in Hohhot City on the morning of 6 September. Major 
items on the meeting's agenda are to study the spirit of 
the 9th and 10th meetings of the Political Bureau under 
the CPC Central Committee and the speeches of Com- 
rades Zhao Ziyang and Wan Li, to discuss the draft work 
points of the regional People’s Congress Standing Com- 
mittee, to discuss the revised draft rules of procedure of 
the regional People’s Congress Standing Committee, to 
discuss the revised draft measures for enforcing the 
PRC's law on compulsory education, to discuss the draft 
decision made by the regional People’s Congress Stand- 
ing Committee on establishing a people's procuratorate 
at the region's (? Xiaoheihe Prefecture), and to approve 
some personnel changes. 
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Batubagen, chairman of the regional People’s Congress 
Standing Committee, presided over the meeting at which 
vice chairmen of the regional People’s Congress Stand- 
ing Committee, including Butegeqi, Seyinbayaer, Xu 
Lingren, Bai Junging, Liu Zhenyu, and (Ba Fu), were 
present. 


At the meeting on the morning of 6 September, the 
participating members heard the report given by Vice 
Chairman Butegeqi on the explanation of the draft work 
points of the regional People’s Congress Standing Com- 
mittee and the revised draft rules of procedure of the 
regional People’s Congress Standing Committee. They 
also heard the report given by Vice Chairman Xu Lin- 
gren on the explanation of the revised draft measures for 
enforcing the PRC’s law on compulsory education and 
the report given by Zhang Hesong, chief procurator of 
the regional people's procuratorate, on establishing a 
people's procuratorate at (?Xiaoheihe Prefecture). 


Attending the meeting as observers were Wen Jing, vice 
chairman of the autonomous regional people's govern- 
ment; Han Ming, vice chairman of the autonomous 
regional CPPCC Committee; responsible comrades from 
the autonomous regional higher people’s court and the 
regional people’s procuratorate; the NPC and the 
regional People’s Congress deputies who are currently in 
Hohhot City; the Standing Committee members of the 
autonomous regional CPPCC Committee; the deputies 
of various league and city People’s Congresses, respon- 
sible comrades from the general offices of the People’s 
Congresses; and responsible comrades from some ban- 
ner and county People’s Congresses. 


Among those invited to the meeting as observers were 
responsible persons from the autonomous regional Kuo- 
mintang Revolutionary Committee, the autonomous 
regional democratic league, the regional democratic par- 
ties, the regional trade union council, the regional 
women’s federation, and the regional CYL Committee. 


On the afternoon of 6 September, the meeting began to 
hold a group study and discussion. 


Northeast Region 


Liv Jingsong Inspects Embankment in Harbin 4 Sep 
SAK0509034788 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 4 Sep 88 


[Excerpts] On the afternoon of 4 September, acompa- 
nied by Zhao Mingxiao, deputy general commander of 
the Harbin City flood control headquarters and vice 
mayor of Harbin City, Liu Jingsong, commander of the 
Shenyang Military Region; Zhu Dunfa, deputy com- 
mander of the region; He Daoquan, commander of a 
certain combined arms army stationed in Harbin; and 
(Dong Nisheng), political commissar of the combined 
arms army, inspected the embankments in Harbin City, 
and also extended regards to the officers and soldiers 
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who were dealing with the emergency at the (Waimao) 
state embankment on the north of the lower reaches of 
the Songhua Jiang. [passage omitted] 


Commander Liu Jingsong extended cordial regards to 
the soldiers who were dealing with the emergency at the 
(Waimao) embankment. 


He said: The water level of the Songhua Jiang has been 
excessively high for a long period of time. So, we should 
maintain high vigilance to win this battle and to ensure 
unimpeded railway transportation and Harbin’s safety. 


Vice Mayor Zhao Mingxiao thanked the PLA for its 
support and stated: Servicemen and civilians should go 
hand in hand and make concerted efforts. At a time 
when the water level is falling slowly after a rise, we 
should strengthen examination of the dangerous sections 
of the embankments in order to remove various kinds of 
hidden perils in a timely manner, handle timely various 
dangerous situations, tide over the flood period safely, 
and gain overall success in the flood-fighting struggle. 


Northwest Region 


Gansu Leaders Inspect Developing Townships 
HK0409024988 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 3 Sep 88 


[Excerpt] Provincial Party Committee Secretary Li Ziqi 
and Governor Jia Zhijie took advantage of participating 
in a Meeting on the small experimental economic devel- 
opment zones on the upper Huang He in Gansu to 
investigate economic development in (Shuichuan) and 
(Silong) townships at Baiyin on 3 September. These two 
townships are located on the Huang He. In the past 2 
years they have worked to develop commodity economy, 
with the focus on township and village enterprises, and 
thus led forward the economic take-off of the entire 
Baiyin district. [passage omitted] 


Shaanxi Province Urges Maintaining Market Order 
HK0709134888 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 6 Sep 88 


[Text] The Provincial Public Security Department has 
issued a circular, calling on its branches at all levels to 
maintain the market order well as commodity prices are 
being readjusted. 


The circular notes: At present public security organs 
must make efforts to consolidate and protect the market 
order in cooperation with other relevant departments. 
This 1s necessary to ensure the smooth implementation 
of economic reform and is a glorious task duty-bound for 
public security organs. Hence, public security organs at 
various levels should take the initiative in cooperating 
with industrial, commercial, tax, and price departments 
to check on market order and firmly crack down on the 
hording of goods, the fraudulent buying up of goods for 
reselling at a high price, the playing of the market, price 
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gouging, MOnopolizing the market, and other speculative 
activities. Those who spread rumors to disrupt the 
market should be investigated and dealt with accord- 
ingly. Those who hurt for revenge working personnel of 
industrial, commercial, tax, and price departments and 
wantonly obstruct their official duties should be 
promptly investigated and verified and be severely pun- 
ished according to the law. 


The circular also points out: Public security organs at all 
levels should coordinate their efforts with local party 
committees, governments, and other departments con- 
cerned to conduct education and explanation in time so 
that the people's ability to withstand the reform mea- 
sures will be enhanced and possible troubles will be 
warded off before they crop up. If some people make 
trouble, public security organs should strike heavy blows 
at them in order to maintain social order and protect the 
reforms. 


Grave Financial Situation Reported in Shaanxi 
HK0809035488 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 6 Sep 88 


[Text] The present financial situation in our province is 
severe and acute and the Provincial People’s Bank has 
proposed six measures to ease the situation. 


By the end of July, the province had put a total of 412 
million yuan into circulation, 92 million yuan more than 
this year’s plan. Meanwhile, banks throughout the prov- 
ince had increased the amount of loans to 24.03 billion 
yuan, an increase of 1.29 billion yuan over the same 
period last year. The figure was also above the nation’s 
average. Loans granted by some specialized banks have 
been overdone. The present financial situation in our 
province is really grave. 


To further control the release of money and the amount 
loans, check currency inflation, and stop price hikes, the 
Provincial People’s Bank has proposed six measures. |) 
To exercise tight control over cash control and money 
supply. Under the unified leadership of local govern- 
ments, banks in prefectures and cities should coordinate 
of their own accord work of the departments concerned 
in controlling cash and supplying sufficient cash for 
procurement of subsidiary agricultural products. Banks 
should not supply cash to enterprises which wantonly 
issue consumption funds and withdraw large amounts of 
cash for unreasonable use, nor should they grant loans 
and supply cash to those who jack up prices of subsidiary 
agricultural products and rush for goods. 2) To 
strengthen credit control and control the size of the loan 
sO as not to break this year’s loan ceiling. 3) Banks should 
improve their credit structure and grant loans only to key 
construction projects and should not facilitate loans to 
companies and enterprises for the resale of goods and 
corneritig the market, nor should they grant loans for 
fixed assets projects with raised funds, and particularly 
non-productive projects. 4) The People’s Bank should 
rationally use its funds and strengthen basic monetary 
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control. 5) Efforts will be made to attract more savings 
deposits to enliven funds and increase the supply of 
funds. 6) Control, and especially macroscopic control, 
over monetary markets must be strengthened. 


Shaanxi Secretary Inspects Xian Area 
HK0709125888 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 6 Sep 88 


[Text] Provincial Party Committee Secretary Zhang 
Boxing recently conducted an investigation and study in 
the districts of (Xincheng) and (Baqiao), which fall under 
Xian. 


In (Baqiao) district, Comrade Zhang Boxing was 
impressed by the achievements scored in the integration 
of urban and rural areas and the endeavor of encouraging 
large factories to support small factories. Zhang Boxing 
pointed out: You have explored a new pattern, and it is 
a very good one. To develop the socialist commodity 
economy, cities should radiate their heat to the country- 
side to attain common prosperity. The measure to make 
large factories support small factories and township and 
town enterprises is in fact a move toward the integration 
of urban and rural areas. 


Braving the rain on | September, together with Xian City 
Party Committee Secretary An Qiyuan, Zhang Boxing 
went to Hu County to conduct investigations, where he 
was told about the successful cooperation between Hu 
County and the (Huian) Chemical Plant in attaining com- 
mon prosperity. On hearing this, accompanied by leading 
comrades of Hu County, he paid a special visit to the 
(Huian) Chemical Plant the following day. When listening 
to a briefing made by the factory director and the Hu 
County party committee secretary on their cooperation, 
Secretary Zhang Boxing noted: Large enterprises must play 
a leading role in supporting local small enterprises and take 
the lead in bringing along their production. We must 
follow the way of integrating urban and rural areas and 
allying the army with civilians. Local authorities must 
serve large enterprises well. To promote economic devel- 
opment in cooperation, local authorities pool land as 
shares and are responsible for land management while 
large enterprises pool technology and equipment as shares. 
In such cooperation the principle of mutual benefit must 
be applied. Large enterprises may run factories together 
with local authorities, or they only offer technology and 
trained personnel. 


Comrade Zhang Boxing continued: With such such a 
large chemical plant like (Huian) in Hu County, we will 
have no excuse if we fail to build the county into a major 
chemical base in Xian. The county should arouse all 
large enterprises to attain common prosperity so that 
there will be still greater economic development in Hu 
County. 


REGIONAL AFFAIRS 


Shaanxi Reports Losses Incurred Due to Floods 
HK0709112688 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 6 Sep 88 


[Text] According to a preliminary estimate made by the 
General Office of the Provincial Flood-Control Head- 
quarters by the end of August, this year 103 cities and 
counties across the province were hit by torrential rains 
and floods, directly causing a total financial loss of about 
700 million yuan. 


Since the second half of June, torrential rains and floods 
inundated more than 1,380 townships and towns, with 
418 people dead, 79 missing, and about 200 disabled. 
Meanwhile, nearly 12 million mu of farmland were 
devastated, 170,000 houses collapsed, over 1.200 kilo- 
meters of embankment and irrigation ditches destroyed, 
and more than 2,000 water conservancy facilities 
wrecked. In addition to this, a big loss was also caused to 
highways, post and telecommunications, and power sup- 
ply facilities, factories, »nd mines. 


According to a forecast by the meteorological depart- 
ment, there will be more heavy rains in many areas of the 
province in the days to come. The Provincial Flood- 
Control Headquarters has called on all localities to 
maintain sharp vigilance and to do better work in flood 
prevention. 


Rapeseed Output Drops Drastically in Shaanxi 
HK0809044888 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 7 Sep 88 


[Excerpts] Rapeseed output dropped alarmingly in our 
province this year. Its gross output only reached 1.86 
million dan, a drop of 50 percent compared with last 
year. 


Aside from the affect of natural disasters, there were two 
other major factors leading to the drop. One is that 
procurement prices for rapeseed are fairly low and produc- 
tion enthusiasm is dampened because peasants think that 
planting rapeseed is not paying. The other is that no 
preferential policies are specially formulated for the devel- 


opment of rapeseed production. [passage omitted] 


The recently held provincial autumn sowing meeting 
called on all localities to immediately take effective 
measures to increase rapeseed production so that the 
province will become self sufficient in edible oi! as soon 
as possible. [passage omitted] 
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Xinjiang County Leadership Criticized 
OW0709041188 Beijing XINHUA in English 
1409 GMT 6 Sep &8 


[Text] Being, September 6 (XINHUA) —The leader- 
ship of a county in the Xinjiang Uygur Autonomous 
Region in northwest China was castigated today by the 
“PEOPLE’S DAILY,” the Chinese Communist Party 
newspaper, for ignoring the interest of local farmers. 


Farmers growing tomatves in the county are complain- 
ing that a purchaser is breaking a contract to buy 
tomatoes by insisting on buying at lower prices than 
those agreed, reported the paper. 
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One farmer, Liu Guoqging, was quoted as saying that the 
Xinfu Joint Tomato-Processing Company, in the region's 
Manas County, cut the purchase price by one-third. 


According to the paper, nearly 1,000 cart-loads of toma- 
toes are waiting to be sold outside the enterprise. 


Most of the farmers grow tomatoes after signing produc- 
tion contracts with the enterprise. 


The paper called on the enterprise to take immediate 
measures to deal with the problem. It asked the county 
party secretary: “With such a problem in your county, 
are you still having a sound sleep at night?” 
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Venezuelan Chamber of Deputies Speaker Visits 


Meets Premier Yu 
OW0606092688 Taipei CNA in English 
1459 GMT 5 Sep 88 


{Text} Taipei, Sept. 5 (CNA)—Premier Yu Kuo-hua 
Monday prescribed both a developing economy and a 
stable society as the best measures against the advance of 
communism. 


Premier Yu gave his prescr ption while meeting with 
visiting Venezuelan Chamber of Deputies speaker Jose 
Rodriguez Iturbe at the Executive Yuan. 


Yu also told his guest that economic and trade relations 
and cultural exchanges between the Republic of China 
and Venezuela can be significantly promoted even 
though both nations currently do not maintain diplo- 
matic relations and they are geograr’ ically distant from 
each other. 


Rodriguez was accompanied to the meeting by Su Ping- 
chao, director of the Foreign Ministry’s Department of 
Central and South America. 


Meets Control Yuan Head 
OW0809050088 Taipei CX. 4 in English 
0314 GMT 8 Se» 38 


{Text} Taipei, Sept. 8 (CNA)}—Venezuelan Chamber of 
Deputies Speaker Jose Rodriguez Iturbe Wednesday 
called on Hwang Tzuen-chiou, president of the Control 
Yuan, to exchange views on relations between the people 
of the Republic of China [ROC] and Venezuela. 


Hwang told his Venezuelan visitor that although the 
ROC and Venezuela do not maintain diplomatic rela- 
tions, the two nations have maintained close substantive 
relations, especially in economics and trade. 


“Your visit to the Republic of China will undoubtedly 
further enhance friendly ties between the two countries,” 
Hwang told Rodriguez. 


Hwang also briefed Rodriguez on the ‘unctions of the 
Control Yuan. 


Purchases of U.S., French Aircraft Announced 
HK0609143288 Hong Kong AFP in English 
1312 GMT 6 Sep 88 


[Text] Taipei, Sept 6 (AFP)}—Taiwan signed an agree- 
ment Tuesday to buy four MD-11 aircraft from McDon- 
nell Douglas Corp of the United States for 1.2! billion 
U.S. dollars in exchange for transfers of technology to 
Taiwan manufacturers. 
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The agreement follows a similar purchase of six Boeing- 
747 aircraft for 1.7 billion dollars earlier this year and 
fulfils a pledge by Taiwan to buy 10 aircraft from the 
United States to reduce its trade surplus with the country. 


European consortium Airbus Industrie announced sepa- 
rately in Paris Tuesday that Taiwan had ordered three 
Airbus A-300-600R’s for 2.1 billion doilars. 


Chen Teh-ju, director general of the Taiwan Communi- 
cation Ministry’s Civil Aeronautics Administration, said 
McDonnell Douglas had agreed to transfer aircraft tech- 
nology to Taiwan amounting to 28 percent of the con- 
tract value. 


The agreement, combined with similar deals with Boeing 
and U.S. aircraft engine manufacturer Union Technolo- 
gies Pratt and Whitney, will help Taiwan achieve its goal 
of building its own aircraft in 10 years, Mr Chen said. 


The Boeing deal involves the transfer of technical exper- 
tise to Taiwan amounting to 12 percent of the contract 
value. 


The Pratt and Whitney agreement requires Taiwan to 
buy 269 million dollars in engine parts in exchange for 
the transfer of engine technology and the purchase of 85 
million dollars worth of parts produced by Taiwan 
manufacturers. 


“Major purchases, together with the various market- 
diversification measures adopted by the Taipei authori- 
ties, will be contributive to reduce the trade surplus with 
the United States,” American Institute director David 
Dean told Tuesay’s signing ceremony. The institute is 
the defacto U.S. embassy in Taipei. 


Taiwan’s trade surplus with the United States, its largest 
export market, came to 16 billion dollars last year but 
has since narrowed to 6.37 billion dollars in the first 
eight months of this year. 


Airbus Industrie in Paris said the three new aircraft 
ordered by Taiwan would be delivered in the first three 
months of next year. Taiwan national flag-carrier China 
Airlines ordered its first twin-engined Airbus A-300 in 
1982 and currently has six in service, the company said 
in a statement. 


The MD-11, a new version of the DC-10 aircraft made 
by McDonnell Douglas, is expected to become a com- 
petitor to Airbus Industrie’s A-340. 


Economic, Trade Communique Signed With Honduras 
OW0409000688 Taipei CNA in English 
1544 GMT 3 Sep 88 


[Text] Taipei, Sept. 3 (CNA)}—The Republic of China 
[ROC] and Honduran Governments Saturday signed a 
joint communique, pledging that the two countries will 
strengthen their economic and trade cooperative rela- 
tions in order to further the cordial relations between 
them. 
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The communique was signed by ROC Foreign Minister 
Lien Chan and his Honduran counterpart Carlos Lopez 
Contreras on behalf of their respective governments at a 
ceremony in the Foreign Ministry. 


The ROC has made valuable contributions to Honduras’ 
development by providing the Central American country 
with financial aid and technical assistance through var- 
ious agriculture and pisciculture cooperation projects, 
the communique said. 


To further strengthen their cooperation in these fields, 
foreign ministers of the two countries agread to review 
the economic and technical cooperation agreont signed 
between the ROC and Honduras in September 1977 and 
work together closely to enhance the cooperation 
projects, it said. 


The Honduran Government has promised to give previ- 
lege treatment to ROC companies building plants in the 
export processing zone of Honduras, the communique 
pointed out. The ROC Government appreciated such 
measures and believes they will benefit both countries 
and their peoples. 


On the political situation and security problems in 
Central America, the communique said, the ROC Gov- 
ernment will give full support to any Central American 
peace agreement that would help boost democracy and 
peace in that part of the world. 


In addition, it added, the ROC and Honduran Govern- 
ments shared the view that Central American govern- 
ments should be committed to upholding democracy and 
be determined to observe and realize such peace agree- 
ment, without taking any actions that might jeopardize 
the peace efforts. 


Minister Lopez arrived in Taipei Wednesday for a 
five-day visit at the invitation of the ROC Government. 
While here, he has met with President Li Teng-Hui, 
Premier Yu Kuo-Hua, Foreign Minister Lien Chan and 
other ranking ROC government officials for exchanges 
of opinions on the current international situation and 
ways to further cement cordial relations between the two 
countnies. 
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Foreign Investment Drops 20.5 Percent in 1988 
HK0709122888 Hong Kong AFP in English 
1051 GMT 7 Sep 88 


[Text] Taipei, Sept 7 (AFP)—Foreign investment 
approved by Taiwan fell 20.5 percent from a year earlier 
to 782.7 million U.S. dollars in the eight months to 
August, the Investment Commission said Wednesday. 


Approved investment from foreign nationals fell 18.9 
percent to 684.4 million dollars involving 282 projects 
while approvals for overseas Chinese dropped 29.6 per- 
cent to 98.3 million dollars involving 58 projects. 


The appreciation of the Taiwan dollar, rising concern 
Over environmental protection and a stronger labour 
movement are the main factors discouraging potential 
foreign investors, observers said. 


Japan was Taiwan s largest investor in period, account- 
ing for 44.5 perceni. or 304.5 million dollars, of the 
approved investment by foreign nationals, the commis- 
sion said. [sentence as received] Approvals for Japanese 
investment were up 5.5 percentage points from a year 
earlier, it added. 


Investment from the United States nosedived 73.3 per- 
cent from a year earlier to 84.14 million dollars and 
European investment declined 42.1 percent to 85 million 
dollars. But investment from Hong Kong soared 85.5 
percent to 91.9 million dollars, it noted. 


Investment by ethnic Chinese in Hong Kong also 
accounted for 32.1 percent, or 31.5 million dollars, of 
approvals for overseas Chinese. Ethnic Chinese in the 
United States ranked second with 26.4 percent and 
investment from Chinese in Japan soared more than 
seven times to 11.77 million dollars. 


Electronics and electrical appliances were the most 
favoured industries, attracting 17.2 percent of approved 
investment. Services followed with 14.3 percent and 
machinery and equipment with 10.8 percent, the com- 
mision said. 
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